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06 November 2017 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 USDA crop progress report: 06/11/2017 

 SAGIS weekly grain trade data: 07/11/2017 

 SAGIS producer deliveries data: 08/11/2017 

 USDA weekly export sales data: 09/11/2017  

 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 The Rand started the week on a negative footing, weakening by 0.56% against the US Dollar from levels seen 

at midday Friday. The Rand’s depreciation was in line with the US Dollar appreciation against major currencies, 

following a decline in US unemployment rate to 4.1% in October 2017. Lower commodity prices also added 

pressure to the domestic market. At the time of writing, the Rand/US Dollar exchange traded around R14.19.  

 

 This morning the Brent crude oil price was up by 2.26% from levels seen at midday Friday owing to emerging 

signs of output slowdown in the US. The most recent data from Baker Hughes shows that a number of active 

US rigs drilling for oil fell by eight to 729 rigs in the week ending 03 November 2017. At the time of writing, oil 

price traded around US$62.42 per barrel. 

ECONOMIC INDICATORS 03/11/2017* 06/11/2017* d-o-d (%∆) 

Rand/US Dollar 14,11 14,19 -0,56% 

Rand/Euro 16,43 16,48 -0,30% 

Euro/US Dollar  1,1648 1,1611 -0,32% 

Gold Spot 1 275,60 1 270,19 -0,42% 

Brent Crude Oil  61,04 62,42 +2,26% 

Platinum Spot 924,20 922,07 -0,23% 

Dow Jones Industrial Average 23 651,26 23 539,19 -0,47% 

JSE All Share 59 616,42 59 638,21 +0,04% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 5,10 5,10 0,00% 

SA CPI – food (%) 5,40 5,40 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 On Friday, the South African maize prices remained in positive territory with the weaker Rand against the US 

Dollar, as well as commercial buying underpinning the market. Moreover, the higher Chicago maize prices also 

added support to the market.  

 

 The expected rainfall within the next two weeks across Limpopo, North West, Gauteng, Mpumalanga, Free 

State, Kwa-Zulu Natal and Eastern Cape provinces should improve soil moisture, albeit slowing the planting 

process.  

 

 As we set out in our note on Friday, the optimal planting window for maize closes around mid-November in 

the eastern parts of the country and in mid-December in the western parts of the country1. The eastern regions 

typically produce yellow maize, with the western parts dominated by white maize production. 

 

 Looking ahead, there is optimism regarding the 2017/18 production season. This comes after the South African 

Weather Service suggested that the summer crop growing areas could receive above-normal rainfall between 

November 2017 and February 2018.  

 

 On the global front – There was not much happening in the Chicago maize market this morning. The prices 

remained unchanged from levels seen at midday Friday.  

 

 Maize demand remains relatively solid in the global market. Mexico recently bought 1.4 million tonnes of maize 

from the US. In addition, South Korea bought 138 000 tonnes, likely from the US or South America.  

 

 The expected rainfall in eastern regions of the US Midwest could slow the harvest process this week, which is 

already behind schedule. On the 29th of October 2017, only 54% of the US maize crop had already been 

harvested, 19% behind the same period last year. An update will be released in the evening by the USDA.    

                                                 
1 Farmers intend to reduce the total maize area plantings by 6% y/y to 2.47 million hectares in 2017/18 production season. 

 MAIZE/CORN 03/11/2017* 06/11/2017* d-o-d (%∆) 

White maize Spot (R/t) 1 997 2 011 +0,70% 

White maize Jul 18 (R/t) 2 150 2 165 +0,70% 

Yellow maize Spot (R/t) 2 094 2 100 +0,29% 

Yellow maize Jul 18 (R/t) 2 221 2 234 +0,59% 

CME corn Spot (US cents/bushel) 350 350 0,00% 

Bottom line – Today the domestic maize market could remain in positive territory due to the weaker domestic 

currency, as well as solid global demand. 
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 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The domestic wheat market started the day higher and maintained the gains throughout the session. This was 

due to the weaker Rand against the US Dollar, and higher Chicago wheat prices. Moreover, the unfavourable 

weather conditions in the Western Cape province also added support to the market.  

 

 The recent showers in the Southern Cape and Overberg regions of the Western Cape province slowed the 

harvest processes last week but should gain momentum this week due to expected dry and cool weather 

conditions. The yields have been disappointing thus far, but the quality is fair.   

 

 South Africa’s wheat production is estimated at 1.66 million tonnes, which is 13% lower than the 2016/17 

production season. This decline is mainly attributed to the Western Cape province. The National Crop Estimate 

Committee will release an update of the production estimates on the 28th November 2017. 

