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F O R  A N Y  Q U E R I E S ,  P L E A S E  C O N T A C T :  

Wandile Sihlobo: wandile@agbiz.co.za       |        Tinashe Kapuya: tinashe@agbiz.co.za 

Key Data Releases in Agricultural Markets:  

 SAGIS weekly grain trade data: 19/04/2017 

 SAGIS weekly producer deliveries data: 20/04/2017  

 USDA weekly export sales data: 20/04/2017 

 National Crop Estimates Committee’s monthly data: 25/04/2017 

 SAGIS monthly data: 26/04/2017 

 

ECONOMIC INDICATORS 18/04/2017* 19/04/2017* d-o-d (%∆) 

Rand/US Dollar 13,37 13,30 +0,53% 

Rand/Euro 14,24 14,25 -0,07% 

Euro/US Dollar 1,0653 1,0717 +0,60% 

Gold Spot 1 286,33 1 286,42 +0,01% 

Brent Crude Oil  54,82 54,77 -0,09% 

Platinum Spot 985,00 977,50 -0,76% 

Dow Jones Industrial Average 20 636,92 20 523,28 -0,55% 

JSE All Share 53 082,12 52 672,75 -0,77% 

SA repo rate 7,00 7,00 0,00% 

SA CPI (%) 6,30 6,30 0,00% 

SA CPI – food (%) 9,90 9,90 0,00% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 This morning the South African Rand strengthened by 0.53% against the US Dollar from the level seen at 

midday yesterday. The Rand’s appreciation was in line with the US Dollar depreciation against major 

currencies. At the time of writing, the Rand/US Dollar exchange traded around R13.30. From a domestic 

data front, Stats SA will release the CPI data for March 2017.  

 

 The Brent crude oil market saw further losses this morning, with the price down by 0.09% from the level 

seen at midday yesterday. These losses were largely on the back of increasing oil production in the US. This 

afternoon the US Energy Information Administration will offer its official update of oil supplies. Last week, 

Baker Hughes data showed that the number of active US rigs drilling for oil increased by 11 to 683, signalling 

a potential increase in oil production.  At the time of writing, oil price traded around US$54.77 per barrel. 
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MAIZE/CORN 18/04/2017* 19/04/2017* d-o-d (%∆) 

White maize Spot (R/t) 2 069 2 019 -2,42% 

White maize Jul 17 (R/t) 1 982 1 946 -1,82% 

Yellow maize Spot (R/t) 2 135 2 130 -0,23% 

Yellow maize Jul 17 (R/t) 2 100 2 070 -1,43% 

CME corn May 17 (US cents/bushel)   367 361 -1,63% 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African maize market saw widespread losses during yesterday’s trade session, with pressure 

emanating from a relatively stronger Rand against the US Dollar, lower Chicago maize prices, as well as 

prospects of large domestic maize supplies this season.  

 

 Over the weekend, most areas in the eastern parts of the country remained dry with scattered light showers. 

Therefore, harvest activity is set to continue with minimal interruption this week. Meanwhile, the western 

parts of the country saw light rainfall varying between 9 and 41 millimetres, benefiting the late planting 

areas that needed moisture.  

 

 Regionally, recent reports from Ethiopia suggest that the Fall Armyworms continue to destroy crops in the 

southern part of the country, with damage so far estimated at 10 700 hectares of land. Ethiopia is not a 

major maize producer or importer, however, any decline in production could open room for small volumes 

of imports from the world. 

 

 On the global front, this morning Chicago maize price were down by 1.63% from the level seen at midday 

yesterday, still pressured by large global supplies.  

 

 Commodity Weather Group forecasts rainfall across the US maize belt this week, which could stall planting 

activity. Earlier this week, the USDA reported US maize plantings for the week ending 16 April at 6% 

complete, which is 6% behind the corresponding period last year. The US maize acreage for 2017/18 season 

is estimated at 36.4 million hectares, which is 4% lower than the previous season.  

