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South African Agricultural Commodities Weekly Wrap  

The substantial weakening of the Rand against the US Dollar led to widespread gains in the South 

African agricultural commodity markets this week. The significant gains were on the maize market, 

which increased by an average 9% compared to the previous week’s levels. Trailing behind maize was 

wheat which increased by an average 7% from the previous week. The marginal increases were on 

oilseeds market, an average 3% from the previous week. For fruits and vegetables, the week has 

again been fairly volatile with daily stock levels underpinning the market. Lastly, the SAFEX beef 

market saw a fairly quiet week, with prices unchanged from the previous one.  

 

Maize market  

After seeing substantial losses on the back of expected large maize supplies this year, the maize market gained 

ground due to the weaker Rand against the US Dollar. The Rand to the US Dollar has weakened by an average 

5%, from R12.94 last week to R13.68 this week (Chart 2).  

From a maize price perspective, average white maize spot price reached R2 056 per tonne this week, which is a 

10% increase from last week’s level of R1 869 per tonne. Yellow maize average spot price reached R2 116 per 

tonne, which is an 8% uptick from the previous week (Chart 1). Additionally, Chicago maize price gained 1% this 

week, averaging US$160/t (Chart 2). 

South Africa will continue to be a net-importer of maize throughout the 2016/17 marketing season, until the 

end of April 2017, when the marketing year closes. In the week ending 31 March 2017, the country imported 42 

216 tonnes of maize. This placed South Africa’s 2016/17 total maize imports at 2.28 million tonnes, which is 99% 

of the seasonal import forecast. From 01 May 2017 to 30 April 2018, South Africa will regain its status as a net 

exporter of maize, with exports estimated at 2.7 million tonnes (52% is white maize and 48% is yellow maize). 

Chart 1: South African maize prices                                     Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                             Source: IGC, Bloomberg, and Agbiz Research    
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Wheat market 
 

The prospects for the new season wheat crop have improved significantly. The weather forecasts currently show 

a possibility of rainfall across the wheat producing areas of the country within the next eight days. The expected 

rainfall could vary between 16 and 60 millimetres. This will improve soil moisture, ahead of the planting period 

in the next few weeks. Additional to this are optimistic reports from the South African Weather Services which 

indicated that the country could receive above-normal rainfall around late autumn to mid-winter, particularly 

June to August 2017.   

With that said, there is some risk later in the season, which could negatively affect the late planting areas. A 

number of weather forecasters, including the local one, have indicated a possibility of an El Niño event late this 

year. If this materialises, it could lead to another dry spell in the country. 

From a trade perspective, South Africa’s wheat import tariff has been revised down to R1 190.19 per tonne, 

which is a 25% decline from the rate of R1 591.40 per tonne. This new duty was calculated on the 09 February 

2017 following an upsurge of the international wheat prices but only published in the Government Gazette to 

make it official the 31st March 2017 (See: SA’s wheat import tariff revised down, 31 March 2017). This will 

essentially lower the cost of importing wheat to South Africa. Meanwhile, there is an ongoing review of import 

tariffs by the National Treasury, with the outcome expected at any moment. 

The delays on the wheat tariff publication, along with the review of the tariff methodology has created 

uncertainty in the wheat market. On the way of reading this is through the wheat imports data. The past few 

weeks have been quiet, with no imports reported. The last imports were in the week ending 10 March 2017, 

reported at 33 699 tonnes (Chart 4). Overall, South Africa’s 2016/17 total wheat imports stand at 390 550 

tonnes, which is 26% of the seasonal import forecast (1.5 million tonnes). 

From a price perspective, the South African wheat market saw significant gains this week due to the weaker 

Rand against the US Dollar. Wheat spot price was up by 7% this week, averaging R4 341/t from R4 047/t last 

week (Chart 3). In addition, the Chicago maize price gained 1% this week, averaging US$191/t due to 

unfavourable wheat growing conditions in parts of the US. 

On the global front, there are large supplies in the market. The International Grains Council forecasts 2016/17 

global wheat production at 754 million tonnes, which is 2% higher than the previous. In the same season, global 

ending stocks are estimated at 239 million tonnes, which is 7% higher than the previous year.  

Chart 3: South Africa and US wheat prices                          Chart 4: South Africa’s monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                               Source: SAGIS and Agbiz Research  

 

http://www.thegreenkeeper.co.za/update-sas-wheat-import-tariff-revised-down/
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Soybean market 

The expected rainfall within the next two weeks could cause harvest delays in areas that have already started 

with the process. Meanwhile, the late planting areas could still benefit from rainfall. Overall, crop conditions 

remain fairly favourable across many areas of the country, which supports the National Crop Estimate 

Committee’s view of a possible record crop this year, estimated at 1.2 million tonnes. This is 9% higher than the 

previous estimate and 57% higher than the previous season. This is on the back of an increase in area plantings, 

as well as expected higher yields.  

From a price perspective, the soybean market gained ground this week, with average spot price up by 3% from 

the previous week, averaging R4 942/t from R4 810/t last week (Chart 5). Meanwhile, Chicago soybean market 

lost 3% from the previous week, closing at US$360/t, owing to expectations of an increase in 2017/18 US 

soybean plantings, as well as higher stock levels. 

