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24 October 2017 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 SAGIS weekly grain trade data: 24/10/2017 

 SAGIS producer deliveries data: 25/10/2017 

 USDA weekly export sales data: 26/10/2017  

 National Crop Estimate Committee’s data: 26/10/2017 

 USDA crop progress report: 30/10/2017 

 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 The domestic currency has slightly recovered from yesterday’s levels, along with other emerging markets 

currencies. The Rand/US Dollar is currently 0.29% stronger compared to midday yesterday, trading around 

R13.68. From a data front, the SARB will release its Leading Indicator results for August 2017.  

 

 The Brent crude oil market pulled back this morning with the price down by 0.35% from levels seen at midday 

yesterday. This was partially on the back of large global supplies. That said, the disruptions in Iraq’s oil 

production and expectations that OPEC could extend its production cut strategy beyond March 2018 might 

soon provide support to the oil market. At the time of writing, oil price traded around US$57.51 per barrel. 

ECONOMIC INDICATORS 23/10/2017* 24/10/2017* d-o-d (%∆) 

Rand/US Dollar 13,72 13,68 +0,29% 

Rand/Euro 16,11 16,09 +0,12% 

Euro/US Dollar  1,1742 1,1765 +0,20% 

Gold Spot 1 274,92 1 282,33 +0,58% 

Brent Crude Oil  57,71 57,51 -0,35% 

Platinum Spot 921,50 928,82 +0,79% 

Dow Jones Industrial Average 23 328,63 23 273,96 -0,23% 

JSE All Share 58 099,47 57 999,60 -0,17% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 5,10 5,10 0,00% 

SA CPI – food (%) 5,40 5,40 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 The South African maize market had a good run in yesterday’s trade session, in line with the Chicago maize 

market. Moreover, the weaker Rand against the US Dollar also added support to the market.  

 

 A recent poll of analysts from Reuters suggested that South Africa’s 2017/18 maize hectares could decline by 

17% from the previous season to 2.18 million hectares. Meanwhile, Bloomberg’s survey of analysts showed that 

South Africa’s maize area plantings could decline by 9% from the 2016/17 production season to 2.39 million 

hectares. The notable decline in both surveys is expected to be on white maize hectares. 

 

 Overall, the expected decline in area planting is largely due to price competitiveness of other crops. The official 

estimate will be released by the National Crop Estimates Committee on Thursday, 26 October 2017.   

 

 The planting activity has already commenced in the eastern parts of South Africa but could be slowed within 

the next few days owing to expected rainfall. With that said, this could improve soil moisture, which will 

ultimately benefit the new season crop.  

 

 On the global front – This morning the Chicago maize price up by 2.03% from levels seen at midday yesterday 

due to harvest delays in the US Midwest. 

 

 At the beginning of this week, about 38% of the US maize crop had already been harvested, which is 21-points 

behind the corresponding period last year. Above all, the weather remains a primary focus in the US maize 

market as harvest process progresses. The expected rainfall within the next eight days across the eastern parts 

of the Midwest could slow the process.  

 

 At the same time, about 66% of the US maize crop was rated good/excellent, compared to 74% in the 

corresponding period last year. Thus, it is not surprising that the USDA expects a 6% year-on-year decline in 

the country’s 2017/18 maize production to 363 million tonnes.  

 MAIZE/CORN 23/10/2017* 24/10/2017* d-o-d (%∆) 

White maize Spot (R/t) 1 905 1 911 +0,31% 

White maize Jul 18 (R/t) 2 075 2 084 +0,43% 

Yellow maize Spot (R/t) 1 995 1 997 +0,10% 

Yellow maize Jul 18 (R/t) 2 140 2 151 +0,51% 

CME corn Spot (US cents/bushel) 344 351 +2,03% 

Bottom line – In today’s trade session, the domestic maize market could see sideways movements if the 

ZAR/USD exchange and Chicago maize prices maintain the current trends.  

http://www.agbiz.co.za/


Morning market viewpoint on agri-commodities 

 

www.agbiz.co.za   3 

 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 The South African wheat market was once again mixed in yesterday’s trade session. The spot price lost ground, 

in line with the Chicago wheat prices. Meanwhile, the December 2017 contract month price maintained the 

previous day’s gains supported by a weaker domestic currency, as well as continued dryness in wheat 

producing regions of the Western Cape province.   

 

 The weather forecast shows a possibility of the dry and cool conditions across the Western Cape province 

within the next two weeks. This means the areas that planted late in the season and still need moisture could 

be strained for some time, particularly Southern Cape and Mossel Bay.  

 

 From a trade perspective, there are no new developments on the wheat import tariff front. The tariff has 

triggered two times without adjustments – it triggered to R909.99 per tonne on 12 September 2017, and to 

R716.33 per tonne on 10 October. Both of these rates have not yet been published in the government gazette.  

