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F O R  A N Y  Q U E R I E S ,  P L E A S E  C O N T A C T :  

Wandile Sihlobo: wandile@agbiz.co.za       |        Tinashe Kapuya: tinashe@agbiz.co.za 

Key Data Releases in Agricultural Markets:  

 SAGIS monthly data: 27/03/2017 

 SAGIS weekly grain trade data: 28/03/2017 

 National Crop Estimates Committee’s monthly data: 28/03/2017 

 SAGIS weekly producer deliveries data: 29/03/2017  

 USDA weekly export sales data: 30/03/2017 

 

ECONOMIC INDICATORS 24/03/2017* 27/03/2017* d-o-d (%∆) 

Rand/US Dollar 12,46 12,40 +0,48% 

Rand/Euro 13,47 13,45 +0,15% 

Euro/US Dollar 1,0805 1,0846 +0,38% 

Gold Spot 1 243,55 1 256,71 +1,06% 

Brent Crude Oil  50,94 50,75 -0,37% 

Platinum Spot 958,50 973,00 +1,51% 

Dow Jones Industrial Average 20 656,58 20 596,72 -0,29% 

JSE All Share 51 947,79 51 839,91 -0,21% 

SA repo rate 7,00 7,00 0,00% 

SA CPI (%) 6,30 6,30 0,00% 

SA CPI – food (%) 9,90 9,90 0,00% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African Rand started the week on firm footing, largely supported by higher commodity prices, as 

well as a weaker US Dollar against major currencies.  The Rand strengthened by 0.48% against the US Dollar 

from the level seen at midday Friday. At the time of writing, the Rand/US Dollar exchange traded around 

R12.40. From a data perspective, it is likely to be a quiet day with no major data releases on the domestic 

market.  

 

 The Brent crude oil market lost ground this morning, with the price down 0.37% from the level seen at 

midday Friday. At the time of writing, oil price traded around US$50.75 per barrel. These losses were mainly 

on the back of increasing oil production in the US. Recent data from Baker Hughes showed that the number 

of active US rigs drilling for oil increased by 21 to 652 in the week that ended 24 March 2017.   
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MAIZE/CORN 24/03/2017* 27/03/2017* d-o-d (%∆) 

White maize Spot (R/t) 1 969 1 750 -11,12% 

White maize Jul 17 (R/t) 1 793 1 700 -5,19% 

Yellow maize Spot (R/t) 2 080 1 876 -9,81% 

Yellow maize Jul 17 (R/t) 1 899 1 841 -3,05% 

CME corn May 17 (US cents/bushel) 356 357 +0,28% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African maize market saw significant losses during Friday’s trade session. This was on a back of a 

combination of factors, which are the stronger Rand against the US Dollar, selling pressure, as well as 

positive prospects of a new season crop1.  

 

 The maize crop is in good condition across South Africa which supports the National Crop Estimate 

Committee’s view of a possible bumper crop. Tomorrow, the Committee will release its second production 

estimate. Reuters poll of analysts placed South Africa’s 2017/18 maize production estimate at 14.35 million 

tonnes, up 3% from the Committee’s first estimate of 13.92 million tonnes and 84% higher than the previous 

season. Meanwhile, Bloomberg’s poll of analysts suggests that the Committee could keep the estimates 

unchanged at 13.92 million tonnes.  

 

 Weather forecast for this week shows a possibility of dry and warm weather conditions across South Africa’s 

maize belt. This bodes well with the crop that is already maturing or at early harvesting stages, particularly 

the irrigation areas.  With that said, the western parts of the North West province planted late and still 

needs rainfall to ensure that the area gets good yields. Therefore, this forecast dryness does not bode well 

with that particular area. Broadly speaking, conditions are well across South Africa’s maize growing areas.  

 

 On the global front - this morning Chicago maize price was up by 0.28% from the level seen at midday 

Friday, mainly supported by the weaker US Dollar against major currencies. Moreover, weekly sales data 

also added support to the market. Last week, the US weekly maize export sales were reported at 1.35 million 

tonnes, which is well above market expectations of 1.20 million tonnes.  