 

 The other provinces which are predominantly under irrigation are expected to receive fairly good yields, 

particularly the Free State, Northern Cape and Limpopo provinces. The water levels in the dams of these 

particular provinces are above 65%. Meanwhile, the Western Cape province’s dams averaged 37% in the week 

ending 30 October 2017, which is 23% lower than the corresponding period last year. 

 

 On the global front – This morning the Chicago wheat price was up by 0.47% from the levels seen at midday 

Friday due to the expected increase in global wheat demand. 

 

 The expected rainfall within the next eight days in the eastern regions of the Midwest might benefit the new 

season crop, albeit delaying planting processes. On the 29th of October 2017, about 84% of the US wheat crop 

had already been planted, which is one percentage point behind the corresponding period last year. An update 

will be released in the evening as part of the USDA’s crop progress report.  

 

 Elsewhere, the winter wheat harvest process has commenced in Argentina. On the first of November 2017, 

about 4% of the area had already been harvested, which is one percentage point behind the corresponding 

period last year. The International Grains Council forecasts Argentina’s 2017/18 wheat production at 16 million 

tonnes, which is 9% lower than the previous season. This decline is partially due to expected lower yields.  

   WHEAT 03/11/2017* 06/11/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 171 4 196 +0,60% 

SAFEX Wheat Dec 17 (R/t) 4 216 4 221 +0,12% 

CME Wheat Spot (US cents/bushel) 427 429 +0,47% 

Bottom line – Today the domestic wheat market could gain ground due to the weaker Rand against the US 

Dollar, as well as higher Chicago wheat prices.  
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African soybean market gained ground in Friday’s trade session with support coming from a weaker 

domestic currency, as well as higher Chicago soybean prices.  

 

 The expected rainfall in the eastern parts of the country within the next two weeks could slow the soybean 

planting activity, but that is not much of a concern as the optimal planting window only closes in December. 

Overall, rainfall should improve soil moisture and subsequently benefit the new season crop. 

 

 From a data perspective, this is a fairly quiet week with no major data releases in the domestic soybean market. 

The price movements will mainly be driven by developments in the currency market, as well as Chicago soybean 

market performance.  

 

 In global markets – This morning the Chicago soybean price was down by 0.81% from levels seen at midday 

Friday owing to improved weather outlook in South America.  

 

 After weeks of dryness in most parts of Brazil, the next two weeks could present widespread rainfall which will 

improve soil moisture and benefit the new season crop. With that said, the International Grains Council 

forecasts a 5% year-on-year decline in Brazil’s 2017/18 soybean production to 108 million tonnes. 

 

 In the US, the weather remains a primary focus in the soybean market as the harvest process continues. The 

expected rainfall in the eastern parts of the Midwest could slow the process this week2. On the 29th of October 

2017, about 83% of the US soybean crop had already been harvested which is 2% behind the corresponding 

period last year. The USDA will release an update in the evening as part of its crop progress report.  

 

 Overall, the global demand remains solid. Brazil’s soybean exports were recorded at 2.5 million tonnes in 

October 2017, which is double the volume exported in the same week last year. At the same time, soymeal 

exports were recorded at 1.28 million tonnes, which is also double the volume exported in October 2016.   

                                                 
2 Please see the link for more information about the US weather outlook: http://wxmaps.org/pix/prec1.html 

        SOYBEAN 03/11/2017* 06/11/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 871 4 923 +1,07% 

SAFEX Soybean Mar 18 (R/t) 5 000 5 046 +0,92% 

CME Soybean Spot (US cents/bushel) 987 979 -0,81% 

Bottom line – The soybean market could see sideways movement in today’s session if the ZAR/USD exchange 

and the Chicago soybean prices maintain the current trends.    
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday, the domestic sunflower seed market started the day in positive territory and maintained the gains 

throughout the session with support coming from a weaker Rand against the US Dollar. The strong commercial 

buying interest also added support to the market.  

 

 With that said, there is still underlying bearish sentiment in the market which stems from the expected increase 

in area plantings in the 2017/18 production season3, as well as large stocks in the current marketing season4.  

 

 Farmers have started preparing soil across sunflower producing regions of the country. The process could gain 

momentum this week as weather conditions are expected to remain cool and warm across the western parts 

of the Free State and North West provinces. These provinces make up 86% of the intended 665 500 hectares 

of sunflower seed for the 2017/18 production year.  

 

 Apart from the aforementioned developments, this week’s calendar is light with no major data releases. 

Therefore, the sunflower seed prices will most likely be driven by the domestic currency movements and traded 

volumes in the local market. 

