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South African Agricultural Commodities Weekly Wrap – 10 February 2017 

South African agricultural commodity markets painted a mixed picture this week. The maize market gained 

ground on the back of a weaker Rand against the US Dollar, as well as strong domestic buying interest. Moreover, 

the wheat market closed in positive territory this week, also supported by the weaker Rand against the US Dollar 

and higher Chicago wheat prices. The oilseeds market painted a mixed picture, with the sunflower seed market 

closing in negative territory, whereas, soybeans managed to gain ground on the back of lower stock levels. For 

fruits and vegetables, the week has again been fairly wobbly with daily volumes/stock levels underpinning the 

market. Lastly, the SAFEX beef market saw a quiet week with prices unchanged from last one. 

South African (RSA) maize market:  

 Production: The USDA reiterated its view on RSA 2016/17 maize production, leaving its estimate unchanged 

at 13 million tons (compared to 7.5 million tons last season). This is higher than Agbiz estimate of 11.9 

million tons. The upward swing is largely driven by an increase in area, as well as expected higher yields in 

most parts of RSA. Overall, the crop is currently in good condition across many areas of the country and set 

to benefit from the expected rainfall within the next two weeks. 

 Prices: Average weekly white maize spot price was up by 0.3%, from last week’s average of R2 942 per ton 

to R2 950 per ton. Average weekly yellow maize spot price gained 0.2%, from R2 906 per ton to R2 912 per 

ton (Chart 1). Meanwhile, Chicago maize price fell by 1% this week, averaging US$169 per ton (Chart 2). 

 Trade: RSA maize imports for the week ending 03 February 2017 came in at 85 486 tons (about 80% of this 

was yellow maize from Ukraine and 20% was white maize from the US). This placed RSA 2016/17 yellow 

maize imports at 1.28 million tons - 69% of the seasonal import forecast. Moreover, RSA 2016/17 white 

maize imports still stand at 673 076 tons - 79% of the seasonal import forecast.  

 Deliveries: In the week ending 03 February 2017, total maize producer deliveries were recorded at 11 007 

tons (59% was yellow maize and 41% was white maize). This was well below the previous week’s volume of 

32 453 tons. RSA total maize producer deliveries for “week 1 to 40” currently stand at 6.49 million tons. 

Chart 1: RSA maize prices                                                       Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                             Source: IGC, Bloomberg, and Agbiz Research    
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 RSA wheat market 

 
 Production: RSA wheat production is estimated at 1.89 million tons, which is 31% higher than the previous 

season’s output. This uptick was mainly on the back of a 5% year-on-year increase in area plantings, as well as 

higher yields. Subsequently, the 2016/17 total wheat imports are set to decline by 25%  y/y to 1.5 million tons. 

 Prices: RSA wheat market gained 0.4% this week, averaging R3 991 per ton from the previous week’s level of 

R3 975 per ton (Chart 3). Moreover, the Chicago wheat market gained 1% - appreciating from last week’s 

average price of US$204 per ton to US$206 per ton this week due to a relatively weaker US Dollar against major 

currencies, as well as unfavourable weather conditions in some parts of Europe. 

 Trade: There were no major events in the domestic wheat market this week, except the release of weekly wheat 

trade data. Imports for the week ending 03 February 2017 came in at 49 137 tons (52% from the Czech Republic 

and 48% Poland). This is double the volume seen the previous week. Overall, RSA 2016/17 total wheat imports 

stand at 187 732 tons, which is 13% of the seasonal import forecast (1.5 million tons).  

 Although a net importer of wheat, RSA continues to export wheat to regional markets. In the week ending 03 

February 2017, total exports reached 4 616 tons, all went to regional markets (Africa). Overall, RSA 2016/17 total 

wheat exports currently stand at 27 884 tons. About 53% of this went to Zimbabwe, 15% to Namibia, 10% to 

Botswana, 11% to Lesotho, 7% to Mozambique, and 4% to Swaziland. 

 Producer deliveries: In the week ending 03 February 2017, wheat deliveries were recorded 8 071 tons, which 

fell well below the previous week’s volume of 19 134 tons. This brought RSA 2016/17 total wheat deliveries for 

“week 1 to 18” to 1.75 million tons. 

