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F O R  A N Y  Q U E R I E S ,  P L E A S E  C O N T A C T :  

Wandile Sihlobo: wandile@agbiz.co.za       |        Tinashe Kapuya: tinashe@agbiz.co.za 

Key Data Releases in Agricultural Markets:  

 SAGIS weekly grain trade data: 28/02/2017 

 National Crop Estimates Committee’s monthly data: 28/02/2017 

 SAGIS weekly producer deliveries data: 29/02/2017  

 USDA weekly export sales data: 02/03/2017 

 

 

ECONOMIC INDICATORS 24/02/2017* 27/02/2017* d-o-d (%∆) 

Rand/US Dollar 12,88 12,93 -0,39% 

Rand/Euro 13,65 13,67 -0,15% 

Euro/US Dollar 1,0593 1,0567 -0,25% 

Gold Spot 1 256,14 1 256,48 +0,03% 

Brent Crude Oil  56,30 55,94 -0,64% 

Platinum Spot 1 021,00 1 028,50 +0,73% 

Dow Jones Industrial Average 20 810,32 20 821,76 +0,05% 

JSE All Share 51 869,30 51 609,86 -0,50% 

SA repo rate 7,00 7,00 0,00% 

SA CPI (%) 6,60 6,60 0,00% 

SA CPI – food (%) 11,80 11,80 0,00% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 After having a good run last week, the South African Rand took a breather this morning – weakening by 

0.39% from the level seen at midday Friday. At the time of writing, the Rand/US Dollar exchange traded 

around R12.93. Today is likely to be a quiet trade session with no major data releases on the domestic front.  

 

 The Brent crude oil market saw marginal losses this morning, with the price down by 0.64% from the level 

seen at midday Friday. At the time of writing, oil price traded around US$55.94 per barrel.  This bearish 

pressure is largely on the back of expected increase in US shale oil production. Recent data from Baker 

Hughes shows that US rigs drilling for oil rose by 5 last week to 602. This is up by 202 from a corresponding 

period last year.  
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MAIZE/CORN 24/02/2017* 27/02/2017* d-o-d (%∆) 

White maize Spot (R/t) 2 986 2 886 -3,35% 

White maize Jul 17 (R/t) 1 951 1 957 +0,31% 

Yellow maize Spot (R/t) 2 895 2 795 -3,45% 

Yellow maize Jul 17 (R/t) 2 046 2 049 +0,15% 

CME corn Mar 17 (US cents/bushel) 366 365 -0,27% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday, the South African maize market ended the day mixed. The Spot prices lost ground on the back of 

a stronger Rand against the US Dollar, selling pressure, as well as lower Chicago maize prices. Meanwhile, 

the July 17 contract month prices managed to gain ground and closed in positive territory. In January 2017, 

South Africa’s total maize stock levels were at 2.5 million tonnes, which is 19% lower than the previous 

month and 23% lower than the corresponding period last year. 

 

 Last week, the International Grain Council (IGC) revised down its estimate for South Africa’s 2016/17 maize 

production by 400 000 tonnes from the previous estimate to 12.5 million tonnes. This is 61% higher than 

the previous season’s crop. Moreover, it is well above Agbiz’s estimate of 11.9 million tonnes. Tomorrow 

the National Crop Estimate Committee will release its first official production estimate for this season.  

 

 Most parts of South Africa received high rainfall over the past two weeks and that has raised concerns about 

possible delays in early producer deliveries, as well as (possible) complications in crop growing conditions. 

With that said, at the moment the maize crop is still in good condition throughout the country.  

 

 On the global front - this morning Chicago maize price was down by 0.27% from the level seen at midday 

Friday, owing to large global supplies. 

 

 IGC forecasts 2016/17 global maize production at 1.049 billion tonnes, up by 8% from the previous season. 

This is primarily tied to production increases in South Africa, Brazil, India, the US and Russia where 

production is set to reach 12.5 million tons (+61% year-on-year (y/y), 87.4 million tons (+31% y/y), 26 million 

tons (+15% y/y), 384 million tons (+11% y/y) and 14.5 million tons (+10%), respectively. 