 

 In the global market – The EU’s sunflower seed market gained ground in Friday’s trade session with the price 

up by 0.52% from the previous day, closing at US$386 per tonne. This was partly due to higher crude oil prices. 

 

 Meanwhile, the Black Sea sunflower oil market saw marginal losses of 0.13% from the previous day, closing at 

US$758 per tonne due to regional harvest pressure. At the beginning of November 2017, Russia and Ukraine 

had harvested 70% and 96% of this season’s sunflower seed crop, respectively.  

                                                 
3 South African farmers intend to increase the area plantings for sunflower seed by 5% from the 2016/17 production season to 

665 500 hectares in the 2017/18 production season.  

4 South Africa’s sunflower seed ending stocks were recorded at 555 261 tonnes in September 2017, up by 32% from the 

corresponding period last year.  

SUNFLOWER SEED 03/11/2017* 06/11/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 508 4 566 +1,29% 

SAFEX Sunflower seed Mar 18 (R/t) 4 693 4 734 +0,87% 

EU (France) sunflower seed (US$/t) 384 386 +0,52% 

Bottom line – The domestic sunflower seed market could receive support in today’s trade session due to a 

stronger ZAR/USD exchange.  
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   POTATO 03/11/2017 06/11/2017* d-o-d (%∆) 

RSA Potato (R/10kg) 37,57 37,73 +0,43% 

*Previous day’s price survey across RSA fresh produce markets 

 

 The South African potato market had a good run in Friday’s trade session, with the price up by 0.4% from the 

previous day, closing at R37.73 per pocket (10kg). This was due to commercial buying and a marginal decline 

in daily stock to 1.11 million pockets (10kg bag) at the beginning of the trading session. 

 

 However, in the session, the market saw an increase in deliveries due to ongoing harvest activity. This 

subsequently led to a 1% uptick in daily stocks to 1.12 million pockets (10kg bag). 

 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The fruit prices were mixed in Friday’s trade session. The price of bananas was down by 2% from the previous 

day, closing at R7.47 per kilogram. These losses were mainly on the back of large stocks of 311 764 tonnes.  

 

 Meanwhile, the prices of apples and oranges were up by 7% and 6% from the previous day, closing at R7.62 

and R6.69 per kilogram, respectively. This was due to strong commercial buying which led to a 14% and 10% 

decline in stocks of apples and oranges to 228 282 tonnes and 48 507 tonnes, respectively.  

 

 

 

FRUIT (South Africa) 03/11/2017 06/11/2017* d-o-d (%∆) 

Apples (R/kg) 7,15 7,62 +6,57% 

Bananas (R/kg) 7,60 7,47 -1,71% 

Oranges (R/kg) 6,29 6,69 +6,36% 

Bottom line – Today, the traded volumes and buying interest are likely to be the key determinants of the price 

movements in the South African fruit market.   

 

Bottom line – In today’s trade session the potato market could experience notable losses owing to large stocks 

of 1.12 million pockets (10kg bag), and reduced harvest activity during the weekend. 
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BEEF CARCASS 03/11/2017* 06/11/2017* d-o-d (%∆) 

SAFEX Beef Dec 2017 (R/kg) 46,00 46,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 There was not much happening in the SAFEX beef carcass market during Friday’s trade session. The price 

remained unchanged from the previous day, closing at R46.00 per kilogram due to thinly traded volumes. This 

suggests that the SAFEX beef carcass prices might differ from the physical market, which continues to show 

solid activity and higher traded volumes. 

 

 The recent data from the Red Meat Levy Admin shows that farmers slaughtered 209 322 head of cattle in 

September 2017, down by 12% from the previous month, and the corresponding period last year. Overall, this 

implies that the uptick in August 2017 slaughtering activity was somewhat a temporary blip. We will closely 

monitor the data in the next few months in order to ascertain the impact on prices.  

 

WEATHER FORECAST: South Africa 

 The eastern and northern parts of South Africa could receive rainfall of between 16 and 35 millimetres within 

the next eight days (figure 1). This could improve soil moisture which will benefit summer crops. Meanwhile, 

the south-western areas could remain cool and dry which should support the winter crop harvest process. 

 

 The long-term weather forecast presents a possibility of widespread heavy showers across the country, with 

the expectation of the western parts of the North West province (figure 2). This could improve soil moisture 

and subsequently benefit summer crops. 

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

Bottom line – The movements of the SAFEX beef carcass prices will largely depend on the volumes traded at 

the stock exchange.  
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, Earth Institute: Columbia University, South African Weather 

Services, Sunseedman and wxmaps. 
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Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 
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