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South African Agricultural Commodities Weekly Wrap  

The South African agricultural commodity markets saw significant losses this week, owing to prospects 

of large grains and oilseeds supplies this season. Notable losses were on the maize market, which fell 

an average of 11% compared to the previous week’s levels. The oilseeds market also closed in negative 

territory as the bearish sentiment prevailed, on the back of expected large supplies. This bearish price 

trend on grains and oilseeds could continue over the coming months, at least until the end of July 

2017.  Meanwhile, the wheat market saw marginal gains on the back of the weaker Rand against the 

US Dollar. For fruits and vegetables, the week has again been fairly volatile with daily stock levels 

underpinning the market. Lastly, the SAFEX beef market ended the week in positive territory due to 

increased activity at the stock exchange, as well as slowing cattle slaughtering activity.  

 

Maize market  

The South African maize market will be well supplied this season. The total maize production is estimated at 

14.3 million tonnes, which is a 3% uptick from the previous estimate and an 84% increase from the previous 

season. This is the second largest production estimate on record after the 1980/81 bumper crop of 14.7 million 

tonnes. Specifically, white and yellow maize production estimates were revised up by 2% and 4% from the 

previous estimates to 8.5 million tonnes and 5.8 million tonnes, respectively. This is largely on the back of an 

increase in area plantings, as well as expected higher yields on the back of favourable weather conditions.  

This means that South Africa will regain its status as a net exporter of maize this season. The total maize 

exports could reach 2.5 million tonnes. About 56% of this could be white maize, with 44% being yellow 

maize. Against this background, white maize spot price declined by 11% this week, averaging R1 854/t from R2 

077/t last week. Average weekly yellow maize spot price also lost 11%, at R1 943/t from R2 170/t last week 

(Chart 1). Additionally, Chicago maize price saw marginal losses of 2% this week, averaging US$158/t (Chart 2).  

Chart 1: South African maize prices                                     Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                             Source: IGC, Bloomberg, and Agbiz Research    
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Wheat market 
 

There are some positive developments on the horizon for wheat producing provinces of South Africa. After 

months of dry and warm conditions in the Western Cape province, the weather forecast shows signs of possible 

showers next week. The week of 06 April 2017 could see showers that vary between 25 and 60 millimetres. This 

adds to an already positive sentiment that was signalled by the South African Weather Services, indicating a 

likelihood of above-normal rainfall for late autumn to mid-winter (June-July-August). Overall, this will be 

beneficial for winter wheat growing areas.  

The forecast rainfall will also improve the dam levels that are critically low. Recent data from the department of 

Water and Sanitation shows that in the week that ended on the 27 March 2016, the Western Cape average dam 

levels were at 26% full, which is 6% lower than the corresponding period last year.  

Worth noting, however, is that there are still some risks in the long run. The Weather Services recently indicated 

that there is the possibility of an El Niño event late this year. This could bring a dry spell across the country and 

negatively affect the crops. While it would be premature to provide any certainty on this outlook, it is worth 

noting that the Australian Bureau of Meteorology concurs with our local Weather Services and has noted a 50% 

chance of El Niño development later in 2017. We will monitor the developments over the coming months. 

From a price perspective, the South African wheat market saw marginal gains this week, averaging R4 036/t 

from R4 035/t last week (Chart 3). These gains were mainly on the back of the weaker Rand against the US Dollar, 

as well as strong buying interest. Meanwhile, the Chicago maize price lost 2% this week, averaging US$191/t due 

to large global supplies. 

From the trade perspective, this was a quiet week, with no imports reported. The last imports were in the week 

that ended on 10 March 2017, coming in at 33 699 tonnes, all from Germany (Chart 4). This is 49% lower than 

the previous week’s imports. Overall, South Africa’s 2016/17 total wheat imports stand at 390 550 tonnes, which 

is 26% of the seasonal import forecast (1.5 million tonnes). 

On the global front, the International Grains Council forecasts 2016/17 global wheat production at 754 million 

tonnes, which is 2% higher than the previous. In the same season, global ending stocks are estimated at 239 

million tonnes, which is 7% higher than the previous year. Looking ahead, the Council is a bit pessimistic, 

forecasting 2017/18 global wheat production at 735 million tonnes, a 3% annual decline. The production declines 

are expected in Russia, US, Australia, Canada, Ukraine, Argentina and Kazakhstan. 

Chart 3: South Africa and US wheat prices                          Chart 4: South Africa’s monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                               Source: SAGIS and Agbiz Research  
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Soybean market 

This week, the National Crop Estimate indicated that South Africa’s soybean crop be the biggest on record, 

estimated at 1.16 million tonnes. This is 9% higher than the previous estimate and 57% higher than the previous 

season. This is on the back of an increase in area plantings, as well as expected higher yields. The key producing 

provinces are Mpumalanga, Free State and Gauteng, with production estimated at 482 000 tonnes, 444 000 

tonnes and 63 500 tonnes, respectively.  

Given this recovery, we expect South Africa to be a net exporter of soybean this season. In fact, we do not 

foresee any imports this season, and this will be a notable improvement after 2016/17 soybean imports reached 

271 098 tonnes. About 97% came from Paraguay and the rest from Zambia, Ethiopia and Nigeria. Also, worth 

noting is that South Africa’s soybean ending stocks were at 89 134 tonnes in February 2017, down by 30% from 

the previous month due to an increase in consumption and lower production. That said, this was 0.01% higher 

from the corresponding last year. 

