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23 November 2017 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 USDA weekly export sales data: 23/11/2017  

 USDA crop progress report: 27/11/2017 

 SAGIS weekly grain trade data: 28/11/2017 

 National Crop Estimates Committee’s data: 28/11/2017 

 SAGIS producer deliveries data: 29/11/2017 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 This morning the Rand strengthened by 0.43% against the US Dollar from levels seen at midday yesterday. This 

was partly in line with a US Dollar depreciation against major currencies, as well as higher commodity prices. 

The focus today is on the SARB interest rate announcement. At the time of writing, the Rand/US Dollar 

exchange traded around R13.85.  

 

 The Brent crude oil market saw marginal gains this morning, with the price was up by 0.09% from levels seen 

at midday yesterday owing to a decline in US oil inventories. Data from the US Energy Information 

Administration shows that domestic crude supplies fell by 1.9 million barrels for the week ended 17 November 

2017. This is under the forecast for a decline of 6.4 million barrels by the American Petroleum Institute.  

ECONOMIC INDICATORS 22/11/2017* 23/11/2017* d-o-d (%∆) 

Rand/US Dollar 13,91 13,85 +0,43% 

Rand/Euro 16,36 16,37 -0,06% 

Euro/US Dollar  1,1751 1,1834 +0,71% 

Gold Spot 1 282,90 1 289,84 +0,54% 

Brent Crude Oil  63,19 63,25 +0,09% 

Platinum Spot 934,32 934,79 +0,05% 

Dow Jones Industrial Average 23 590,83 23 526,18 -0,27% 

JSE All Share 60 906,33 60 751,18 -0,25% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 4.80 4.80 0,00% 

SA CPI – food (%) 5,30 5,30 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 After receiving good gains in the past few days, the South African maize market pulled back in yesterday’s 

trade session and closed in negative territory. These losses were on the back of a combination of factors which 

include lower Chicago maize prices, strong commercial selling, as well a stronger Rand against the US Dollar.  

 

 Last night some areas of the maize belt received light showers, which were not sufficient to replenish soil 

moisture. Fortunately, the outlook for the next two weeks shows a possibility of good rainfall across the maize-

belt, which bodes well for the 2017/18 maize production season.  

 

 Moreover, the incoming data suggest that South Africa could receive above normal rainfall during the 2017-18 

summer season. The Australian Bureau of Meteorology recently raised the probability of a La Niña forming in 

late 2017 to around 70% - treble the normal likelihood. 

 

 Although the focus is on the new production season, some farmers continue to deliver old season maize to 

commercial silos. The total maize deliveries were reported at 17 340 tonnes in the week ending 17 November 

2017, which is 0.4% lower than the previous week’s deliveries. About 76% of this was white maize, with 24% 

being yellow maize. 

  

 Overall, South Africa’s 2017/18 market year total maize deliveries for “week 1 to 29” currently stand at 15.03 

million tonnes. Of this total, 60% is white maize with 40% being yellow maize.  

 

 On the global front – There was not much happening in the Chicago maize market this morning – all will be 

closed for the Thanksgiving holiday. From a demand side, Turkey is looking for 96 00 tonnes of maize. 

 

 Elsewhere, the harvest process is underway in the Black Sea region. On the 20th of November 2017, about 19.1 

million tonnes of maize had already been collected in Ukraine. The International Grains Council forecasts the 

country’s 2017/18 maize production at 27 million tonnes, down by 3% from the previous season. 

 MAIZE/CORN 22/11/2017* 23/11/2017* d-o-d (%∆) 

White maize Spot (R/t) 2 027 1 982 -2,22% 

White maize Jul 18 (R/t) 2 193 2 146 -2,14% 

Yellow maize Spot (R/t) 2 142 2 100 -1,96% 

Yellow maize Jul 18 (R/t) 2 251 2 209 -1,87% 

CME corn Spot (US cents/bushel) 345 345 0,00% 

Bottom line – Today the domestic maize market could see marginal losses if the ZAR/USD exchange and the 

Chicago maize prices maintain the current trends.   
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 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The domestic wheat market saw marginal losses in yesterday’s trade session with the stronger Rand against 

the US Dollar, as well lower Chicago wheat prices driving the market. 

 

 This week, parts of the Western Cape province received rainfall of between 15 and 30 millimetres. But, that has 

now cleared up, while the temperature remains fairly cold which could slow the harvest process within the next 

few days. Overall, this is not much of a concern as the harvest process has already advanced in many areas.  

 

 Evidently, about 168 302 tonnes of wheat were delivered to commercial silos in the week ending 17 November 

2017. This is down by 23% from the previous week owing to harvest delays caused by last week’s rainfall in 

some regions of the Western Cape province. Above all, this placed the country’s producer deliveries for “week 

1 to 7” of the 2017/18 marketing season at 515 774 tonnes1. 

