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13 October 2017 

This was a fairly quiet week in the South African agricultural commodities markets with no major data 

releases. The relatively weaker domestic currency, coupled with commercial buying interest were the 

key drivers of the market. Thus, leading to marginal gains across the board with the exception of the 

sunflower seed market which declined by 1% compared to the previous week. The calendar for the 

week ahead is light with only weekly grain trade and deliveries data due for release. With that said, 

the weather will be a primary focus as the planting season in the summer rainfall area progresses. 

Apart from this, the fruit and vegetable prices were volatile throughout the week with daily stock 

levels underpinning the market. The SAFEX beef carcass market remained flat throughout the week. 

 

Maize market  

Much needed rain fell in parts of the South African maize-belt this week, a critical time as planting activity 

commences in the eastern parts of the country. The long-term weather forecasts present a possibility of above 

normal rainfall across the north-eastern parts of the country between November 2017 and February 2018. This could 

benefit the new season maize crop from the germination to pollination stages of development. 

In terms of trade, the slow pace of white maize exports continues to be the central theme. Unfortunately, this is 

unlikely to change in the near term, as South Africa’s traditional export markets for white maize are well supplied 

owing to large harvests in those countries. Last week, the South Africa exported 61 983 tonnes of maize, putting 

the 2017/18 total maize exports to 1.4 million tonnes, which equates to 64% of the season’s export forecast. 

From a pricing perspective - white maize spot price averaged R1 875 per tonne this week, up by 3% from the 

previous week. At the same time, yellow maize spot price averaged R1 976 per tonne, up by 1% from last week 

(Chart 1). However, the Chicago maize market declined by 3% this week, averaging US$156 per tonne (Chart 2). 

Chart 1: South African maize prices                                                                Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                                                                 Source: IGC, Bloomberg, and Agbiz Research    

 
Wandile Sihlobo 
+27(0)12 807 6686 
wandile@agbiz.co.za 
 

@WandileSihlobo 
 

 

mailto:wandile@agbiz.co.za
https://twitter.com/WandileSihlobo
https://twitter.com/WandileSihlobo


South African agricultural commodities weekly wrap 

 

2 

 

 
Wheat market  
 

It is more of the same in the winter wheat growing areas of South Africa. The Western Cape province has not 

received any meaningful rainfall thus far. As a result, the wheat crop conditions could worsen over the coming 

weeks. Such a scenario would lead to a downward revision of the current national crop estimate of 1.7 million 

tonnes. An update of the potential size of the crop will be released on 26 October 2017.  

The recent update for the week ending 09 October 2017 shows that dams averaged 36% in the Western Cape 

province, which is unchanged from the previous week, but 26-points lower than the corresponding period last year. 

The coming week might not bring any improvements as the weather forecast presents a possibility of continued 

dryness many areas of the Western Cape province within the next two weeks. 

Also worth noting is that South Africa imported 37 337 tonnes of wheat in the week ending 06 October 2017, all 

from Ukraine (Chard 4). This was the first batch of imports in the 2017/18 marketing season. As previously noted, 

this season’s imports are set to reach 1.8 million tonnes, up by 94% year-on-year. This is under the assumption that 

the forecast 1.7 million tonnes of production will materialise. Therefore, in the event that production declines further, 

as we expect; the import estimate of 1.8 million tonnes could be revised up over the coming months. 

Still on trade aspects, after triggering to R909.99 per tonne on 12 September 2017, the wheat import tariff again 

triggered to R716.33 per tonne on 03 October 2017. Both of these rates have not yet been published in the 

government gazette. The wheat import tariff is still R752.40 per tonne. This means that the wheat import tariff will 

first increase to R909.99 per tonne, then be revised down to R716.33 per tonne. The timeframe for these adjustments 

is unclear at the moment. 

In terms of pricing, the domestic wheat spot price was up by 1% this week compared to the previous one, averaging 

R4 155 per tonne. This was partly on the back of unfavourable weather conditions in the Western Cape province, 

as well as commercial buying interest. Meanwhile, the Chicago wheat price fall by 2%, compared to the previous 

week, averaging US$213 per tonne due to relatively weak global demand, and large global supplies which are 

boosted by robust production in the Black Sea region (Chart 3).  

Chart 3: South Africa and US wheat prices                                     Chart 4: South Africa’s monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                                          Source: SAGIS and Agbiz Research  
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Soybean market 

This was a fairly quiet week in the domestic soybean market with no major data releases. As a result, the weekly 

soybean spot price was marginally up by 0.3% from the previous week, averaging at R4 700 per tonne. This was 

largely on the back of a weaker domestic currency, as well as relatively higher Chicago soybean prices. The Chicago 

soybean prices also gained 0.3% from the previous week, averaging US$375 per tonne (Chart 5). 