 

 At the time of writing, the wheat import tariff is R752.40 per tonne. This means that the tariff will first increase 

to R909.99 per tonne, then be revised down to R716.33 per tonne. The timeframe for adjustments is unclear.  

 

 On the global front – This morning the Chicago wheat price was up by 2.58% from levels seen at midday 

yesterday due to expected planting delays in the US.  

 

 The forecast rainfall within the next eight days in the eastern regions of the US Midwest could benefit the new 

season crop, albeit delaying planting processes. On 22 October 2017, about 75% of the intended winter wheat 

hectares had already been planted, which is 3-points behind the corresponding period last year. 

 

 Overall, the US 2017/18 all-wheat production is expected to decline by 25% from the previous season to 47 

million tonnes, due to expected lower yields and a decline in area planted.  

 

 Elsewhere, there is some optimism regarding Russia’s 2017/18 wheat production. The country’s Ministry of 

Agriculture forecasts the crop at 87.6 million tonnes, which is 16% higher than the previous season. This is well 

above the International Grains Council’s estimate of 82.0 million tonnes.  

   WHEAT 23/10/2017* 24/10/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 200 4 160 -0,95% 

SAFEX Wheat Dec 17 (R/t) 4 171 4 176 +0,12% 

CME Wheat Spot (US cents/bushel) 426 437 +2,58% 

Bottom line – The domestic wheat market could also see sideways movements if the ZAR/USD exchange and 

the Chicago wheat price maintain the current trend. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The domestic soybean market lost ground in yesterday’s trade session owing to a combination of factors, which 

include large domestic supplies, commercial selling, as well as positive prospects for the new season crop. 

 

 The eastern parts of the country could receive rainfall within the next two weeks, which should improve soil 

moisture and benefit the new season crop. With that said, this might delay plantings but that is not much of 

an issue as the optimal planting window only closes at the beginning of December. 

 

 As we set out in yesterday’s note, the focus this week is the National Crop Estimate Committee’s data which is 

due for release on Thursday. The data will give an indication of the potential size of the hectares to be planted 

in the upcoming season. In 2016/17 production season, South Africa planted 573 950 hectares of soybeans. 

 

 Moreover, SAGIS will also release its monthly data on Wednesday. This will give an insight on the current stock 

levels, as well as monthly soybean usage. In August 2017, South Africa’s 2017/18 soybean stocks were at 848 

957 tonnes, up by 87% from the same period last year. Soybean monthly consumption (crushed oil and cake) 

was reported at 80 932 tonnes, up by 14% from August 2016.  

 

 In global markets – This morning the Chicago soybean price was up by 0.10% from the level seen at midday 

yesterday due to improved global demand.  

 

 The expected rainfall in the eastern parts of the US Midwest could slow the harvest and maturation process of 

the soybean crop. At the beginning of this week, about 70% of the US soybean had already been harvested, 

which is 4-points behind the corresponding period last year.  

 

 In terms of maturity, about 97% of the US soybean have already started dropping leaves. This is one point 

behind the corresponding period last year. Also worth noting is that the US 2017/18 soybean production is 

estimated at 120 million tonnes, up by 3% from the previous season due to an increase in area planted, as well 

as higher yields.   

        SOYBEAN 23/10/2017* 24/10/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 813 4 791 -0,46% 

SAFEX Soybean Mar 18 (R/t) 4 950 4 894 -1,13% 

CME Soybean Spot (US cents/bushel) 980 981 +0,10% 

Bottom line – Similar to other commodities, the domestic soybean market could experience losses due to the 

relatively stronger ZAR/USD exchange, as well as positive prospects regarding the new season crop. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 After experiencing a good run in the past few days, the sunflower seed market pulled back in yesterday’s trade 

session owing to relatively large domestic supplies, as well as optimism ahead of the new season planting.   

 

 As we set out in yesterday’s note, there are talks in the market that this season’s sunflower seed area plantings 

could increase, particularly in the North West province, where white maize area is expected to shrink due to 

price competitiveness. More information on this will transpire on Thursday when the National Crop Estimate 

Committee releases its intention-to-plant data1.  

 

 Tomorrow SAGIS will release its monthly figures, which will give an indication of the domestic sunflower seed 

usage, as well as the current stock levels. In August 2017, the stocks were at 639 064 tonnes, up by 29% from 

the corresponding period last year. At the same time, consumption (crushed oil and cake) increased by 28% 

from August 2016, reported at 87 596 tonnes. 

 

 In the global market – The EU’s sunflower seed market started the week on a negative footing with the price 

down by 0.52% from the previous day due, closing at US$384 per tonne. This was partially on the back of 

expected large sunflower seed supplies in the EU region. 