 

 Elsewhere, data from Russia’s Agricultural Ministry shows that on the 17th April 2017, the 2017/18 maize 

planting activity was at 403 000 hectares, which is 13% of the estimated area. Overall, the International 

Grains Council forecasts Russia’s 2017/18 maize production at 15.4 million tonnes, which is 1% higher than 

the previous season.  

 

 In Brazil, weather remains an important factor, with safrinha maize crop (second season crop) still at early 

growing stages. The forecast wet conditions for this week could be beneficial to the crop. Brazil’s 2016/17 

total maize production is estimated at 89 million tonnes, which is 33% higher than the previous season. 

Bottom line – the domestic maize market could see further losses in today’s trade session due to a relatively 

stronger Rand against the US Dollar, as well as lower Chicago maize prices. 
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  WHEAT 18/04/2017* 19/04/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 390 4 371 -0,43% 

SAFEX Wheat Dec 17 (R/t) 4 166 4 115 -1,22% 

CME Wheat May 17 (US cents/bushel) 422 422 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African wheat market lost ground during yesterday’s trade session, mainly pressured by the 

stronger Rand against the US Dollar, as well as lower Chicago wheat prices.   

 

 With the local market’s attention slowly shifting towards the 2017 winter wheat planting period, weather 

becomes an important factor. The forecast for the next eight days shows a possibility of dry and warm 

conditions, which is not ideal for plantings. However, the last week of this month promises widespread light 

showers across the winter wheat growing areas.  

 

 At the moment, the dam levels are critically low, which puts the irrigation areas at a disadvantage position. 

Data from the Department of Water and Sanitation shows that in the week ending 10 April 2016, the 

Western Cape average dam levels were at 23% full, which is 7% lower than the same period last year. 

 

 On the global front - this morning Chicago wheat price remained unchanged from the levels seen at midday 

yesterday.  With that said, over the past few days, wet weather conditions have been favourable for US 

winter wheat crops, but causing delays in spring wheat plantings.  

 

 Earlier this week, the USDA’s data showed that 54% of the winter wheat was rated good/excellent, which is 

a 1% improvement from the previous week. However, spring wheat plantings were at 13% complete, which 

is 12% behind the corresponding period last year.  

 

 Canada’s Agriculture and Agri-Food Ministry forecasts 2017/18 all wheat domestic use at 8.7 million tonnes, 

which 5% higher than the corresponding period last year. At the same time, the exports are estimated at 

21.1 million tonnes, slightly higher than the previous season’s exports of 20.5 million tonnes. Lastly, the 

stocks are estimated at 6.2 million tonnes, which is 15% lower than the previous season.  

 

 Not of much significance to the global wheat market, but interesting to observe is Morocco’s 2016/17 grain 

production which is estimated at 10.2 million tonnes, three folds higher than the previous season’s crop 

which was hampered by the drought. About 49% of this is wheat.  

 

 In the Black Sea region, on the 17 April 2017, Russia’s Agricultural Ministry estimated the spring wheat 

plantings at 296 500 hectares, which is 2% of the estimated area for the season.  

Bottom line – the domestic wheat market could see further losses in today’s trade session due to a stronger 

Rand against the US Dollar.  
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Yesterday the South African soybean market saw substantial losses, linked to the stronger Rand against the 

US Dollar, as well as lower Chicago soybean prices. Moreover, bearish domestic sentiment on the back of 

expected bumper soybean harvest also added pressure to the market. 

 

 Over the weekend, Mpumalanga province was mostly dry with light showers. Overall, conditions were ideal 

for harvest activity. The process is set to be in full swing by end of the month, particularly in areas that 

planted on time. So far, the yields are reportedly average to above average, which supports the National 

Crop Estimate Committee’s view of a possible record crop – 1.2 million tonnes.  

 

 That said, weather forecasts show a possibility of light showers throughout the country next week, which 

could potentially slow the process. More will unfold over the next few days.  

