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F O R  A N Y  Q U E R I E S ,  P L E A S E  C O N T A C T :  

Wandile Sihlobo: wandile@agbiz.co.za       |        Tinashe Kapuya: tinashe@agbiz.co.za 

Key Data Releases in Agricultural Markets:  

 SAGIS weekly producer deliveries data: 23/03/2017  

 USDA weekly export sales data: 23/03/2017 

 SAGIS monthly data: 27/03/2017 

 National Crop Estimates Committee’s monthly data: 28/03/2017 

 SAGIS weekly grain trade data: 29/03/2017 

 

ECONOMIC INDICATORS 22/03/2017* 23/03/2017* d-o-d (%∆) 

Rand/US Dollar 12,61 12,55 +0,48% 

Rand/Euro 13,61 13,54 +0,52% 

Euro/US Dollar 1,0786 1,0793 +0,06% 

Gold Spot 1 247,06 1 246,63 -0,03% 

Brent Crude Oil  50,13 50,99 +1,72% 

Platinum Spot 966,5 963,00 -0,36% 

Dow Jones Industrial Average 20 668,01 20 661,30 -0,03% 

JSE All Share 51 830,84 52 096,71 +0,51% 

SA repo rate 7,00 7,00 0,00% 

SA CPI (%) 6,30 6,30 0,00% 

SA CPI – food (%) 9,90 9,90 0,00% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 This morning the Rand strengthened by 0.48% against the US Dollar from the levels seen at midday 

yesterday. The Rand’s appreciation was in line with the US Dollar depreciation against major currencies. 

Moreover, the local currency was further supported by the current account deficit narrowing to close to a 

six-year low of 1.7% of GDP. At the time of writing, the Rand/US Dollar exchange traded around R12.55. 

From a data perspective, it is likely to be a quiet day with no major data releases on the domestic market. 

 

 The Brent crude oil market gained ground this morning, with the price up by 1.72% from the level seen at 

midday yesterday owing to the weaker US Dollar against major currencies. At the time of writing, oil price 

traded around US$50.99 per barrel. However, this could be short lived due to large US supplies. Recent data 

from the US Energy Information Administration indicated that domestic crude oil supplies increased by 5.0 

million barrels for the week ended 17 March 2017 to a record 533.1 million barrels.  
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MAIZE/CORN 22/03/2017* 23/03/2017* d-o-d (%∆) 

White maize Spot (R/t) 2 115 2 007 -5,11% 

White maize Jul 17 (R/t) 1 845 1 805 -2,17% 

Yellow maize Spot (R/t) 2 183 2 197 +0,64% 

Yellow maize Jul 17 (R/t) 1 951 1 917 -1,74% 

CME corn May 17 (US cents/bushel) 361 359 -0,55% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African maize prices were mostly under pressure during yesterday’s trade session, with bearish 

sentiment coming from the stronger Rand against the US Dollar, selling pressure, as well as prospects of a 

bumper crop this season1. The maize crop is in good condition across the country which supports the 

National Crop Estimate Committee’s view of a possible bumper crop.  

 

 The forecast rainfall for this week will not have much influence as the crop is already maturing. With that 

said, these showers could improve dam levels and benefit the irrigation areas later in the season. In the 

week ended 20 March 2017, North West average provincial dam level was at 90% full, which is 24% higher 

than the corresponding period last year. Limpopo’s average dam level was at 79% full, which is 18% higher 

than the same period last year. 

 

 Moreover, average dam level in Mpumalanga province was at 78% full, which is 14% higher than the 

corresponding period last year. Gauteng province was 92% full, which is 2% above the corresponding period 

last year. The Free State province was 87% full, which is 34% higher than the same period last year. The 

Northern Cape was 98% full, compared to a level of 64% the same period last year.  

 

 From a trade perspective, although South Africa is set to regain its status as a net exporter of maize in 

2017/18 marketing year, the country remains a net importer of maize in the 2016/17 marketing year, which 

ends on the 30 April 2017. In the week that ended on 17 March 2017, South Africa imported 88 987 tonnes 

of maize. About 82% was yellow maize from Ukraine and the US, and 18% was white maize from the US. 

Overall, South Africa’s 2016/17 total maize imports stand at 2.24 million tonnes, which is 94% of the 

seasonal import forecast. 