 

 Looking ahead, FC Stone forecasts the US 2017/18 maize area plantings at 37.1 million hectares, which is 

2% below the previous season. This loss will be for the benefit of the soybean crop, which is set to see gains 

in the area due to better profitability status.  We will get the official USDA estimates on Friday. 

 

 Elsewhere, Coceral forecasts the EU’s 2017/18 maize production at 61.0 million tonnes, slightly above the 

previous season’s production of 60.6 million tonnes due to expected favourable weather conditions. 

                                                             
1 The National Crop Estimate Committee released their first estimates of the season and projected South Africa’s 2016/17 total maize 

production at 13.92 million tonnes, which is 78% annual increase. This is 17% higher than the Agbiz estimate of 11.90 million tonnes. 

Bottom line – Domestic maize market could see further losses in today session due to a progressively 

stronger Rand against the US Dollar, as well as positive prospects for the new season crop. 
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  WHEAT 24/03/2017* 27/03/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 020 3 995 -0,62% 

SAFEX Wheat May 17 (R/t) 4 073 4 035 -0,93% 

CME Wheat May 17 (US cents/bushel) 423 423 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday, the South African wheat market saw marginal losses, with the stronger Rand against the US 

Dollar being the key driver of the session.  

 

 There were no major events on the domestic front, as winter wheat farmers are currently out of season. 

Looking ahead, dry weather outlook remains key concerns as farmers will soon start preparing soils for the 

new season crop.   

 

 Worth noting is that this is typically a dry period for the winter wheat growing areas such as the Western 

Cape. However, what has raised concerns are talks of possible prolonged dry spell this season. The South 

African Weather Services and Australian Bureau of Meteorology forecasts a possibility of an El Niño weather 

event later this year. This weather phenomenon is typically associated with hot and dry weather conditions. 

If this materialises, it could negatively affect the winter wheat growing areas of South Africa.  

 

 On the global front - this morning Chicago wheat price was fairly quiet, with prices unchanged from the 

level seen at midday Friday.  

 

 Last week, the US weekly wheat export sales were reported at 419 000 tonnes, which is the upper end of 

market expectations. Moreover, after prolongs dryness in the US Plains, the weather outlook has 

transformed to a more positive week, with prospects of light showers which bodes well with the crop.  

 

 Elsewhere, Coceral’s preliminary estimates put the EU’s 2017/18 wheat production at 144.8 million tonnes, 

which is 7% higher than the previous season. This is largely on the back of anticipated favourable weather 

conditions in some EU countries. 

 

 In the Black Sea, SovEcon forecasts Russia’s 2017/18 wheat production at 62.5 million tonnes, which is 15% 

lower than the previous season. This is due to expectations of unfavourable weather conditions across the 

country.  

 

 From a demand perspective, on Friday, Morocco was reportedly looking for 132 000 tonnes of million wheat 

from the optional origin. In addition, Jordan was also reportedly looking for 50 000 tonnes of milling wheat 

from the optional origin.  

 

 

Bottom line – With the ZAR/USD exchange still on form footing, we could see further losses on the domestic 

wheat market in today’s trade session.   



   

4 

 

  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African soybean market saw widespread losses during Friday’s trade session. This came on the 

back of a stronger Rand against the US Dollar, lower Chicago prices, as well as positive prospects for this 

season’s soybean production2.  

 

 The weather forecast for this week shows a possibility of dry and warm conditions and that should bode 

well with the crop. Tomorrow, the National Crop Estimate Committee will release its second production 

estimate. Given that weather conditions have been favourable over the past few weeks, we believe that the 

Committee could leave the estimate unchanged. 

 

  In global markets - this morning Chicago soybean price was down by 1.12% from the level seen at midday 

yesterday due to prospects of large global supplies.  On the bullish note, last week, the US weekly soybean 

export sales reached 738 000 tonnes, well above the market expectations of 550 000 tonnes.  

 

 With that said, the focus is on Friday’s USDA data which will give us a view of US 2017/18 prospective crop 

plantings. A number of private analysts expect the soybean area to increase by at least 6% from the previous 

season to levels above 35 million hectares. Alledale Inc and FC Stone have pencilled 35.9 million hectares 

and 35.3 million hectares for US 2017/18 soybean plantings, respectively. This is likely to be at an expense 

of maize area plantings.  