Recent data from the USDA placed the US’s 2017 soybean planting intentions at 36.2 million hectares, which is 

7% higher than the previous season. This increase is set to come at the expense of maize acreage, due to 

profitability levels. Moreover, on the first of March 2017, the US soybean stocks were estimated at 47.2 million 

tonnes, which is 13% higher than the previous season. Worth noting is that this is the highest reading since 01 

March 2007. On the global front, the International Grains Council forecasts 2016/17 global soybean production 

at 341million tonnes, which is 8% higher than the previous season. In addition, the 2016/17 global ending stocks 

are forecast at 38 million tonnes, which is 15% higher than the previous season.  

Sunflower seed market 

Although the National Crop Estimate Committee revised down its sunflower seed production forecast by 4% 

from the previous estimate to 896 060 tonnes, this is still 19% higher than the previous season’s crop. The crop 

conditions remain fairly positive, with the exception of certain areas in the western parts of the North West 

province which still needs rainfall. Overall, the average weekly spot price was at R4 557/t, up by 5% from the 

previous week due to the weaker Rand against the US Dollar (Chart 6).   

On the global front, the EU’s 2016/17 sunflower seed crop is forecast 8.6 million tonnes, which is 4% higher than 

the previous season. Moreover, the next season promises a large crop, with the European Commission 

estimating the regions' 2017/18 sunflower seed production at 9.1 million tonnes, which is 7% higher than the 

previous season. This is due to expected increase in area plantings, as well as positive weather prospects. 

Elsewhere, Argentina’s 2016/17 sunflower seed crop is estimated at 3.75 million tonnes, a 29% annual increase. 

Chart 5: Soybean prices                                                          Chart 6: Sunflower seed prices 
Source: JSE, IGC, and Agbiz Research                                                             Source: JSE, IGC, and Agbiz Research     
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Beef market 

This was a quiet week for the SAFEX beef market, characterised by lower traded volumes. The price remained 

unchanged from the previous week’s levels, closing at R44.00 per kilogramme.  

With that said, there is some bullish sentiment in the beef market which comes from softer slaughtering activity 

as farmers continue restocking their herds (after a drought spell). Data from the Red Meat Levy Admin shows 

that in February 2017, South African farmers slaughtered 192 186 head of cattle, which is 7% lower than the 

previous month and 17% lower than the same period last year (Chart 7). 

Moreover, the weekly slaughtering activity suggests that March 2017 data could show a further decline. In the 

week ending 13 March 2017, slaughtering weekly activity was at 13 013 head of cattle which is 19% lower than 

the corresponding period last year1. 

Fruit market 

The Johannesburg Fresh Produce Market ended this week on a negative footing. The average apple price was 

down by 2% from the previous week’s level, averaging R6.98 per kilogramme. This was due to large stock levels 

of 231 528 tonnes by Thursday morning (up by 14% from the same period last week). The oranges price was 

down by 1% this week, averaging R3.08 per kilogrammes, also pressured by large supplies of 293 232 tonnes (up 

by 34% from the corresponding period last week).  Lastly, the bananas market lost 15% from the previous week, 

averaging R8.41 due to strong buying interest, as well as higher stock levels. The stocks were up by 45% from 

the previous the same period last week, reaching 143 837 tonnes (Chart 8).   

Chart 7: SA’s monthly cattle slaughtering activity          Chart 8: Apple and Banana prices  
Source: Red Meat Levy Admin, Agbiz Research                                         Source:  Johannesburg Fresh Produce Market, Agbiz Research                

 

 

 

 

 

                                                             
1 This figure represents the slaughtering activity recorded by the Red Meat Abattoir Association only, not the entire country (South Africa). 
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Potatoes market 

The South African potatoes market ended the week in positive territory due to strong buying interest. The price 

was up by 1% from the previous week, closing at R25.33 per 10 kilogrammes this week. However, this could be 

short lived due to relatively higher stock levels, which were at 1 131 024 bags (10 kg bags) by the end of 

Thursday’s trade session, up by 0.01% from the corresponding period last week, but well above the previous 

day’s level (Chart 9).  

Chart 9: South Africa’s average potato prices and stocks 
Source: Potato SA 

 

Weather conditions ahead of the weekend 

Heading into the weekend, the weather forecast shows a possibility of rainfall across South Africa within the 

next eight days. The forecast rainfall varies between 16 and 60 millimetres. On the one hand, the wet conditions 

do not bode well with summer crops that are maturing, as they mainly need dry and warm conditions at these 

stages of development, while late-planted crops could still benefit from these expected showers, on the other.  

Moreover, winter crop growing areas could also benefit from wet conditions, with plantings set to commence 

over the next few weeks (Chart 10).  

Meanwhile, the long-term weather outlook shows a possibility of rainfall across the central and northern 

parts of South Africa. The forecast rainfall also varies between 16 and 60 millimetres. The short-term 

weather forecast shows a similar outlook,  which will benefit areas that planted late, but possibly cause 

harvest delays in the “early planting” areas (Chart 11). 

Chart 10: Next 8-days precipitation forecast                               Chart 11: Next 16-days precipitation forecast 
Source: wxmaps                                                                                  Source: wxmaps 
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Chart 12: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in the South African agricultural markets 
 
 SAGIS weekly grain trade data: 11/04/2017 

 SAGIS weekly producer deliveries data: 12/04/2017  

 SAGIS monthly data: 26/04/2017 

 National Crop Estimates Committee’s monthly data: 25/04/2017 
 

  
 

Disclaimer: 
Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for any losses or damage 

incurred due to the usage of this information 