From a price perspective, the soybean market lost ground this week, with average spot price down by 7% from 

the previous week, averaging R4 815/t from R5 164/t last week (Chart 5). At the same time, Chicago soybean 

market lost 2% from the previous week, closing at US$372/t, owing to expectations of an increase in 2017/18 

US soybean plantings.  

On the global front, the International Grains Council forecasts 2016/17 global soybean production at 341million 

tonnes, which 8% higher than the previous season. In addition, the 2016/17 global ending stocks are forecast at 

38 million tonnes, which is 15% higher than the previous season. Looking ahead, the Council forecasts 2017/18 

global soybean production at 345 million tonnes, a 1% annual increase.   

Sunflower seed market 

Contrary to maize and soybeans, the Crop Estimate Committee revised down the sunflower seed production 

estimate by 4% from the previous estimate to 896 060 tonnes, due to expected lower yields. Although we are 

confident in this estimate, reports of sclerotinia disease in the western parts of the North West remain a risk 

that could negatively affect the sunflower seed crop. We will get a better judgement of sunflower seed 

production in the next estimates. With that said, domestic sunflower seed market is well supplied. The ending 

stocks were recorded at 162 439 tonnes in February 2017, which is treble the volume seen the in February 2016. 

Overall, the average weekly spot price was at R4 346/t, down by 1% from the previous week (Chart 6).   

Chart 5: Soybean prices                                                           Chart 6: Sunflower seed prices 
Source: JSE, IGC, and Agbiz Research                                                              Source: JSE, IGC, and Agbiz Research     
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Beef market 

This week the SAFEX beef market gained ground owing to an increase in traded volumes at the stock exchange, 

as well as a decline in slaughtering activity. The spot price was up by 1% from the previous day’s level, averaging 

R44.25 per kilogramme this week.  

There is some bullish sentiment in the beef market which comes from softer slaughtering activity as farmers 

continue restocking their herds. This follows after recent rainfall led to a notable improvement in grazing fields, 

as well as relatively lower feed costs. Data from the Red Meat Levy Admin shows that in February 2017, South 

African farmers slaughtered 192 186 head of cattle, which is 7% lower than the previous month and 17% lower 

than the same period last year (Chart 7). 

Moreover, the weekly slaughtering activity suggests that March 2017 data could show a further decline. In the 

week ending 13 March 2017, slaughtering weekly activity was at 13 013 head of cattle which is 19% lower than 

the corresponding period last year. 

Fruit market 

The Johannesburg Fresh Produce Market ended the week mixed. Average weekly apple price was down by 2% 

from the previous week’s level, averaging R7.11 per kilogramme. This was due to large stock levels of 275 582 

tonnes by Thursday morning (up by 23% from the same period last week). The oranges price was down by 19% 

this week, averaging R3.11 per kilogrammes, also pressured by large supplies of 279 892 tonnes (double the 

volume seen in the corresponding period last week).  Meanwhile, the bananas market gained 7% from the 

previous week, averaging R9.92 due to strong buying interest, as well as lower stock levels of 157 822 tonnes 

(Chart 8).   

Chart 7: SA’s monthly cattle slaughtering activity          Chart 8: Apple and Banana prices  
Source: Red Meat Levy Admin, Agbiz Research                                         Source:  Johannesburg Fresh Produce Market, Agbiz Research                
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Potatoes market 

The South African potatoes market ended the week in negative territory due to higher stock levels of 1 130 884 

bags (10 kg bags) by the end of Thursday’s trade session. This is 13% higher than the corresponding period last 

week. The uptick in stocks is largely on the back of an increase in deliveries due to ongoing harvest process. As 

a result, potatoes price fell by 4% from last Thursday, closing at R25.11 per 10 kilogrammes this week.  

Chart 9: South Africa’s average potato prices and stocks 
Source: Potato SA 

 

Weather conditions ahead of the weekend 

Heading into the weekend, the weather forecast shows a possibility of dry and warm weather conditions across 

South Africa. Although the crops that were planted late might suffer from warm and dry conditions, this bodes 

well with the majority of summer crops as they are at maturing stages of growth (Chart 10).  

Meanwhile, the long-term weather outlook shows a possibility of rainfall across South Africa. The forecast 

rainfall varies between 16 and 50 millimetres. On the one hand, the wet conditions will be unfavourable 

for summer crops that are maturing as they need dry and warm conditions at these stages of development. 

On the other, winter crop growing areas will benefit from wet conditions as they are set to commence with 

plantings over the next few days (Chart 11). 

Chart 10: Next 8-days precipitation forecast                               Chart 11: Next 16-days precipitation forecast 
Source: wxmaps                                                                                  Source: wxmaps 
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Chart 12: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in the South African agricultural markets 
 
 SAGIS weekly grain trade data: 04/04/2017 

 SAGIS weekly producer deliveries data: 05/04/2017  

 SAGIS monthly data: 26/04/2017 

 National Crop Estimates Committee’s monthly data: 25/04/2017 
 

  
 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses or damage 

incurred due to the usage of this information 