 

 In South America, the weather forecast shows a possibility of wet weather conditions this week.  This could 

potentially delay harvest processes in Brazil and potentially disturb logistical activities (and export activity). 

On the 24th March 2017, Brazil had harvested 72% of its soybean crop, still ahead of the corresponding 

period last year. The country’s 2016/17 soybean production is estimated at 108 million tonnes, which is 12% 

higher than the previous season. 

 

 In Argentina, the Buenos Aires Grains Exchange has lifted its 2016/17 soybean production estimate to 56.5 

million tonnes, up by 1.7 million tonnes from the previous estimate. That said, this is still 2.3 million tonnes 

less than the previous season due to reduced area plantings and unfavourable conditions earlier in the 

season.  

                                                             
2 South Africa’s 2016/17 soybean crop is set to reach 1.07 million tonnes, which is 44% higher than the previous season’s crop and well 

above market expectations. 

        SOYBEAN 24/03/2017* 27/03/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 889 4 791 -2,00% 

SAFEX Soybean May 17 (R/t) 4 854 4 761 -1,92% 

CME Soybean May 17 (US cents/bushel) 985 974 -1,12% 

Bottom line – The domestic soybeans market could see further losses in today session, owing to the stronger 

ZAR/USD exchange, lower Chicago soybean market, as well as expected large supplies.   
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African sunflower seed market lost ground during Friday’s trade session, with bearish pressure 

emanating from the stronger Rand against the US Dollar. Fundamentally, the expectations of large 

sunflower seed supplies continue to put pressure on the market3.  

 

 There are still reports of sclerotinia disease in the western parts of the North West province. This could 

lower the crop yields, but the extent of it is still unclear. The 2016/17 sunflower seed production forecast 

for the North West province is 304 500 tonnes, which is roughly 33% of the national production forecast.  

Tomorrow, we will get an update when the National Crop Estimate Committee releases its second 

production forecast. Perhaps, this could also give us an indication of the potential impact of the sclerotinia 

disease in the overall crop.  

 

 The weather forecast for this week shows a possibility of dry and warm conditions across the country. On 

the one hand, this bodes well with the crop that is already maturing. On the other, the areas that planted 

late, particularly the western parts of the North West province, will suffer from dryness, as they still need 

wet conditions to boost the yields.  

 

 In global markets – the EU’s sunflower seed market saw a quiet end of the week, with prices unchanged 

from the previous day, closing at US$404 per tonne. Overall, there is still some bearish sentiment in the EU’s 

sunflower seed market due to large supplies in the 2016/17 season, with production estimated at 8.6 million 

tonnes, which is 4% higher than the previous season.   

 

 Looking ahead, preliminary estimates from Coceral suggest that the EU’s 2017/18 sunflower seed 

production could reach 8.3 million tonnes, slightly below this season’s estimate of 8.5 million tonnes. That 

said, more information about the new season will unfold over the coming months.  

 

 In South America, the weather forecast for this week shows a possibility of wet conditions across many parts 

of Argentina. This could potentially cause harvest delays. On the 24th March 2017, the country had 

harvested 68% of its crop, ahead of the corresponding period last year. The country’s 2016/17 sunflower 

seed production is estimated at 3.75 million tonnes, a 29% annual increase.  

                                                             
3 The CEC forecasts South Africa’s 2016/17 sunflower seed production season at 928 620 tonnes. If this materialises, it would be the largest 

crop in 16 years. 

SUNFLOWER SEED 24/03/2017* 27/03/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 330 4 230 -2,31% 

SAFEX Sunflower seed May 17 (R/t) 4 400 4 301 -2,25% 

EU (France) sunflower seed (US$/t) 404 404 0,00% 

Bottom line – In the short-to-medium term, the domestic sunflower seed market could remain under 

pressure due to positive prospects of the new season crop. In addition, ZAR/USD exchange movements can 

also influence the market. 
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*Previous trading day’s price survey in Johannesburg fresh produce market 

 

 On Friday, the Johannesburg Fresh Produce Market ended the week mixed. The apple price was down by 

1.81% from the previous day’s level, closing at R7.06 per kilogramme due to weak buying interest. 