Heavy rainfall in the eastern parts of the country, particularly Kwa-Zulu Natal province kept farmers off the field this 

week1. However, the planting activity should resume soon as weather forecasts suggest that the next eight days will 

remain dry and warm across the country with the exception of the coastal areas.   

From a global perspective, the harvest process is underway in some parts of the US but could be delayed within 

the next eight days due to expected rainfall in the north-eastern parts of the Midwest. At the beginning of this 

week, about 36% of the US soybean had already been harvested, which is 8-points behind the corresponding 

period last year. The USDA forecasts the US 2017/18 soybean production at 120 million tonnes, up by 3% from the 

previous season. This is due to an increase in area planted, as well as expected higher yields. Overall, the 2017/18 

global soybean production is estimated at 348 million tonnes, down by 1% from the previous season due to 

expected lower supplies in South America. 

Sunflower seed market 

Although all other gain and oilseed crops benefited from a weaker domestic currency, the sunflower seed market 

remained in negative territory due to strong commercial selling, large supplies, as well as positive prospects ahead 

of the new season. The spot price fell by 1% from the previous week, averaging R4 679 per tonne. Meanwhile, the 

EU sunflower seed market gained 1% from the previous week, averaging US$386 per tonne (Chart 6).  

The planting process is set to commence at the beginning of November, and weather prospects promise good 

rainfall which will be conducive for crops. Moreover, there are ideas in the market that sunflower seed price 

competitiveness and good weather could lure farmers to switch some acreage from maize to this particular crop. 

Chart 5: Soybean prices                                                                      Chart 6: Sunflower seed prices 
Source: JSE, IGC, and Agbiz Research                                                                             Source: JSE, IGC, and Agbiz Research     

                                                 
1 South Africa’s soybean planting window typically opens on 01 October, specifically in the eastern parts of the country. 
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Beef market 

 
It more of the same in the SAFEX beef carcass market. The prices remained flat from the previous week, averaging 

R46.00 per kilogramme due to thinly traded volumes. This basically implies that the SAFEX beef carcass prices might 

differ from the physical market, which continues to show solid activity and higher traded volumes. 

The South African cattle industry is normalising after the 2015-16 El Niño induced drought. The most recent data 

from the Red Meat Levy Admin shows that farmers slaughtered 228 632 head of cattle in August 2017, up by 12% 

from the previous month, but still down by 5% from the corresponding period last year. It is unclear whether this 

will be a temporary blip or full recovery. We will closely monitor the developments over the coming months in 

order to ascertain the impact on prices.  

Fruit market 

The South African fruit market ended the week mixed. The prices of bananas and oranges were up by 1% and 23% 

respectively this week, averaging R6.14 and R5.73 per kilogram. These gains were mainly on the back of strong 

buying interest, as well as relatively lower stocks of 212 266 tonnes of bananas and 100 701 tonnes of oranges. 

Meanwhile, the price of apples fell by 4% from the previous week, averaging R7.14 per kilogram. This was partially 

driven by the relatively large stock of 236 885 tonnes.  

Chart 7: Monthly cattle slaughtering activity               Chart 8: Apple and Banana prices  
Source: Red Meat Levy Admin, Agbiz Research                                                            Source:  Johannesburg Fresh Produce Market, Agbiz Research                
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Potato market 

The South African potato market ended the week in positive territory due to strong commercial buying. On 

Thursday, the price was up by 5% from the same period last week, closing at R49.40 per pocket (10kg bag). However, 

this could be short-lived due to large stocks of 920 650 pockets (10kg bags), up by 23% from the corresponding 

period last week (Chart 9). 

Chart 9: South Africa’s average potato prices and stocks 
Source: Potato SA 

 

Weather conditions ahead of the weekend 

Heading into the weekend, the coastal areas of South Africa could receive light showers, whilst other areas might 

remain dry and warm (Chart 10). This is not much of a concern for summer crop growing areas of the country as 

the planting window has recently opened, but the winter crop conditions could worsen (due to persistent dryness).   

The long-term weather forecast also paints a picture of widespread rainfall across the country. This is with the 

exception of western areas of the Western Cape and Northern Cape provinces which could remain dry and cool 

over the observed period (Chart 11).  

Chart 10: Next 8-days precipitation forecast                                                 Chart 11: Next 16-days precipitation forecast 
Source: wxmaps                                                                                                 Source: wxmaps 
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Chart 12: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in the South African agricultural market 
 
 SAGIS weekly grain trade data: 17/10/2017 

 SAGIS producer deliveries data: 18/10/2017 

 National Crop Estimate Committee’s data: 26/10/2017 

 

  
 

Disclaimer: 

Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 


