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F O R  A N Y  Q U E R I E S ,  P L E A S E  C O N T A C T :  

Wandile Sihlobo: wandile@agbiz.co.za       |        Tinashe Kapuya: tinashe@agbiz.co.za 

Key Data Releases in Agricultural Markets: 

 SAGIS weekly grain trade data: 21/02/2017 

 SAGIS weekly producer deliveries data: 22/02/2017  

 SAGIS monthly data: 24/02/2017 

 USDA weekly export sales data: 24/02/2017 

 National Crop Estimates Committee’s monthly data: 28/02/2017 

 

ECONOMIC INDICATORS 17/02/2017* 20/02/2017* d-o-d (%∆) 

Rand/US Dollar 13,11 13,05 +0,46% 

Rand/Euro 13,95 13,85 +0,72% 

Euro/US Dollar 1,0642 1,0614 -0,26% 

Gold Spot 1 240,38 1 234,06 -0,51% 

Brent Crude Oil  55,51 55,82 +0,56% 

Platinum Spot 1 015,00 1 001,00 -1,38% 

Dow Jones Industrial Average 20 619,77 20 624,05 +0,02% 

JSE All Share 52 298,37 52 223,54 -0,14% 

SA repo rate 7,00 7,00 0,00% 

SA CPI (%) 6,60 6,60 0,00% 

SA CPI – food (%) 12,00 12,00 0,00% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African Rand started the week on a positive note, strengthening by 0.46% against the US Dollar 

from the level seen at midday Friday. The Rand’s appreciation was in line with the US Dollar depreciation 

against major currencies.  At the time of writing, the Rand/US Dollar exchange traded around R13.05. The 

focus this week is on Wednesday’s 2017 budget speech.  

 

 Brent crude oil market gained ground this morning, with prices up by 0.56% from the level seen at midday 

Friday. The market found support on the back of a relatively weaker US Dollar against major currencies, as 

well as encouraging compliance by OPEC members on the targeted production cuts. That said, this could be 

short lived due to increasing US shale production.  At the time of writing, oil price traded around US$55.82 

per barrel. 
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MAIZE/CORN 17/02/2017* 20/02/2017* d-o-d (%∆) 

White maize Spot (R/t) 2 881 2 940 +2,05% 

White maize Jul 17 (R/t) 2 025 2 025 0,00% 

Yellow maize Spot (R/t) 2 790 2 802 +0,43% 

Yellow maize Jul 17 (R/t) 2 120 2 117 -0,14% 

CME corn Mar 17 (US cents/bushel) 370 368 -0,54% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 In the past few trading days, the South African maize market has largely been under pressure, with bearish 

sentiment coming from the stronger Rand against the US Dollar, lower Chicago maize prices, as well as 

favourable weather outlook for the new season crop. However, on Friday some contract month prices 

managed to gain ground and closed in positive territory, due to strong domestic buying interest.  

 

 Most provinces of South Africa received rainfall this weekend and are likely to see additional showers this 

week. This bodes well with crop growing process as it is largely in the pollination stage that requires fairly 

wet weather conditions.  

 

 Overall, South Africa’s maize crop is in good condition and that supports our view that this year’s crop could 

at least reach 11.9 million tonnes, which is a 53% annual increase. 

 

 Regionally, there are some challenges in maize production. According to the Food and Agriculture 

Organisation of the UN (FAO), Zimbabwe is likely to be the hardest hit by an outbreak of the Fall Armyworm, 

with up to 130 000 hectares of maize fields likely to be affected. In Zambia, about 90 000 hectares of maize 

are reportedly affected and Namibia has about 50 000 hectares affected1.  

 

 These respective countries produce maize that is not genetically modified (GM), which puts them in a more 

precarious position than South Africa (which grows roughly 85% GM maize). Moreover, a considerable 

volume of maize is produced by smallholder farmers in remote areas, which could slow pesticide 

distribution. That said, more will unfold over the coming months.  

 

 Mozambique has been hit by Cyclone Dineo and that has raised the risk of flooding and crop damage in 

most areas. At this stage the scale of the damage is unclear, but we will be monitoring the developments 

over the coming days.  

