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11 December 2017 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 SAGIS weekly grain trade data: 12/12/2017 

 USDA World Agricultural Supply and Demand Estimates report: 12/12/2017 

 SAGIS producer deliveries data: 13/12/2017 

 USDA weekly export sales data: 14/12/2017 

 National Crop Estimates Committee’s data: 19/12/2017 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 The Rand started the week on a negative footing, weakening by 0.07% against the US Dollar from levels seen 

at midday Friday. The Rand’s depreciation was in line with the US Dollar appreciation against major currencies, 

following solid jobs data for November. At the time of writing, the Rand/US Dollar exchange traded around 

R13.64. From a data front, it is likely to be a quiet day with no major data releases in the domestic market. 

 

 This morning the Brent crude oil price was up by 0.78% from levels seen at midday Friday owing to a 

combination of factors, which include threats of an oil-workers strike in Nigeria, growing Chinese demand, as 

well as tensions in the Middle East region. The official Chinese data show that crude imports rose in November 

2017 to over 9 million barrels a day, up from 7.3 million barrels a day the previous month. 

ECONOMIC INDICATORS 08/12/2017* 11/12/2017* d-o-d (%∆) 

Rand/US Dollar 13,63 13,64 -0,07% 

Rand/Euro 16,01 16,07 -0,37% 

Euro/US Dollar   1,1738 1,1775 +0,32% 

Gold Spot 1 246,51 1 248,49 +0,16% 

Brent Crude Oil  62,90 63,39 +0,78% 

Platinum Spot 894,86 890,69 -0,47% 

Dow Jones Industrial Average 24 211,48 24 329,16 +0,49% 

JSE All Share 58 006,90 58 012,31 +0,01% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 4.80 4.80 0,00% 

SA CPI – food (%) 5,30 5,30 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 South Africa’s maize market ended the day mixed in Friday’s trade session. Most contract month prices gained 

ground, with the exception of yellow maize spot price which pulled back due to favourable weather conditions. 

Other contract month prices benefited from strong commercial buying, as well as a weaker domestic currency.  

 

 The optimal maize planting window in the western regions of South Africa is closing this week1. However, the 

planting process is not yet complete in most areas due to interruptions caused by drier conditions in the past 

few months. The only areas that have made notable progress in planting thus far are the eastern regions of 

the country, such as Mpumalanga and Kwa-Zulu Natal provinces.  

 

 With that said, the maize planting process will most likely continue over the next few weeks if the expected 

rainfall materialises. The main risk of planting beyond the optimal window is frost later in the season, which 

might ultimately lead to relatively lower yields.   

 

 With that said, the short and medium term weather outlook are positive with a good chance of above-normal 

rainfall across the maize belt. As we set out in our note on 08 December 2017, a report from the Australian 

Bureau of Meteorology has confirmed a development of La Niña in the 2017/18 summer period. This means 

that South Africa could receive above normal rainfall this season, which bodes well for the maize crop. 

 

 On the global front – This morning the Chicago maize price was down by 0.29% from levels seen at midday 

Friday owing to large global supplies.  

 

 Elsewhere, the Chinese National Grain and Oils Information Centre revised its 2017/18 maize production 

estimate down by 3% from the previous season to 213 million tonnes. This is due to a decline in areas plantings, 

in favour of soybean, as well as expected lower yields in some areas.  

                                                 
1 The optimal maize planting window for the eastern regions of South Africa closed in mid-November.  

 MAIZE/CORN 08/12/2017* 11/12/2017* d-o-d (%∆) 

White maize Spot (R/t) 1 886 1 900 +0,74% 

White maize Jul 18 (R/t) 2 034 2 043 +0,44% 

Yellow maize Spot (R/t) 1 993 1 992 -0,05% 

Yellow maize Jul 18 (R/t) 2 114 2 117 +0,14% 

CME corn Spot (US cents/bushel) 340 339 -0,29% 

Bottom line – Today the domestic maize market could experience sideways movements if the ZAR/USD 

exchange and Chicago maize prices maintain the current trends.  
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 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 On Friday, the South African wheat market ended the day in negative territory. The bearish sentiment emanated 

from abundant global supplies, coupled with domestic harvest pressure. 

 

 The winter wheat harvest process is complete in the Western Cape province. The yields were generally below 

average, which is unsurprising given that the drier weather conditions experienced during the production 

season. The National Crop Estimate Committee forecasts the province’s wheat harvest at 684 600 tonnes, which 

equates to 43% of the national crop forecast of 1.58 million tonnes.  

 

 In other major wheat producing provinces, Northern Cape and Free State, the harvest process is underway with 

yields expected to vary between average and above-average. Thanks to good water levels in the dams that 

supported the irrigation areas. 