 

 In the same season, global consumption is set to reach 1.035 billion tonnes, up by 7% from the previous 

season, largely driven by expected uptick in global feed demand. Feed demand is forecast at 602 million 

tonnes, up by 6% from the previous season. Food is estimated at 113 million tonnes, up by 3% from the 

previous season. The industrial use is estimated at 227 million tonnes, which is 4% higher than the previous 

season. Overall, the 2016/17 closing stocks are estimated at 224 million tonnes, which is a 7% annual 

increase.  

Bottom line – the domestic maize market could see sideways movement in today’s session if ZAR/USD 

exchange and Chicago maize price maintain the current trend. 
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  WHEAT 24/02/2017* 27/02/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 3 936 3 929 -0,18% 

SAFEX Wheat May 17 (R/t) 4 032 4 014 -0,45% 

CME Wheat Mar 17 (US cents/bushel) 437 430 -1,60% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The domestic wheat market saw widespread losses during Friday’s session, with stronger Rand against the 

US Dollar, lower Chicago wheat prices, as well as relatively large domestic supplies being the key underlying 

drivers of the market1. 

 

 South Africa had a good season this year, with wheat production up by 31% from the previous season to 

1.89 million tonnes.  Tomorrow, the National Crop Estimate Committee will release its seventh production 

estimate. Given the producer deliveries activity in past few weeks, we believe that the seventh production 

estimate could be slightly revised up to 1.90 million tonnes.  

 

 On the global front - this morning Chicago wheat price was down by 1.60% from the level seen at midday 

Friday, also pressured by large global supplies. 

 

 The IGC forecasts 2016/17 global wheat production at 752 million tonnes, which is 2% higher than the 

previous season. The key drivers of this uptick are Russia, the US, Australia, Canada, Argentina and 

Kazakhstan, with production at 72.5 million tons (+18% y//y), 62.9 million tons (+12% y/y), 35.1 million tons 

(+45% y/y), 31.7 million tons (+15% y/y), 16 million tons (+42% y/y) and 15 million tons (+9% y/y), 

respectively.  

 

 Meanwhile, the EU’s 2016/17 wheat production is estimated at 145 million tonnes, which is 9% lower than 

the previous season. The decline is largely on the back of unfavourable weather conditions experienced 

earlier in the season.  

 

 Consumption perspective - the IGC forecasts 2016/17 global wheat consumption at 738 million tonnes, 

which is 3% higher than the previous season. Key components of consumption are feed, food and industrial 

use. The notable annual increase is on feed, a 5% uptick to 153 million tonnes. Industrial use is expected to 

increase by 4% y/y to 23 million tonnes. Food is set to reach 494 million tonnes, up by 1% from the previous 

season, largely driven by strong demand in Africa and Asia.  

 

 Overall, the 2016/17 global wheat ending stocks are estimated at 236 million tonnes, which is a 7% annual 

increase. 

                                                             
1 South Africa’s wheat ending stocks were reported at 1.65 million tons in January 2017, up by 7% from the corresponding period the 
previous year. 

Bottom line – similar to the maize market, today the domestic wheat market is likely to trade sideways if 

ZAR/USD exchange Chicago wheat price maintain the current trend. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday, the South African soybean market extended the previous day’s losses, with bearish pressure 

emanating from the stronger Rand against the US Dollar, favourable production conditions, as well as lower 

Chicago soybean prices. 

 

 Despite the high rainfall in the past few weeks, South Africa’s soybean crop is still in fairly good condition2.  

Weather forecast for the week ahead shows a possibility of light showers across the main soybean 

producing areas of the country. This could potentially worsen the lingering concerns that wet weather 

conditions might possibly lower the quality of the crop (particularly in the areas that planted around October 

2016). With that said, more about this will unfold as the season progresses. 

 

 In global markets – it is interesting to note that roughly 82% of global soybeans is produced by the US, Brazil 

and Argentina, which makes developments in these particular countries important in the soybean market. 

IGC forecasts 2016/17 global soybean production at 336 million tonnes, which is 7% higher than the 

previous season. Moreover, the 2016/17 soybean ending stocks are estimated at 35 million tonnes, which 

is 8% higher than the previous season. 