 

 On the global front, this morning Chicago maize price were down by 0.54% from the level seen at midday 

Friday due to lower US weekly export sales that reached 783 500 tonnes, below market expectations.  

                                                             
1In a normal season, South Africa produces 42% of Southern Africa’s average 30-million tonnes of maize. Tanzania trails with 

an 18% share, Malawi with 12% and Zambia with 9%. 

Bottom line – the domestic maize market could be under pressure today due to lower Chicago maize prices, 

stronger ZAR/USD exchange, as well as favourable weather forecast.  
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  WHEAT 17/02/2017* 20/02/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 3 959 3 966 +0,18% 

SAFEX Wheat May 17 (R/t) 4 069 4 071 +0,05% 

CME Wheat Mar 17 (US cents/bushel) 444 441 -0,68% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African wheat market has been trading sideways over the past few days, with key drivers being 

the Chicago maize price movements, as well as the exchange rate (Rand against the US Dollar). On Friday 

the market found support on the back of higher Chicago wheat prices and closed in positive territory.  

 

 There is some level of uncertainty in the South African wheat market which stems from the import tariff. 

Earlier this month, data from the South African Grain Information Services (SAGIS) showed that the newly 

calculated wheat import tariff is R1 190.19 per tonne, which is 25% lower than the current level of R1 591.40 

per tonne.  

 

 However, this newly calculated duty will not be active until published in the Government Gazette. At this 

point, it is unclear when this publication will be, as there is no formal timeframe that guides the processes.  

 

 At the same time, there is an ongoing review of import tariffs by the National Treasury, with the outcome 

expected later this quarter.  

 

 The new season crop could face weather challenges. Recent reports from the World Meteorological 

Organisation suggest that El Nino weather pattern could return during the second half of this year, with a 

probability of 35-40%. This weather event is usual accompanied with dryness in South Africa. With that said, 

it is still early stages, we will continue to monitor the developments.  

 

 On the global front - this morning Chicago wheat price was down by 0.68% from the level seen at midday 

Friday due to large global supplies.  On the bullish side, last week, the US weekly wheat export sales reached 

569 100 tonnes, well ahead of market expectations of 300 000 tonnes. 

 

 Elsewhere, reports from Stratégie Grains indicated that EU’s 2017/18 wheat production could reach 143.8 

million tonnes, which is a 6% higher than the previous season.  

 

 Also worth noting is a statement from Kazakhstan’s Ministry of Agriculture that highlighted a possibility of 

wheat quality deterioration in some parts of the country due to unfavourable weather conditions. APK-

Inform forecasts Kazakhstan’s 2016/17 wheat production at 15 million tonnes, which is 700 000 tonnes 

below the previous estimate.  

 

Bottom line – similar to the maize market, the domestic wheat prices are likely to see downward pressure 

in today’s trade session if the ZAR/USD exchange and Chicago wheat prices maintain the current trend. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday’s trade session the South African soybean market took a beating, with prices closing in negative 

territory (table above). The key driver of the market was the stronger Rand against the US Dollar, selling 

pressure, as well as favourable weather outlook for the new season crop. 

 

 Over the past few days, most soybean growing areas received high rainfall, which bodes well with the crop 

as it is still in growing stages. The crop is in good condition and set to benefit from expected favourable 

weather conditions within the next two weeks. These developments support our view that South Africa’s 

soybean crop could reach at least at 867 520 tonnes - a 17% annual production increase2.  

 

 In global markets - this morning Chicago soybean price was down by 0.29% from the level seen at midday 

Friday, owing to disappointing export sales. Last week the US weekly soybean export sales reached 890 000 

tonnes, which is well below market expectations.  

 

 Elsewhere, South America’s weather developments remain of much interest in the global soybean market. 

The Recent forecast suggests that the region could see widespread rainfall within the next eight days.  

 

 Although this bodes well with Argentina’s soybean crop that is still at early growing stages, the Brazilians 

that are at harvest stages could experience delays due to wet weather conditions. By end of last week, 

Brazilians had harvested 25% of their soybean crop. The USDA forecasts Brazil’s 2016/17 soybean 

production at 104 million tonnes, which is 8% higher than the previous season.  