 

 The rainfall could again return in the first week of December but might have minimal impact on harvest activity, 

as it is expected vary between 10 and 16 millimetres. The dam levels might also not show any meaningful 

improvements. The update for the week ending 20 November 2017 shows that Western Cape dams averaged 

35%, unchanged from the previous week, but 21% lower than the same period last year. 

 

 On the global front – There won’t be much happening in the US wheat market today due to Thanksgiving 

holiday.   

 

 The Black Sea major wheat producing countries, Russia and Ukraine, continue to dominate the global market. 

In the first three weeks of November 2017, Ukraine exported 1.2 million tonnes of wheat to the global market. 

Meanwhile, in the second week of November, Russia exported 626 000 tonnes of wheat. 

 

 Both these countries are amongst the key suppliers of wheat to South Africa. In the 2017/18 marketing year, 

which started on the 1st of October 2017, South Africa has already imported 461 947 tonnes of wheat to 

supplement the domestic needs. Russia and Ukraine contributed 42% and 27% shares, respectively.  

                                                 
1 South Africa’s wheat production is estimated at 1.66 million tonnes, which is 13% lower than the 2016/17 production season. 

   WHEAT 22/11/2017* 23/11/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 186 4 164 -0,53% 

SAFEX Wheat Dec 17 (R/t) 4 199 4 177 -0,52% 

CME Wheat Spot (US cents/bushel) 423 423 0,00% 

Bottom line – Today the domestic wheat market could experience sideways movements if the ZAR/USD 

exchange and Chicago wheat prices maintain the current trends.   
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Yesterday the South African soybean market opened higher, but quickly lost ground and ended the day in 

negative territory. The stronger Rand against the US Dollar, as well as lower Chicago soybean prices, were the 

key drivers of the market.  

 

 The weather forecasts paint a constructive picture for South Africa’s soybean growing areas, with forecasts of 

higher rainfall within the next two weeks. This should improve soil moisture and subsequently benefit the new 

season crops. The long-term forecasts show that conditions could remain favourable between November 2017 

and February 2018, which means crops might receive sufficient moisture from germination to pollination2.  

 

 In global markets – This morning the Chicago soybean price was up by 0.40% from the previous day due to 

global demand. Today, the US soybean market will be closed. 

 

 The global soybean demand remains solid. Yesterday, the USDA reported a sale of 130 000 tonnes of US 

soybean to China. Moreover, China, as well as the EU region are set to remain key buyers of soybeans in the 

2017/18 marketing season. 

 

 The USDA estimates that China’s 2017/18 soybean imports could increase by 4% year-on-year to 97 million 

tonnes, driven by growing demand in the animal feed industry. At the same time, the EU’s soybean imports 

are estimated at 14 million tonnes, up by 6% from the 2016/17 season. 

 

 From a production perspective - the harvest process is almost complete in Ukraine. On the 20th of November 

2017, about 3.6 million tonnes had already been collected, which is equals to 95% of 2017/18 crop estimate. 

 

 Elsewhere, the near term weather outlook paints a mixed picture for South America. Brazil could receive good 

rainfall which will improve soil moisture, and subsequently support the planting activity. Meanwhile, Argentina 

could remain dry and cool, which could slow the planting activity.  

                                                 
2 As previously stated, data from the National Crop Estimates Committee indicates that South African farmers intend to plant 

720 000 hectares of soybeans in the 2017/18 production season - the largest area on record. 

        SOYBEAN 22/11/2017* 23/11/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 5 141 5 094 -0,91% 

SAFEX Soybean Mar 18 (R/t) 5 269 5 211 -1,10% 

CME Soybean Spot (US cents/bushel) 993 997 +0,40% 

Bottom line – The soybean market could experience sideways movements today if the ZAR/USD exchange and 

Chicago soybean market maintain the current trends. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Yesterday the South African sunflower seed market saw widespread losses with the relatively stronger domestic 

currency, as well as strong commercial selling underpinning the market. 

 

 Weather perspective – the sunflower seed growing areas of South Africa had a drier start of the week. But, the 

outlook for the next two weeks is promising, showing signs of good showers, which should vary between 25 

and 60 millimetres.  

 

 As indicated in yesterday’s note, there is still enough time to plant this season’s sunflower seed crop as the 

optimal planting window only closes in early January 20183. With that said, the current delays in planting 

suggest that there could be relatively small early deliveries in the upcoming marketing season.  

 

 Overall, this week’s data calendar is quite light, the price movements will mainly be driven by developments in 

the currency market and traded volumes.  

 

 In the global market – Yesterday the EU sunflower seed market remained in negative territory, with the price 

down by 0.26% from the previous day, closing at US$388 per tonne. This was mainly due to harvest pressure, 

and generally lower vegetable oil prices.  