 

 In the same week, South Africa exported 15 828 tonnes of maize to regional markets (Africa), with 76% 

share being white maize and 24% being yellow maize. South Africa’s 2016/17 total maize exports currently 

stand at 707 820 tonnes (62% is white maize and 38% is yellow maize). Looking ahead, South Africa’s 

2017/18 total maize exports are estimated at 2.5 million tonnes. About 56% of this is set to be white maize 

and 44% to be yellow maize. This comes on the back of an expected rebound in domestic production.  

                                                             
1 The National Crop Estimate Committee released their first estimates of the season and projected South Africa’s 2016/17 total maize 

production at 13.92 million tonnes, which is 78% annual increase. This is 17% higher than the Agbiz estimate of 11.90 million tonnes. 

Bottom line – Domestic maize market could see further losses in today session, due to lower Chicago maize 

prices, positive prospects for the new season crop, as well as the stronger ZAR/USD exchange. 
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  WHEAT 22/03/2017* 23/03/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 033 4 017 -0,40% 

SAFEX Wheat May 17 (R/t) 4 088 4 071 -0,42% 

CME Wheat May 17 (US cents/bushel) 425 422 -0,71% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Yesterday the South African wheat market saw extended losses, owing to the stronger Rand against the US 

Dollar, as well as selling pressure.   

 

 Weather forecast shows a possibility of dry and warm conditions across winter wheat growing areas of 

South Africa for the next two week, particularly the Western Cape province. This could worsen the situation 

as dams are already at critically low levels. The Western Cape average dam levels were at 27.1% full in the 

week ended 20 March 2017, which is 6% lower than the corresponding period last year.  

 

 In addition, weather forecasters are predicting a possibility of another drought in the second quarter of this 

year2.  If that materialises, the next season’s wheat crop could be negatively affected.  

 

 From a trade perspective, this was a quiet week, with no imports reported. The last imports were in the 

week that ended on 10 March 2017, coming in at 33 699 tonnes, all from Germany. This is 49% lower than 

the previous week’s imports. Overall, South Africa’s 2016/17 total wheat imports stand at 395 665 tonnes, 

which is 26% of the seasonal import forecast (1.5 million tonnes).  

 

 Although a net importer of wheat, South Africa continues to export wheat to regional markets. In the week 

ending 17 March 2017, total exports reached 4 903 tonnes, all went to regional markets. Overall, South 

Africa’s 2016/17 total wheat exports currently stand at 47 903 tonnes. About 46% of this went to Zimbabwe, 

9% to Namibia, 9% to Botswana, 24% to Lesotho, 6% to Mozambique, 3% to Zambia and 3% to Swaziland. 

 

 On the global front - this morning Chicago wheat price was down by 0.71% from the level seen at midday 

yesterday due to forecast favourable weather condition across the US Plains.  

 

 In the Black Sea, there are still lingering concerns about the future demand of Turkey in the wheat market. 

Over the past few days, there were talks that Russia had been excluded from the list of potential suppliers 

of wheat to Turkey. However, this was later disputed by the Turkish Ministry of Economy, indicating that 

Russia has not been excluded yet.  We will follow the developments as they unfold.  

                                                             
2 A recent report from the South African Weather Services suggested that an El Niño weather pattern, which is typically associated with 

hot and dry weather conditions, may potentially return around August 2017. Although it would be premature to provide any certainty to 
this outlook, it is worth noting that the Australian Bureau of Meteorology concurs with our local Weather Services, which has noted a 50% 
chance of El Niño development later in 2017. All of this a risk for the 2017/18 winter wheat production. 

Bottom line – The domestic wheat market could see losses in today’s trade session due to lower Chicago 

wheat prices, as well as the stronger ZAR/USD exchange.  
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African soybean market saw widespread losses during yesterday’s trade session. This comes after 

the stronger Rand against the US Dollar, as well as positive prospects for this season’s soybean production 

added bearish sentiment to the soybean market3.  

 

 Besides the aforementioned developments, there were no major events in the domestic market. The crop 

is in fairly good condition throughout the country, which supports the National Crop Estimate Committee’s 

view of a possible record output this season. The forecast rainfall across the soybean growing areas will not 

have much impact, as the crop is already maturing.  

 

  In global markets - this morning Chicago soybean price was down by 0.10% from the level seen at midday 

yesterday due to prospects of large global supplies.  

 

 There was not much activity in the US soybean market. The focus is on next week’s prospective plantings 

data, which is expected to show a decline in US maize area, with farmers favouring soybean crop due to 

better profitability levels. Recent data from Alledale Inc suggested that 2017/18 soybean plantings could 

reach 35.9 million hectares, up by 6% from the previous season. Moreover, this is slightly above the USDA’s 

estimate of 35.6 million tonnes. 