 

 In global markets - this morning Chicago soybean price was down by 0.11% from the level seen at midday 

yesterday, mainly pressured by favourable weather conditions in Argentina, as well as expected large global 

supplies. 

 

 The US National Oilseed Processors Association estimates that in March 2017, soybean crush/processing 

reached 4.2 million tonnes, which is 8% higher than the previous month, but 2% below the corresponding 

period last year.  

 

 A recent report from the US Climate Prediction Centre suggests that neutral weather conditions are likely 

to prevail throughout the spring season in the Norther Hemisphere, which is ideal for the soybean crop. The 

US 2017/18 soybean acreage is estimated at 36.2 million hectares, a 7% annual increase. 

 

 However, the report also warned of a possible El Niño by late summer. In Northern Hemisphere, this 

weather phenomenon is typically associated with heavy rains (vice-versa in South Hemisphere). More 

information will be available as the season progresses.  

 

 Elsewhere, the weather forecast for the next eight days presents a mixed picture for South America. Brazil 

is set to receive rainfall, which could stall harvest activity – currently at 90% complete. Meanwhile, 

Argentina could see dry and warm conditions, which is ideal for harvest activity.   

   

        SOYBEAN 18/04/2017* 19/04/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 992 4 862 -2,60% 

SAFEX Soybean May 17 (R/t) 5 001 4 870 -2,62% 

CME Soybean May 17 (US cents/bushel) 949 948 -0,11% 

Bottom line – The domestic soybeans market could see further losses in today’s trade session due to the 

stronger ZAR/USD exchange, as well as lower Chicago soybean prices.  
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 There were no major events in the South African sunflower market during yesterday’s trade session. The 

losses were largely on the back of the stronger Rand against the US Dollar, as well as positive prospects for 

the domestic crop.  

 

 Over the weekend, some parts of the North West and western Free State received rainfall, benefiting the 

late sunflower seed (late plantings). Schweizer-reneke, Ventersdorp, Sannieshof, Regina, Bloemof, 

Klerksdorp, Bultfontein, Allanridge, Losdoorns and Wesselsbron received showers varying between 9 and 

41 millimetres.  

 

 Looking ahead, the key concern for most sunflower seed farmers is whether this season will finish off 

without frost damage. For now, weather forecasts for the next two weeks show a positive outlook and if 

conditions remain this way for the rest of the month and the greater part of May, then the season should 

finish off well.  

 

 In global markets – yesterday the EU’s sunflower seed market gained ground, with the price up by 0.51% 

from the previous day, closing at US$395 per tonne. This was mainly on the back of strong buying interest 

for sunflower seed products (oil and meal). 

 

 With that said, there is a bearish sentiment in the EU’s sunflower seed market which emanates from large 

supplies and positive prospects for the new season. The EU’s 2016/17 sunflower seed production is 

estimated at 8.6 million tonnes, which is 4% higher than the previous season. Looking ahead, the 2017/18 

sunflower seed production estimated at 9.1 million tonnes, which is 7% higher than the 2016/17 season.  

 

 The Black Sea sunflower oil market saw another quiet day, with the price unchanged from the previous 

day’s level, closing at US$719 per tonne.  

 

 Recent data from Association Ukroliyaprom shows that in March 2017, Ukraine’s sunflower oil exports 

reached an all-time high of 683 470 tonnes, which is a 155% increase from the previous month and 159% 

increase from the corresponding period last year.  Moreover, Russia’s Agricultural Ministry has indicated 

that on the 17th April 2017, sunflower seed sowing for 2017/18 season was at 685 000 hectares, which 

equals to 10% of the intended area.  

 

SUNFLOWER SEED 18/04/2017* 19/04/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 554 4 489 -1,43% 

SAFEX Sunflower seed May 17 (R/t) 4 599 4 524 -1,63% 

EU (France) sunflower seed (US$/t) 393 395 +0,51% 

Bottom line – the domestic sunflower seed market could see losses in today’s trade session, owing to the 

stronger ZAR/USD exchange. 