 Meanwhile, the oranges market gained 3.21% from the previous day, closing at R3.54 per kilogramme, due 

to a 31% decline in daily stock levels to 117 436 tonnes.  

 The bananas market also closed in positive territory, gaining 5.83% from the previous day’s level and closed 

at R9.81 per kilogramme. These gains were on the back of a 42% decline in daily stock levels to 131 379 

tonnes.   

 

 

 

BEEF CARCASS 24/03/2017* 27/03/2017* d-o-d (%∆) 

SAFEX Beef June 2017 (R/kg) 44,00 44,00 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The SAFEX beef market ended the week on a quiet note, with prices unchanged from the previous day, 

closing at R44.00 per kilogramme due to reduced activity at the stock exchange. 

 

 The slaughtering activity shows a slowing trend which suggests that farmers have started restocking their 

herds. This comes after recent rainfall led to a notable improvement in grazing fields, as well as relatively 

lower feed costs. Data from the Red Meat Levy Admin shows that in January 2017, South African farmers 

slaughtered 227 483 head of cattle, which is 28% lower than the previous month. 

 

  Moreover, in the week ending 03 March 2017, slaughtering weekly activity was at 15 191 head of cattle 

which is 12% lower than the corresponding period last year4. 

 

                                                             
4 The weekly figure represents the slaughtering activity of the Red Meat Abattoir Association only, not the entire country (South Africa). 

FRUIT (South Africa) 24/03/2017 27/03/2017* d-o-d (%∆) 

Apples (R/kg) 7,19 7,06 -1,81% 

Bananas (R/kg) 9,27 9,81 +5,83% 

Oranges (R/kg) 3,43 3,54 +3,21% 

Bottom line – The volumes (to be delivered) and buying interest are likely to be the key drivers/determinants 

of the price movements in the South African fruit market this week.   

 

Bottom line – The movements of the SAFEX beef price will depend on the pace of activity in the stock 

exchange. This could differ from the physical market due to limited participation (in the stock exchange). 
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  POTATOES 24/03/2017 27/03/2017* d-o-d (%∆) 

RSA Potatoes (R/10kg) 26,42 25,94 -1,82% 

*Previous day’s price survey across RSA fresh produce markets 

 On Friday, the South African potatoes market ended the week in negative territory, with bearish pressure 

coming from higher stock levels. At the start of the session, the stocks were estimated at 1 130 884 bags 

(10 kg bags), which is 16% higher than the previous day.  

 Moreover, during the session, the market saw an increase in deliveries and that boosted stocks to 1 157 813 

bags (10 kg bags), which is 2% higher than the starting level. As a result, potatoes price fell by 1.82% from 

the previous day, closing at R25.94 per 10 kilogrammes. 

 

 

WEATHER FORECAST: South Africa 

 

 The weather forecast for the next eight days shows a possibility of dry and warm weather conditions across 

South Africa, with light showers along the coast of Kwa-Zulu Natal (figure 1). Warm weather bodes well with 

the majority of summer crops as they are at maturing stages of growth.  

 

 Contrary to the short-term forecast, the long-term weather outlook shows a possibility rainfall across many 

parts of the country. The forecast rainfall varies between 16 and 60 millimetres. This is with the exception 

of the Northern Cape and Western Cape which could remain dry and warm over the observed (figure 2). 

The wet conditions across the summer crop growing areas will not bode well with crops that are maturing, 

as they need dry and warm conditions. 

Figure 1: Next 8-days precipitation forecast                                  Figure 2: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 

 

Bottom line – With stocks at relatively higher level of 1 157 813 bags (10 kg bags), we could see further 

losses in today’s trade session. 
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Figure 4: Precipitation forecast 
Source: wxmaps                
                                                        

 Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Abattoir Association, Reuters, 

SAGIS, USDA, International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, 

Sunseedman, and wxmaps. 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses 

or damage incurred due to the usage of this information. 
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