 

 South America is likely to receive widespread showers this week. This could cause harvest delays in Brazil. 

On the 24th February 2017, Brazilian farmers had harvested 32% of their soybean crop, ahead of the 

corresponding period last year. IGC estimated Brazil’s 2016/17 soybean production at 104.5 million tonnes, 

which is 10% higher than the previous season. 

 

 For Argentina, the forecast wet weather conditions have led to mixed views in the market. On the one hand, 

some analysts worry that these conditions could lead to yield losses, while others view is that this could be 

positive in replenishing soil moisture and improving crop conditions. IGC forecast Argentina’s soybean 

production at 54.5 million tonnes, which is 7% below the previous season’s crop. 

 

 This morning Chicago soybean price was up by 0.30% from the level seen at midday Friday, following reports 

that wet weather conditions have slowed loading at South American shipping ports 

                                                             
2 We are still comfortable with our view that South Africa’s soybean crop could reach at least at 867 520 tonnes - a 17% annual production 

increase.  In our calculations, we apply an average yield of 1.6 tons per hectare, combined with the CEC’s preliminary area estimate (542 
200 hectares) 

        SOYBEAN 24/02/2017* 27/02/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 5 794 5 724 -1,21% 

SAFEX Soybean May 17 (R/t) 5 364 5 284 -1,49% 

CME Soybean Mar 17 (US cents/bushel) 1 015 1 018 +0,30% 

Bottom line – The domestic soybeans market could see marginal gains in today’s trade session due to a 

relatively weaker ZAR/USD exchange and higher Chicago soybean prices. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African sunflower seed market saw widespread losses during Friday’s trade session. The key 

drivers of the market were the stronger Rand against the US Dollar, selling pressure, as well as the 

favourable outlook for the new season crop. 

 

 The sunflower seed crop is generally in good condition across the country. However, if rainfall continues 

this week as forecasts suggest, the crop might be negatively affected. For now, we maintain our view that 

this season’s crop might reach 798 960 tonnes, which is 6% higher than the previous season. The National 

Crop Estimate Committee’s official estimates for this season’s crop will be released tomorrow, 28th February 

2017. 

 

 In global markets – the EU’s sunflower seed market gained ground during Friday’s trade session, with prices 

up by 0.48% from the previous day’s level, closing at US$417 per tonne. These gains were largely on the 

back of strong global demand for sunflower seed products (oil and meal). 

 

 Meanwhile, the Black Sea region’s sunflower seed oil market saw extended losses of 0.27% from the 

previous day’s levels, closing at US$741 per tonne owing to large supplies.  

 

 The Black Sea region had a good season. Sunseedman forecasts Ukraine’s 2016/17 total sunflower seed 

production at 14 million tonnes, which is a 17% annual increase. Russia’s 2016/17 sunflower seed 

production is estimated at 11 million tonnes, up by 10% from the previous season. 

 

 Overall, there were no major events in the global sunflower seed market. In South America, Argentina is set 

to receive rainfall this week and this could slow harvest progress. On the 24th February 2017, Argentina’s 

sunflower seed harvest was at 40% complete, according to data from Sunseedman. This is still well ahead 

of the harvest pace in the corresponding period last year. 

 

 Argentina’s 2016/17 sunflower seed crop is estimated at 3.75 million tonnes, which is 29% higher than the 

previous season’s crop. This comes on the back of a 33% year-on-year uptick in area planting to 1.8 million 

hectares.  The key driver behind the increase in area planted is largely the removal of export taxes, which 

provided an incentive for farmers. 

SUNFLOWER SEED 24/02/2017* 27/02/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 772 4 622 -3,14% 

SAFEX Sunflower seed May 17 (R/t) 4 864 4 714 -3,08% 

EU (France) sunflower seed (US$/t) 415 417 +0,48% 

Bottom line – over the short-to-medium term, the domestic sunflower seed market could move sideways 

to downwards due to relatively large domestic supplies, as well as favourable weather outlook for the new 

season crop. In addition, ZAR/USD exchange movements can also influence the market. 