 Global wheat conditions: The USDA’s monthly report indicated that 2016/17 global wheat production could 

reach 748.24 million tons, which is 1% lower than the previous month’s estimate of 752.69 million tons. With 

that said, this is 2% higher than the 2015/16 output. The general upswing is on the back of an upward revision 

in the EU countries, with the region’s overall production estimated at 144.86 million tons, from the previous 

estimate of 144.32 million tons. Amongst the key global wheat producers, the US, Australia, Canada and 

Argentina’s wheat production estimates were left unchanged from the previous month, at 62.86 million tons, 

33 million tons, 31.70 million tons and 15 million tons, respectively. 

 Stocks: The 2016/17 global ending stocks were revised down by 2% from the previous estimate to 248.29 million 

tons. However, this is still 3% higher than the previous season.    

 Demand perspective - the Middle-East, North Africa, and Southeast Asia are likely to remain key global importing 

regions of wheat in the 2016/17 season 

Chart 3: RSA and US wheat prices                                        Chart 4: RSA monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                             Source: SAGIS and Agbiz Research  
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 RSA oilseeds market 

 RSA SOYBEANS: The weekly average soybean spot price was up by 0.3% from levels seen the previous week, 

at R6 468 per ton from R6 447 per ton last week (Chart 5). This support emanated from the relatively weaker 

Rand against the US Dollar, as well as lower domestic stock levels.   

 Production perspective: The soybean crop is in good condition across many areas of RSA. Using a historic 

average yield of 1.6 tons/hectare, combined with the CEC’s preliminary area estimate (542 200 hectares), 

RSA could potentially produce 867 520 tons of soybeans this season, which is 17% higher than the previous 

2015/16 production season. All of this is under the assumption that the country realizes a consistent rainfall 

pattern throughout the growing season.   

 Global soybean conditions: This month’s USDA World Agricultural Supply and Demand Estimates (WASDE) 

report indicated that 2016/17 global soybean production could reach 336.62 million tons, down by 0.36% 

from the previous month’s estimate. That said, this is still 8% higher than the previous season’s output.  

 The downward revision was mainly in Argentina, where overall production was slashed by 3% from the 

previous estimate to 55.5 million tons. Amongst the key producers, the US, Brazil, Paraguay and China, the 

2016/17 production estimates were left unchanged from the previous estimates, at 117.21 million tons, 

104.00 million tons, 9.17 million tons and 12.90 million tons, respectively.  

 Stocks: The 2016/17 global ending stocks are estimated at 80.38 million tons, down by 2% from the previous 

estimate. That said, this is 4% higher than the 2015/16 ending stock levels.  

 Demand: China’s 2016/17 soybean import estimate was left unchanged at 86 million tons, which is 3% 

higher than the previous season’s estimate.  

 RSA SUNFLOWER SEED: RSA weekly average sunflower seed spot price lost ground this week, down by 1% 

from the level seen last week - at R5 160 per ton from R5 202 per ton last week (Chart 6). 

  Production perspective: The sunflower seed crop is in relatively good condition and set to benefit from the 

forecast rainfall. Using an average yield of 1.2 tons/hectare, together with the CEC’s preliminary area 

estimate for sunflower seed (665 800 hectares), RSA could possibly harvest 798 960 tons of sunflower seed. 

Overall, this is 6% higher than the previous season (despite the drop in area, which has been compensated 

by higher yields). Global soybean conditions: The 2016/17 global sunflower seed production is estimated 

at 48 million tons, which is 14% higher than the previous season’s crop and the highest volume in the past 

5-years. This comes on the back of an 8% y/y increase in area plantings to 27.5 million hectares.  

Chart 5: Soybean prices                                                           Chart 6: Sunflower seed prices 
Source: JSE, IGC, and Agbiz Research                                                              Source: JSE, IGC, and Agbiz Research            
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RSA beef market 

 This has been a quiet week, with SAFEX beef price unchanged from the levels seen last week, closing at 

R41.00 per kilogram.  Overall, the RSA beef market has generally been under pressure since July 2015 due 

to large supplies. This comes on the back of higher slaughtering rate as farmers were unable to maintain 

their herds due to drier grazing fields and elevated feed costs. Data from the Red Meat Abattoir Association 

shows that 16 975 head of cattle were slaughtered in the week ending 27 January 2017, down by 2% from 

the previous week (Chart 7). However, this was still up by 5% from the corresponding period last year. 

