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South African Agricultural Commodities Weekly Wrap  

South African agricultural commodity markets were under pressure this week, owing to a combination 

of factors with key ones being the stronger Rand against the US Dollar, as well as a favourable weather 

outlook for the new season crop. Notable losses were on the maize market, an average of 3% down 

from the previous week’s levels. The aforementioned factors and domestic selling pressure were the 

key drivers of the market. The wheat and oilseeds market saw marginal losses, closing in negative 

territory as the impact of the stronger Rand against the US Dollar continued to dominate the market.  

For fruits and vegetables, the week has again been fairly wobbly with daily volumes/stock levels 

underpinning the market. Lastly, the SAFEX beef market ended the week in positive territory. 

 

Maize market  

White maize spot price was down by 3% this week, averaging R2 870/t from R2952/t last week. Average weekly 

yellow maize spot price was also down by 3%, at R2 814/t form R2 910/t last week (Chart 1). Meanwhile, Chicago 

maize price gained 1% this week, averaging US$171/t, partly supported by strong global demand (Chart 2). 

South Africa continues to import maize for the 2016/17 marketing year. This week the country imported a total 

of 14 925 tonnes (about 75% of this was yellow maize from Ukraine and 15% was white maize from the US).  This 

placed South Africa’s 2016/17 yellow maize imports at 1.29 million tonnes - 70% of the seasonal import forecast. 

Moreover,  2016/17 white maize imports stand at 671 969 tonnes - 79% of the seasonal import forecast. 

For the new season, South Africa’s maize crop is generally in good condition and set to benefit from forecast 

rainfall within the next two weeks. We forecast the 2016/17 maize production at 11.9 million tonnes, which is a 

53% annual increase. Of this total, 56% is white maize and 44% is yellow maize. The official government 

estimates will be released on the 28th February 20171. 

Chart 1: South African maize prices                                     Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                             Source: IGC, Bloomberg, and Agbiz Research    

                                                             
1Worth noting is the Fall Armyworm across certain regions of South Africa. We view this as key risk to our estimate. That said, with South Africa’s maize crop 

roughly 85% Genetically Modified, available pesticides on the market, technical assistance from the Department of Agriculture, Forestry, and Fisheries (DAFF), 
as well as organised agriculture groups, we are optimistic that the country is in a better position to control this pest.  
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Wheat market 

The South African wheat market ended the week in negative territory, with pressure emanating from the 

stronger Rand against the US Dollar, as well as higher domestic stock levels2. The average weekly wheat spot 

price was down by 0.1% from the previous week, at R3 997/t from R4 001/t (Chart 3).  

 

Besides the aforementioned developments, there was no major news this week in the domestic wheat market. 

On production perspective, this is a better season for South Africa’s wheat market. The total wheat production 

is estimated at 1.89 million tonnes, which is 31% higher than the previous season’s output. This uptick comes on 

the back of a 5% year-on-year increase in area plantings, as well as higher yields.  

 

South African farmers continue to deliver wheat to commercial silos. In the week ending 10 February 2017, 

wheat deliveries were recorded at 11 836 tonnes, which is 47% higher than the volume recorded the previous 

week. This brought South Africa’s 2016/17 total wheat deliveries for “week 1 to 19” to 1.76 million tonnes. 

 

Against this background, the 2016/17 total wheat imports are set to decline by 25%  year-on-year to 1.5 million 

tonnes. The country has only imported 14% of this volume so far. In fact, this week, imports for the week ending 

10 February 2017 came in at 15 783 tonnes – all from Germany. This is 68% lower than the volume imported the 

previous week (Chart 4). 

 

Although South Africa is a net importer of wheat, the country continues to export to neighbouring countries.  In 

the week ending 10 February 2017, total exports reached 3 962 tonnes, all went to regional markets (Africa). 

Overall, South Africa’s 2016/17 total wheat exports currently stand at 31 846 tonnes. About 56% of this went to 

Zimbabwe, 13% to Namibia, 9% to Botswana, 10% to Lesotho, 9% to Mozambique, and 3% to Swaziland. 

 

As a net importer of wheat, South Africa’s wheat market is also influenced by international developments. 

Chicago wheat market was in positive territory this week. Average weekly prices were US$215/t, which is 4% 

higher than the previous week (Chart 4). These gains come on the back of a relatively weaker US Dollar against 

other major currencies, as well as the strong global demand. With that said, the most recent estimate from the 

United States Department of Agriculture (USDA) paints an optimistic picture for the global wheat supplies, 

placing 2016/17 production estimate at 748.24 million tonnes, which is 2% higher than the previous season.  

Chart 3: South Africa and US wheat prices                           Chart 4: South Africa’s monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                                Source: SAGIS and Agbiz Research  

                                                             
2South Africa’s wheat ending stocks were reported at 1.68 million tons in December 2016, up by 12% from the previous month and up by 7% from the 
corresponding period the previous year. This increase was on the back of a relatively higher domestic harvest. 



   

3 

 

Soybean market 

The South African soybean market was mostly under pressure this week, due to the stronger Rand against the 

US Dollar, as well as favourable weather outlook for the new season. The weekly average spot price was down 

by 0.1% from the previous week, at R6 371/t from R6 380/t last week (Chart 5).  

 

The new season crop is in fairly good condition and set to benefit from expected rainfall within the next two 

weeks. With that said, forecast heavy showers around the north-eastern parts of Mpumalanga province remain 

a key risk to the crop in that particular areas. We will monitor the developments as they unfold. Overall, South 

Africa’s soybean crop is in good condition. For now, we are comfortable with our forecast for this season’s 

soybean crop at 867 520 tonnes - a 17% annual production increase3. The official government estimates will be 

released on the 28th February 2017.  