 

 In South America, weather conditions remain fairly unchanged from the previous day. There are still 

prospects of rainfall this week across the central soybean growing areas of Brazil. This could potentially 

delay harvest processes. On the 22nd March 2017, Brazil had harvested 69% of its soybean crop, still ahead 

of the corresponding period last year. The country’s 2016/17 soybean production is estimated at 108 million 

tonnes, which is 12% higher than the previous season due to an increase in area plantings, as well as 

expected higher yields.  

 

 From the demand perspective, China is likely to remain a key player in the global soybean markets. The 

USDA Attaché in Beijing forecasts the country’s 2017/18 soybean imports at 89 million tonnes, up by 2% 

from the previous season. This will be a record level and key suppliers will most likely be Brazil, Argentina, 

as well as the US. 

                                                             
3 South Africa’s 2016/17 soybean crop is set to reach 1.07 million tonnes, which is 44% higher than the previous season’s crop and well 

above market expectations. 

        SOYBEAN 22/03/2017* 23/03/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 5 322 5 015 -5,77% 

SAFEX Soybean May 17 (R/t) 5 007 4 916 -1,82% 

CME Soybean May 17 (US cents/bushel) 1 000 999 -0,10% 

Bottom line – The domestic soybeans market could see bearish movements in today session, owing to the 

stronger ZAR/USD exchange, lower Chicago soybean market, as well as expected large supplies.   
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African sunflower seed market ended the day mixed during yesterday’s trade session. The spot 

price saw marginal gains, mainly supported by strong buying interest. Meanwhile, the May 17 contract 

month price lost ground, owing to the stronger Rand against the US Dollar, as well as prospects of large 

supplies this season4.  

 

 The weather forecast shows a possibility of light showers across some sunflower seed producing regions. 

While the majority of the crop is already maturing, the western parts of the country, which planted late, 

could still benefit from rainfall.  

 

 As noted yesterday, there is still no further detail about the impact of the sclerotinia disease in some 

sunflower seed fields around Lichtenburg town of the North West province. This disease holds a risk of 

lowering yields if it is not controlled effectively. The North West province’s 2016/17 sunflower seed 

production at 304 500 tonnes, which is 33% of the national production forecast.   

 

 In global markets – the EU’s sunflower seed market managed to claw back some of the previous day’s 

losses, with the price up by 0.49% from the previous day’s level, closing at US$410 per tonne. This due to 

strong buying interest.  

 

 The Black Sea market also gained ground during yesterday’s trade session. The sunflower seed oil price was 

up by 0.69% from the previous day’s level, closing at US$730 per tonne. This too was on the back of firm 

global demand for sunflower seed products (oil and meal).  

 

 Recent data from UkrAgroconsult shows that between 01 and 20 March 2017, Ukraine’s sunflower oil and 

sunflower meal exports reached 367 500 tonnes and 214 400 tonnes, respectively.  

 

 Favourable weather conditions in Argentina are supportive of the ongoing harvest activity. On the 22nd 

March 2017, the country had harvested 59% of its crop, ahead of the corresponding period last year. The 

country’s 2016/17 sunflower seed production is estimated at 3.75 million tonnes, a 29% annual increase.  

 

                                                             
4 South Africa’s sunflower seed ending stocks were recorded at 198 346 tonnes in January 2017, which is double the volume seen in January 

2016. Also, the are positive prospects for the new season crop, with the CEC placing its view for South Africa’s 2016/17 sunflower seed 
production season at 928 620 tonnes. If this materialises, it would be the largest crop in 16 years. 

SUNFLOWER SEED 22/03/2017* 23/03/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 385 4 390 +0,11% 

SAFEX Sunflower seed May 17 (R/t) 4 475 4 465 -0,22% 

EU (France) sunflower seed (US$/t) 408 410 +0,49% 

Bottom line – In the short-to-medium term, the domestic sunflower seed market could move sideways to 

downwards due to relatively large domestic supplies, as well as favourable weather outlook for the new 

season crop. In addition, ZAR/USD exchange movements can also influence the market. 
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*Previous trading day’s price survey in Johannesburg fresh produce market 

 

 The Johannesburg Fresh Produce Market saw widespread losses during yesterday’s trade session. The apple 

price was down by 4.87% from the previous day’s level, closing at R7.22 per kilogramme. This was largely 

due to large supplies of 223 780 tonnes (up by 31% from the previous day). The oranges market lost 6.25% 

from the previous day, closing at R4.05 per kilogramme, also pressured by large stocks of 77 918 tonnes (up 

by 23% from the previous day). Lastly, the bananas market lost 5.77% from the previous day’s level, closing 

at R8.82 per kilogramme. This comes on the back of an 18% increase in stock level to 156 564 tonnes.   