 

 Last week, the Buenos Aires Grains Exchange placed Argentina’s 2016/17 soybean crop at 54.8 million 

tonnes, which is 7% lower than the previous season.  Moreover, recent rainfall has increased moisture 

reserves in most fields which are helpful for the crops.  

 

 In the Black Sea region, Ukraine’s National Academy of Agricultural Science estimates that by 2020, the 

country’s soybean crop could grow to 5.9 million tonnes, from the current levels of 4.3 million tonnes.  

                                                             
2 In our calculations, we apply an average yield of 1.6 tons per hectare, combined with the CEC’s preliminary area estimate 
(542 200 hectares) 

        SOYBEAN 17/02/2017* 20/02/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 6 220 6 050 -2,73% 

SAFEX Soybean May 17 (R/t) 5 530 5 505 -0,45% 

CME Soybean Mar 17 (US cents/bushel) 1 035 1 032 -0,29% 

Bottom line – The domestic soybeans market could see extended losses in today’s trade session due to 

lower Chicago soybean prices, stronger ZAR/USD exchange and favourable weather forecast. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The stronger Rand against the US Dollar, relatively large domestic stock levels, as well as favourable weather 

outlook, added bearish pressure to the domestic sunflower seed market during Friday’s trade session3.   

 

 The western parts of South Africa received high rainfall over the past few days and the crop is in relatively 

good condition. There were reports of Sclerotinia in some sunflower seed fields in the North West province, 

but with pesticides in the market, the farmers should be in a better place to manage the disease.  

 

 Overall, if the country continues to receive consistent rainfall pattern over the next few weeks, then this 

season’s crop should at least reach 798 960 tonnes, which is 6% higher than the previous season. 

 

 In global markets – the EU’s sunflower seed market gained ground during Friday’s trade session, largely 

supported by strong global demand. The price reached US$420 per tonne, which is 0.96% higher than the 

previous day.   

 

 The same trend was observed in the Black Sea region’s sunflower seed oil market, where prices gained 

0.13% from the previous day’s level, closing at $761 per tonne. This was also supported by strong global 

demand. Recent reports showed that in the first 2-weeks of February, Ukraine exported 164 100 tonnes of 

sunflower oil and 139 700 tonnes of sunflower meal to an unknown destination. 

 

 Elsewhere, weather forecasts show a possibility of high rainfall across some regions of Argentina within the 

next eight days. This could potentially slow harvest activity, which was at 39% complete on the 17th of 

February 2017, according to data from Sunseedman. This is well ahead of the progress seen in the 

corresponding period last year.  

 

 Argentina’s 2016/17 sunflower seed crop is estimated at 4.0 million tonnes, which is a 37% annual increase. 

This comes on the back of a 48% year-on-year uptick in area planting to 2.0 million hectares.  The key driver 

behind the increase in area planted is largely the removal of export taxes, which provided an incentive for 

farmers. 

 

                                                             
3South Africa’s sunflower seed ending stocks were recorded at 262 564 tons in December 2016, double the volume seen in 

December 2015. 

SUNFLOWER SEED 17/02/2017* 20/02/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 990 4 918 -1,44% 

SAFEX Sunflower seed May 17 (R/t) 5 100 5 048 -1,02% 

EU (France) sunflower seed (US$/t) 416 420 +0,96% 

Bottom line – over the short-to-medium term, the domestic sunflower seed market could move sideways 

to downwards due to relatively large domestic supplies, as well as favourable weather outlook for the new 

season crop. With that said, the movement of the ZAR/USD exchange could also influence the market. 
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  POTATOES 17/02/2017 20/02/2017* d-o-d (%∆) 

RSA Potatoes (R/10kg) 29,57 28,13 -4,87% 

*Previous day’s price survey across RSA fresh produce markets 

 Over the past few weeks potatoes, the price has been on a downward trend due to increasing stocks on the 

back of ongoing harvest activity. Friday was no different, the market started off with high stock levels of 

1 021 033 bags (10 kg bags) which added bearish pressure, with a price closing at levels below R30 per bag 

(10 kg). 