 

There’s been a number of events in the global soybean market but the key one that most market participants 

watched closer is South America’s weather developments. The region is of importance as it produces almost half 

of the global soybean crop. South America is set to see rainfall over the next few days and that could benefit 

Argentinian farmers, while the Brazilians could see harvest delays (due to expected wet weather). Overall, the 

region’s soybean crop is in fairly good condition. Globally, the USDA forecasts 2016/17 soybean production at 

336.62 million tonnes, up by 8% from the previous season.  

 

Sunflower seed market 

South Africa’s sunflower seed market saw marginal losses this week. The average weekly spot price was at 

R5 119/t, which is 1% lower than the previous week, owing to the stronger Rand against the US Dollar and 

favourable weather outlook for the new season crop (Chart 6). If South Africa receives normal rainfall 

distribution throughout the season, this year’s sunflower seed crop could reach 798 960 tonnes, which is 6% 

higher than the previous season (despite the drop-in area, which has been compensated by higher yields).  

 

Globally, there are large sunflower seed supplies in the market. The 2016/17 global sunflower seed production 

is estimated at 48 million tonnes, which is a 14% annual increase and the highest volume in the past 5-years. 

This comes on the back of 8% year-on-year increase in area plantings to 27.5 million hectares. 

Chart 5: Soybean prices                                                          Chart 6: Sunflower seed prices 
 Source: JSE, IGC, and Agbiz Research                                                            Source: JSE, IGC, and Agbiz Research            

                                                             
3 In our calculations, we apply an average yield of 1.6 tonnes per hectare, combined with the CEC’s preliminary area estimate (542 200 hectares). 
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Beef market 

After remaining quiet for a number of weeks, the SAFEX beef market saw increased participation this week and 

that led to positive gains in the prices. The SAFEX beef price was up by 5% from the levels seen the previous 

week, closing at R43.00 per kilogramme.  

 

Despite these recent gains, the South African beef market has generally been under pressure since July 2015 

due to large supplies. South Africa slaughtered 299 767 head of cattle in December 2016, according to data from 

Red Meat Levy Admin, a 22% increase on the previous month. This underscores the demand for meat during the 

festive season as well as higher feed costs, which made it difficult for some farmers to maintain their herds 

(Chart 7).  

 

Looking ahead, a recovery of the South African beef industry is dependent on weather conditions. Over the past 

few months, South Africa received moderate rainfall. Vegetation is improving and grazing fields are already 

replenished. Moreover, the weather forecast suggests South Africa could receive high rainfall over the coming 

weeks, which bodes well with the much-needed improvement in grazing fields. Against this background, we 

anticipate that farmers will soon start to rebuild their herds, which in turn will lead to a decline in slaughtering 

rate. 

Chart 7: South Africa’s monthly cattle slaughtering activity 
Source: Red Meat Levy Admin, Agbiz Research 
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Potatoes market 

South African potatoes market ended the week in negative territory due to relatively higher stock levels which 

were seen at 946 280 bags (10 kg bags) at the start of yesterday’s session.  Potatoes price was down by 23% 

from the level seen last week, closing at R29.57 per 10 kilogrammes.  Towards the close of yesterday’s trade 

session, the market saw an increase in deliveries which led to an 8% uptick in daily stock levels to 1 021 033 bags 

(10 kg bags). This is the highest stock level in the past six trading days. Over the medium term, we foresee a 

bearish movement in potato prices due to increasing domestic supplies on the back of the ongoing harvest. 

Chart 8: South Africa’s average potato prices and stocks 
Source: Potato SA, Agbiz Research 

 

Fruit market 

The Johannesburg Fresh Produce Market ended the week mixed. Average weekly apple price fell by 2% from the 

previous week’s level, averaging R7.54 per kilogramme, owing to large supplies. Meanwhile, the bananas market 

gained 4% from the previous week’s level, averaging R8.43 per kilogrammes this week due to relatively lower 

stock levels of 136 216 tonnes (which is 14% lower than the corresponding period last week).  Lastly, the oranges 

market gained 27% from the previous week, averaging R9.33 due to lower stock levels (Chart 9).   

 

 

 

 

 

 

 

 

 

 

 
 
Chart 9: South Africa’s fruit prices 
Source: Johannesburg Fresh Produce Market, Agbiz Research 
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Weather conditions ahead of the weekend 

Heading into the weekend, the weather forecast shows a possibility of high rainfall across many areas of South 

Africa within the next eight days. This expected rainfall varies between 40 and 125 millimetres and could improve 

soil moisture and dam levels, and in turn, benefit summer crops. Meanwhile, the western parts of the Western 

Cape province could remain dry and warm over the observed period (Chart 10).  

Recent indications suggest that Cyclone Dineo has reduced to ex-Dineo, which means the winds might be less 

harmful when they reach the northern and north-eastern parts of South Africa, particularly Limpopo and north-

eastern parts of Mpumalanga province. 

The long-term precipitation forecast shows a possibility of showers across many areas of South Africa. These 

showers could vary between 25 and 125 millimetres and improve soil moisture and dam levels, and benefit 

summer crops growing regions. This is with the exception of the northern parts of the Western Cape province, 

which are set to remain dry and warm over the observed period (Chart 11). 

Chart 10: Next 8-days precipitation forecast                                 Chart 11: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 
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Chart 12: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in South African agricultural markets 
 
 SAGIS weekly grain trade data: 21/02/2017 

 SAGIS weekly producer deliveries data: 22/02/2017 

 SAGIS monthly data: 24/02/2017 

 National Crop Estimates Committee’s monthly data: 28/02/2017 
 

  
 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses or damage 

incurred due to the usage of this information 