   

6 

 

  POTATOES 24/02/2017 27/02/2017* d-o-d (%∆) 

RSA Potatoes (R/10kg) 42,71 43,32 +1,43% 

*Previous day’s price survey across RSA fresh produce markets 

 Last week’s wet weather conditions slowed potatoes harvest activity, and that subsequently led to lower 

producer deliveries in the market. On Friday, the South African potatoes market gained 1.43% from the 

previous day’s level due to lower stock level, closing at R43.32 per bag (10 kg bag). 

 

 With that said, during the session the market saw a slight recovery in deliveries which led to a 7% increases 

in daily stock levels to 640 951 bags (10 kg bags). 

 

 

 

 BEEF CARCASS 24/02/2017* 27/02/2017* d-o-d (%∆) 

SAFEX Beef March 2017 (R/kg) 44,00 44,00 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The SAFEX beef market ended the week on a quiet note, with prices unchanged from the previous day, 

closing at R44.00 per kilogramme. This was largely on the back of reduced activity at the stock exchange.  

 

 Over the past few months, the South African beef industry saw higher slaughtering rate as farmers were 

unable to maintain their herds due to elevated feed costs (on the back of the drought), as well as seasonal 

demand during Christmas holiday. Data from the Red Meat Levy Admin shows that in December 2016, South 

African farmers slaughtered 299 767 head of cattle, which is 22% higher than the previous month. 

 

 The recent rainfall and slowing weekly slaughtering activity seem to suggest that farmers have started 

rebuilding their herds. Therefore, we could see support in meat prices over the medium to long term as 

slaughtering rate is likely to decline substantially during this process of recovery.  

 

 

 

Bottom line – With stocks at lower levels of 640 951 bags (10 kg bags), we believe that the market could see 

additional gains in today’s session. This is a third lowest stock level in the past six trading days.   

 

Bottom line – The SAFEX beef price movements will likely depend on the pace of activity in the stock 

exchange. With that said, this is likely to differ from the physical market due to limited participation (in the 

stock exchange). 
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*Previous trading day’s price survey in Johannesburg fresh produce market 

 

 On Friday, the Johannesburg Fresh Produce Market ended the day mixed. The apple price was up by 14.10% 

from the previous day’s level, closing at R8. 98 per kilogramme. This was due to a 22% decline in stock levels 

to 113 803 tonnes. The bananas price was up by 3.44% from the previous day’s level, closing at R6.61 per 

kilogramme, also supported by a notable decline stock level to 100 834 tonnes (which is a 51% decline from 

the previous day). Meanwhile, the oranges market saw significant losses of 43.32% from the previous day’s 

level, with the price closing at R10.06 per kilogramme. This came on the back of a recovery in stock level to 

13 116 tonnes (from 5 685 tonnes the previous day). 

 

WEATHER FORECAST: South Africa 

 

 The precipitation forecast shows a possibility of light showers across the summer crop growing areas of 

South Africa. These expected showers vary between 10 and 35 millimetres. This is a positive improvement, 

following last week’s high rainfall which raised concerns about possible crop damage in some areas.  

Meanwhile, the Western Cape and western parts of the Northern Cape provinces could remain dry and 

warm over the observed period (see figure 1).  

 

 The long-term precipitation forecast shows a possibility of widespread showers across the country. These 

showers could also vary between 10 and 40 millimetres and slightly improve soil moisture and dam levels. 

With that said, some areas of the Western Cape could remain dry (see figure 2). 

Figure 1: Next 8-days precipitation forecast                                  Figure 2: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 

 

FRUIT (South Africa) 23/02/2017 27/02/2017* d-o-d (%∆) 

Apples (R/kg) 7,87 8,98 +14,10% 

Bananas (R/kg) 6,39 6,61 +3,44% 

Oranges (R/kg) 17,75 10,06 -43,32% 

Bottom line – The volumes (to be delivered) and buying interest are likely to be the key drivers/determinants 

of the price movements in the South African fruit market this week.   
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Figure 4: Precipitation forecast 
Source: wxmaps                
                                                        

 Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Abattoir Association, Reuters, 

SAGIS, USDA, International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, 

Sunseedman, and wxmaps. 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses 

or damage incurred due to the usage of this information. 
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