 

 Additionally, during the session, the market saw a 6% uptick in stock levels and that led to 1 078 660 bags 

(10 kg bags). This is the highest stock levels in the past 6-trading days.  

 

 

 

 BEEF CARCASS 17/02/2017* 20/02/2017* d-o-d (%∆) 

SAFEX Beef March 2017 (R/kg) 43,00 43,00 0,00 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Last week ended on a quiet note, with limited activity in the SAFEX beef market (see table above). There 

was generally no new news in the market, with the exception of high rainfall in most parts of the country 

which is essential to replenish grazing fields. 

 

 Over the past few months, the South African beef industry saw higher slaughtering rate as farmers were 

unable to maintain their herds due to elevated feed costs (on the back of the drought), as well as seasonal 

demand during Christmas holiday. Data from the Red Meat Levy Admin shows that in December 2016, South 

African farmers slaughtered 299 767 head of cattle, which is 22% higher than the previous month. 

 

 The aforementioned developments suggest that a recovery of the South African beef industry is dependent 

on weather conditions. The weather forecasts show that South Africa could receive rainfall over the coming 

weeks, which bodes well with the needed improvement in grazing fields. Against this background, we 

anticipate that farmers will soon start to rebuild their herds, which in turn will lead to a decline in 

slaughtering rate. The expected January 2017 slaughtering figures should show a decline in activity, as 

recent weekly numbers are already suggested such trend. 

 

Bottom line – We believe that the SAFEX beef market could remain quiet over the medium term, except 

there is a rapid increase in participation (in the SAFEX market). 

 

Bottom line – We don’t foresee any factors that could potentially add upward pressure in the potatoes 

market today. Overall, we believe that the market could see further losses, except there’s a drastic increase 

in buying interest/activity. 
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*Previous trading day’s price survey in Johannesburg fresh produce market 

 

 On Friday the Johannesburg Fresh Produce Market ended the day mixed. The apple price was up by 0.36% 

from the previous day’s level, closing at R8.19 per kilogramme, with support largely on the back of lower 

stock levels of 170 783 tonnes. Meanwhile, the bananas price was down by 4.55% from the previous day’s 

level, closing at R8.04 per kilogramme, pressured by a 29% increase in daily stock levels to 175 760 tonnes. 

Lastly, the oranges market lost 2.97% from the previous day’s level, closing at R12.79.   

 

 

WEATHER FORECAST: South Africa 

 

 Over the past few days, most summer crops growing areas of South Africa received high rainfall and this is 

likely to continue over the next eight days. This expected rainfall varies between 30 and 125 millimetres and 

could improve soil moisture and dam levels, and in turn, benefit summer crops. This is with the exception 

of the western parts of the Northern Cape province could remain dry and warm over the observed period 

(see figure 1).  

 

 The long-term precipitation forecast presents a similar outlook, with rainfall expected throughout the 

summer crop production areas of the country. These showers could vary between 25 and 100 millimetres 

and improve soil moisture and dam levels, and benefit summer crops growing regions. Meanwhile, the 

western parts of the Northern Cape and Western Cape provinces could receive light showers of between 10 

and 25 millimetres (see figure 2). 

Figure 1: Next 8-days precipitation forecast                                  Figure 2: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 

FRUIT (South Africa) 17/02/2017 20/02/2017* d-o-d (%∆) 

Apples (R/kg) 8,16 8,19 +0,36% 

Bananas (R/kg) 8,42 8,04 -4,55% 

Oranges (R/kg) 13,18 12,79 -2,97% 

Bottom line – The volumes (to be delivered) and buying interest are likely to be the key drivers/determinants 

of the price movements in the South African fruit market this week.   
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Figure 4: Precipitation forecast 
Source: wxmaps                
                                                        

 Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Abattoir Association, Reuters, 

SAGIS, USDA, International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, 

Sunseedman, and wxmaps. 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses 

or damage incurred due to the usage of this information. 
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