 Looking ahead, a recovery of the RSA beef industry is dependent on weather conditions. Over the past few 

weeks, RSA has received moderate rainfall. Vegetation is improving and grazing fields are already 

replenished. Moreover, the weather forecast suggests RSA could receive rainfall over the coming weeks, 

which bodes well with the much-needed improvement in grazing fields. Against this background, we suspect 

that farmers will soon start to rebuild their herds, which in turn will lead to a decline in slaughtering rate to 

the normal levels of 6 500 herd of cattle a week. (Chart 7). 

Chart 7: RSA’s number of slaughtered cattle (weekly basis)1 
Source: Red Meat Abattoir Association, Agbiz Research 

 

RSA potatoes market 

 RSA potatoes market ended the week in negative territory due to relatively higher stock levels which were 

seen at 709 889 bags (10 kg bags) at the start of yesterday’s session.  Overall, potatoes prices were down 

by 8% from the level seen last week, closing at R38.26 per 10 kilograms.  Towards the close of yesterday’s 

trade session, the market saw an increase in deliveries which led to a 26% uptick in daily stock levels to 896 

923 bags (10 kg bags). This is the highest stock level in the past six trading days.  

 Looking ahead – over the medium term, we foresee a bearish movement in RSA potato prices due to 

increasing domestic supplies on the back of the ongoing harvest. 

                                                             
1 This chart shows figures from the Red Meat Abattoir Association only, not the entire country (South Africa). 
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Table1: Fruit (South Africa) 

 

Source: Johannesburg Fresh Produce Market and Agbiz calculations 

 

 The Johannesburg Fresh Produce Market ended the week in positive territory. Average weekly apple price 

was up by 3% from the previous week’s level, averaging R7.67 per kilogram, owing to strong buying interest.  

 The bananas market gained 36% from the previous week’s level, averaging R8.12 per kilograms this week 

due to relatively lower stock levels of 158 601 tons (which is 4% lower than the previous day’s stock level 

and 16% lower than the corresponding period last week).  

 Lastly, the oranges market gained 7% from the previous week, averaging R7.32 per kilograms this week due 

to lower stock levels of 645 tons (which is 92% higher than the corresponding period last week). 

 

RSA weather conditions ahead of the weekend 

 Heading to the weekend - the weather forecast shows a possibility of rainfall across many areas of RSA 

within the next eight days. This expected rainfall varies between 16 and 50 millimetres and could improve 

soil moisture and dam levels, and in turn, benefit summer crops (Chart 8). This is with the exception of the 

western parts of the Western Cape and Northern Cape province which could remain dry and warm over the 

observed period. 

 The long-term precipitation forecast shows a possibility of widespread showers across the country. These 

expected showers vary between 16 and 90 millimetres and could improve soil moisture and dam levels, and 

benefit summer crops growing regions ((Chart 9). This is also with the exception of the western parts of the 

Western Cape province, which could remain dry over the observed period. 

Chart 8: Next 8-days precipitation forecast                                   Chart 9: Next 16-days precipitation forecast 
Source: wxmaps                                                                                   Source: wxmaps 

 
 

Fruit Prices (Johannesburg FPM) (weekly average price) Rand/kg % change from last week 

Week ending: 09 February  

Apples 7,67 +3% 

Bananas  8,12 +36% 

Oranges 7,32 +7% 
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Chart 10: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in RSA agricultural markets 
 
 SAGIS weekly grain trade data: 14/02/2017 

 SAGIS weekly producer deliveries data: 15/02/2017 

 SAGIS monthly data: 24/02/2017 

 National Crop Estimates Committee’s monthly data: 28/02/2017 
 

  
Wandile Sihlobo (wandile@agbiz.co.za) and Tinashe Kapuya (Tinashe@agbiz.co.za)  

 
 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses or damage 

incurred due to the usage of this information 
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