   

6 

 

  

*Previous trading day’s price survey in Johannesburg fresh produce market 

 

 The Johannesburg Fresh Produce Market ended the day mixed during yesterday’s trade session. The apple 

market lost ground and closed in negative territory due to higher stock levels of 238 394 tonnes (which is 

24% higher than the previous day). 

 

 The oranges market lost 7% from the previous day, closing at R3.09 per kilogramme, due to relatively higher 

stock levels of 369 335 tonnes (compared to normal levels of just below 200 000 tonnes). 

 

 Meanwhile, the bananas market gained 6% from the previous day, closing at R8.50 per kilogramme, owing 

to strong buying interest.  

 

 

 

BEEF CARCASS 18/04/2017* 19/04/2017* d-o-d (%∆) 

SAFEX Beef June 2017 (R/kg) 46,00 46,00 0,00% 

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 It was again another quiet session in the SAFEX beef market, with the price unchanged the previous day’s 

level, closing at R46.00 per kilogramme. This was largely on the back of reduced activity at the stock 

exchange.  

 

 With that said, the market sentiment remains bullish due to easing slaughter activity, as farmers continue 

to restock their herds (after a drought spell). The most recent data from the Red Meat Levy Admin shows 

that in February 2017, South African farmers slaughtered 192 186 head of cattle, which is 7% lower than 

the previous month and 17% lower than the same period last year. 

 

 

 

FRUIT (South Africa) 18/04/2017 19/04/2017* d-o-d (%∆) 

Apples (R/kg) 7,03 6,99 -0,57% 

Bananas (R/kg) 8,05 8,50 +5,59% 

Oranges (R/kg) 3,34 3,09 -7,49% 

Bottom line – The volumes (to be delivered) and buying interest are likely to be the key drivers/determinants 

of the price movements in the South African fruit market this week.   

 

Bottom line – The movements of the SAFEX beef price will mostly depend on the volumes traded at the 

stock exchange. Therefore, it is worth noting that these prices could differ from the physical market due to 

limited participation (in the stock exchange). 
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  POTATOES 18/04/2017 19/04/2017* d-o-d (%∆) 

RSA Potatoes (R/10kg) 25,17 29,70 +18,00% 

*Previous day’s price survey across RSA fresh produce markets 

 Yesterday the South African potatoes market maintained the previous day’s gains and closed in positive 

territory, with support coming from strong buying interest and lower stock levels. At the start of the session, 

the stocks were at 785 926 kg (10 kg bags), which is 21% lower than the previous trading day.  

 

 During the session, the market saw continuous buying interest, coupled with lower deliveries after a long 

weekend, which led to a 25% decline in stock levels to 588 255 kg (10 kg bags). 

 

 

WEATHER FORECAST: South Africa 

 

 The weather forecast for the next eight days shows a possibility of dry and warm conditions across many 

parts of the country (figure 1). This is with the exception of the north-western parts of the North West and 

Limpopo provinces, which could receive light showers of 16 millimetres. This is essential for the areas that 

planted late, as they can still benefit from moisture.   

 

 Meanwhile, the long-term weather forecast shows signs of possible rainfall across the country. This could 

cause harvest delays in summer crop growing areas, whereas the winter crop growing areas might benefit 

ahead of the planting period (figure 2). 

Figure 1: Next 8-days precipitation forecast                                  Figure 2: Next 16-days precipitation forecast 
Source: wxmaps                                                                                    Source: wxmaps 

 
 
 
 

Bottom line – With stocks still at lower levels of 588 255 bags (10 kg bags), the market could see further 

gains in today’s trade session. 
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Figure 3: Precipitation forecast 
Source: wxmaps                
                                                        

 Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Abattoir Association, Reuters, 

SAGIS, USDA, International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, 

South African Weather Services, Sunseedman, and wxmaps. 

@WandileSihlobo  @TinasheKapuya  @AgriChamber 

 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses 

or damage incurred due to the usage of this information. 
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