 

 

BEEF CARCASS 22/03/2017* 23/03/2017* d-o-d (%∆) 

SAFEX Beef June 2017 (R/kg) 44,00 44,00 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 It was again another quiet day in the SAFEX beef market, with the price unchanged from the previous day, 

closing at R44.00 per kilogramme due to reduced activity at the stock exchange. 

 

 As noted yesterday, South Africa exported 3 619 tonnes of beef in January 2017, which is 3% lower than 

December 2016 volumes, but 21% higher than the corresponding month in 2016. Exports of fresh beef were 

2 170 tonnes in January 2017, which is 5% more than what was exported in December 2016, and 58% more 

export volumes in the corresponding month in 2016. Exports of frozen beef were 1 449 tonnes in January 

2017, which is 12% lower than that of December 2016 and 10% lower than the same period in 2016. 

 

 These exports came on the back of high slaughtering activity in the past few months as farmers were unable 

to maintain their herds due to elevated feed costs (on the back of the drought), as well as seasonal demand 

during the festive holiday.  With that said, the improvement in weather conditions could lead to a decline 

in slaughtering activity, as farmers will have to restock their herds. Slaughtering activity already shows a 

slowing trend. Data from the Red Meat Levy Admin shows that in January 2017, South African farmers 

slaughtered 227 483 head of cattle, which is 28% lower than the previous month.  

 

FRUIT (South Africa) 22/03/2017 23/03/2017* d-o-d (%∆) 

Apples (R/kg) 7,59 7,22 -4,87% 

Bananas (R/kg) 9,36 8,82 -5,77% 

Oranges (R/kg) 4,32 4,05 -6,25% 

Bottom line – The volumes (to be delivered) and buying interest are likely to be the key drivers/determinants 

of the price movements in the South African fruit market this week.   

 

Bottom line – Going forward the SAFEX beef price movements will likely depend on the pace of activity in 

the stock exchange. With that said, this could differ from the physical market due to limited participation (in 

the stock exchange). 
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  POTATOES 22/03/2017 23/03/2017* d-o-d (%∆) 

RSA Potatoes (R/10kg) 24,93 28,33 +13,64% 

*Previous day’s price survey across RSA fresh produce markets 

 The South African potatoes market gained ground during yesterday’s trade session, with the price up by 

13.64% from the previous day’s level, closing at R28.33 per bag (10 kilogrammes). These gains were mainly 

on the back of lower domestic stock levels, which were reported at 715 137 bags (10 kg bags) by the start 

of the session.   

 However, with long weekend over and people back at work, the market saw an uptick in deliveries during 

the session and that led to a 36% increase in daily stocks to 974 562 bags (10 kg bags).  

 

 

WEATHER FORECAST: South Africa 

 

 The short term weather forecast remains unchanged from yesterday’s one. It shows a possibility of light 

showers across Limpopo, Gauteng, Mpumalanga, Kwa-Zulu Natal, Eastern Cape, as well as the northern 

parts of the Free State and North West provinces province. These expected showers vary between 10 and 

25 millimetres. Meanwhile, the rest of other provinces could remain dry and warm (figure 1). These weather 

developments will not have much effect on summer crops as they are already maturing.  

 

 The long-term weather outlook shows a possibility light showers, varying between 5 and 20 millimetres, 

across the eastern parts of South Africa. This is with the exception of the Northern Cape, Free State, Western 

Cape, as well as the north-western parts of the Eastern Cape provinces, which could remain dry and warm 

over the observed (figure 2).  

Figure 1: Next 8-days precipitation forecast                                  Figure 2: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 

 
 

Bottom line – With stocks at relatively higher level of 974 562 bags (10 kg bags), we could see marginal 

losses in today’s trade session. 
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Figure 4: Precipitation forecast 
Source: wxmaps                
                                                        

 Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Abattoir Association, Reuters, 

SAGIS, USDA, International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, 

Sunseedman, and wxmaps. 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses 

or damage incurred due to the usage of this information. 
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