 

 Elsewhere, the Black Sea sunflower oil market also lost ground in yesterday’s trade session with the price down 

by 0.26% from the previous day, closing at US$758 per tonne due to sunflower seed harvest pressure. 

 

 On 23 October 2017, Russia and Ukraine had harvested 55% and 92% of this season’s sunflower seed crop, 

respectively. Moreover, the forecast warm weather conditions within the next eight days across some areas of 

the Black Sea region could add momentum to the process.  

 

 Also worth noting is that SUNSEEDAN forecasts Russia and Ukraine’s 2017/18 sunflower seed production at 14.0 

and 11.5 million tonnes, which is a 3% y/y and 2% y/y decline, respectively  

                                                 
1 Last season, the South African farmers planted 635 750 hectares of sunflower seed, with Free State and North West being 

the leading producers. 

SUNFLOWER SEED 23/10/2017* 24/10/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 550 4 507 -0,95% 

SAFEX Sunflower seed Mar 18 (R/t) 4 680 4 650 -0,64% 

EU (France) sunflower seed (US$/t) 386 384 -0,52% 

Bottom line – The domestic sunflower seed market could again close in negative territory in today’s trade 

session due to a relatively stronger ZAR/USD exchange, and positive prospects ahead of the new season. 
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   POTATO 23/10/2017 24/10/2017* d-o-d (%∆) 

RSA Potato (R/10kg) 40,28 40,57 +0,72% 

*Previous day’s price survey across RSA fresh produce markets 

 

 The South African potato market started the week on a positive footing due to the relatively lower stock of 996 

007 pockets (10kg bag). The price was up by 1% from the previous trading session, closing at R40.57 per pocket 

(10kg).  

 

 Moreover, during the session, the market saw a continued increase in commercial buying interest, coupled with 

a decline in deliveries on the back of slow harvest activity over the weekend. This subsequently led to a 30% 

decline in daily stocks to 694 611 pockets (10kg bag). 

 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The fruit market ended the day mixed in yesterday’s trade session. The prices of apples and bananas were 

down by 5% and 11% from the previous trading day, closing at R6.64 and R6.01 per kilogram, respectively. 

These losses followed an 85% and 5% increase in stocks of apples and bananas to 269 629 tonnes and 249 

960 tonnes, respectively. 

 

 Meanwhile, the oranges market gained 4% from the previous day, closing at R6.26 per kilogram due to the 

relatively lower stock of 60 338 tonnes, as well as commercial buying interest. 

 

 

FRUIT (South Africa) 23/10/2017 24/10/2017* d-o-d (%∆) 

Apples (R/kg) 7,02 6,64 -5,41% 

Bananas (R/kg) 6,72 6,01 -10,57% 

Oranges (R/kg) 6,01 6,26 +4,16% 

Bottom line – Today, the traded volumes and buying interest are likely to be the key determinants of the price 

movements in the South African fruit market.   

 

Bottom line – In today’s trade session the domestic potato price could receive additional support due to lower 

stock of 694 611 pockets (10kg bag). 
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BEEF CARCASS 23/10/2017* 24/10/2017* d-o-d (%∆) 

SAFEX Beef Dec 2017 (R/kg) 46,00 46,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 Yesterday there was not much happening in the SAFEX beef carcass. The prices remained unchanged from the 

previous day, closing at R46.00 per kilogram. Overall, this implies that the SAFEX beef carcass prices might 

differ from the physical market, which continues to show solid activity and higher traded volumes. 

 

 The domestic cattle industry is normalising after the 2015-16 El Niño induced drought. The data from the Red 

Meat Levy Admin shows that farmers slaughtered 228 632 head of cattle in August 2017, up by 12% from the 

previous month, but still down by 5% from the same period last year. That said, it is unclear whether this will 

be a temporary blip or full recovery. We will get more clarity on September 2017 figures, which are due for 

release later this week. 

 

WEATHER FORECAST: South Africa 

 The eastern, central and northern parts of South Africa could receive widespread showers within the next eight 

days (figure 1).  This will benefit the summer crop growing areas, whilst large parts of the Western Cape and 

Northern Cape provinces might remain dry and cool which is not conducive for winter crops.  

 

 The long-term weather forecast presents a possibility of heavy rainfall along the eastern and northern areas of 

the country, which could improve soil moisture and benefit summer crops (figure 2). However, this is with the 

exception of the central and western regions, which might remain dry and cool over the observed period.  

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

Bottom line – The movements of the SAFEX beef carcass prices will largely depend on the volumes traded at 

the stock exchange.  
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, South African Weather 

Services, Sunseedman and wxmaps. 

 

@WandileSihlobo  @AgriChamber 

Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 
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