 

 The Black Sea sunflower oil market also remained in negative territory with the price down by 0.13% from the 

previous day, closing at US$755 per tonne due to harvest pressure. The most recent data from SUNSEEDMAN 

shows that the sunflower seed harvest process is virtually over in the Black Sea region. 

 

 Elsewhere, the sunflower seed planting activity is underway in Argentina but could experience delays within 

the next eight days due to expected rainfall. Data from SUNSEEDMAN shows that on 22 November 2017, about 

90% of the intended hectares had already been planted, well ahead of last year’s pace. 

                                                 
3 South African farmers intend to increase sunflower seed plantings by 5% from the 2016/17 production season to 665 500 

hectares. The expansion will most likely be in the North West and Free State provinces, and could be at the expense of white 

maize hectares due to price competitiveness. 

SUNFLOWER SEED 22/11/2017* 23/11/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 880 4 815 -1,33% 

SAFEX Sunflower seed Mar 18 (R/t) 5 002 4 933 -1,38% 

EU (France) sunflower seed (US$/t) 389 388 -0,26% 

Bottom line – The domestic sunflower seed market could receive marginal losses in today’s trade session due 

to the stronger ZAR/USD exchange. 
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   POTATO 22/11/2017 23/11/2017* d-o-d (%∆) 

RSA Potato (R/10kg) 39,32 38,84 -1,22% 

*Previous day’s price survey across RSA fresh produce markets 

 

 The South African potato market saw marginal losses in yesterday’s trade session owing to strong commercial 

selling. This, in turn, was driven by attractive prices that were recorded in the previous day. Overall, the prices 

were down by 1% in yesterday’s trade session, closing at R38.84 per pocket (10kg).  

 

 During the day, the market saw an uptick in deliveries as harvest activity picks up after a quiet weekend. This 

subsequently led to a 2% increase in daily stocks to 709 055 pockets (10kg bag). 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The fruit market was once again mixed in yesterday’s trade session. The apples and bananas prices were up by 

7% and 4% from the previous day, closing at R8.14 and R6.36 per kilogram, respectively. These gains followed 

an 18% decline in apples daily stock to 181 000 tonnes and a 34% decline in bananas daily stock to 197 000 

tonnes. Overall, this was underpinned by commercial buying interest.  

 

 Meanwhile, the price of oranges declined by 8% from the previous day, closing at R6.49 per kilogram. The 

losses followed a 38% increase in daily stocks to 65 000 tonnes.    

 

 

FRUIT (South Africa) 22/11/2017 23/11/2017* d-o-d (%∆) 

Apples (R/kg) 7,59 8,14 +7,25% 

Bananas (R/kg) 6,12 6,36 +3,92% 

Oranges (R/kg) 7,08 6,49 -8,33% 

Bottom line – As indicated in our previous notes, the traded volumes and buying interest are likely to be the 

key drivers of fruit prices in the South African market this week.   

 

Bottom line – In today’s trade session the potato market could experience marginal losses due to relatively 

higher stocks of 709 055 pockets (10kg bag), as well as an expected increase in deliveries on the back of ongoing 

harvest process.  
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BEEF CARCASS 22/11/2017* 23/11/2017* d-o-d (%∆) 

SAFEX Beef Dec 2017 (R/kg) 46,00 46,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 There was not much happening in the SAFEX beef carcass market, the price remained flat at R46.00 per 

kilogram due to thinly traded volumes. This suggests that the SAFEX beef carcass prices might differ from the 

physical market, which continues to show solid activity and higher traded volumes. 

 

 The data from the Red Meat Levy Admin shows that farmers slaughtered 209 322 head of cattle in September 

2017, down by 12% from the previous month, and the corresponding period last year. Overall, this implies that 

the uptick in August 2017 slaughtering activity was somewhat a temporary blip. We will closely monitor the 

developments in the next few months in order to determine the impact on prices.  

 

WEATHER FORECAST: South Africa 

 The north-eastern parts of South Africa could receive rainfall within the next eight days, which bodes well for 

the new season summer crops (figure 1). Meanwhile, the western parts of the North West and Free State prices, 

as well as Northern Cape, Western Cape and Eastern Cape provinces could remain cool and dry. 

 

 The long-term weather forecast shows a possibility of heavy showers in most parts of the country (figure 2). 

This is with the exception of the northern parts of the Western Cape and Northern Cape provinces which might 

remain cool and dry over the observed period.  

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

Bottom line – As indicated in our previous notes, the movements of the SAFEX beef carcass prices will largely 

depend on the volumes traded at the stock exchange.  
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, South African Weather Services, Sunseedman and wxmaps. 
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Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 
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