 

 As indicated in our previous notes, the picture in the Free State province is somewhat mixed, with wheat yields 

varying between average and below-average. The better yields were mainly supported by irrigation. Overall, 

Free State and Northern Cape provinces are expected to produce a combined share of 38% of South Africa’s 

wheat crop this season.  

 

 In the next few months, the weather will be of less importance in the Western Cape province from a winter 

crop production perspective. However, the expected drier conditions within the next two weeks will negatively 

affect households and other farm sub-sectors, which as livestock and horticulture, amongst others. 

 

 More specifically, dryness implies that there would be minimal improvement in water levels in the dams, which 

are critically low. The update for the week ending 04 December 2017 shows that Western Cape dams averaged 

34%, down by 1% from the previous week, 19% from the corresponding period last year. 

 

 On the global front – This morning the Chicago wheat price was down by 0.76% from levels seen at midday 

Friday, also pressured by large global supplies. At the same time, the global wheat demand is improving, the 

Chinese National Grain and Oils Information Centre lifted its 2017/18 wheat import estimate by 500 000 tonnes 

from last month to 3.5 million tonnes (still down by 17% y/y). 

   WHEAT 08/12/2017* 11/12/2017* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 4 008 3 997 -0,27% 

SAFEX Wheat May 18 (R/t) 4 170 4 168 -0,05% 

CME Wheat Spot (US cents/bushel) 395 392 -0,76% 

Bottom line – Similar to the maize market, today the domestic wheat prices could experience a sideways 

movement if the ZAR/USD exchange maintain the current trend. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 After experiencing a good run in the past few days, the South African soybean market pulled back on Friday’s 

trade session. The lower Chicago soybean prices, as well as relatively large domestic stocks, were amongst the 

key drivers of the market.  

 

 The soybean optimal planting window is narrowing across the country, but the planting process is not yet 

complete is some areas due to interruptions caused by drier conditions in the past few months.  

 

 The only provinces that have made notable progress thus far are Mpumalanga and Kwa-Zulu Natal, with over 

80% of the intended area for this season already planted. These particular provinces make up a combined 

share of 43% of the intended area of 720 000 hectares.  

 

 The other provinces could make notable progress if the expected rainfall within the next two weeks materialises. 

Looking ahead, the long-term weather forecasts paint a promising picture of above-normal rainfall between 

December 2017 and February 2018.  

 

 Overall, the data calendar for this week is light, therefore, the domestic soybean seed price movements will 

largely be driven by developments in the currency market, and in Chicago soybean market. 

 

 In global markets – This morning the Chicago soybean price fell by 0.70% from levels seen at midday Friday 

due to forecasts of rainfall in parts of South America. From a demand perspective, last week, US soybean 

exports were at 2.09 million tonnes, well above market expectations.  

 

 With the harvest process complete in the US, the focusing is shifting to South America where the 2017/18 

soybean planting activity is currently underway. Data from Buenos Aires Grain Exchange shows that on 06 

December 2017, about 53% of the intended area in Argentina had already been planted.  

 

 The International Grains Council forecasts Argentina’s 2017/18 soybean production at 54 million tonnes, down 

by 2% from the previous season. The weather will remain a key focus in the next few months. 

        SOYBEAN 08/12/2017* 11/12/2017* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 970 4 965 -0,10% 

SAFEX Soybean Mar 18 (R/t) 5 022 5 020 -0,04% 

CME Soybean Spot (US cents/bushel) 993 986 -0,70% 

Bottom line – The soybean market could also experience sideways movements if the ZAR/USD exchange and 

the Chicago soybean market maintain the current trends. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African sunflower seed market had a good run in Friday’s trade session with support coming from 

a combination of factors. These include strong commercial buying, as well as a relatively weaker Rand against 

the US Dollar.   

 

 The recent showers in the sunflower seed growing areas of South Africa were fairly scattered. Some areas 

received good moisture, whereas others remained dry and warm. As a result, the planting process mirrors 

similar dynamics – some areas are still at initial stages of planting, while other areas are in full swing.  

 

 However, this is not much of a concern as the optimal sunflower seed planting window only closes in early 

January 2018. If the expected rainfall within the next few weeks materialises, then farmers should be able to 

successfully plant the intended area of 665 500 hectares (up by 5% y/y). 

 

 With almost nothing on the data calendar this week, the domestic sunflower seed price movements will largely 

be driven by developments in the ZAR/USD exchange and traded volumes in the market. 

 

 In the global market – On Friday, there was not much happening in the EU’s sunflower seed market. The price 

remained flat from the previous day, at US$391 per tonne. With that said, there is an underlying bearish 

sentiment in the EU’s sunflower seed market which emanates from expected large production within the region2. 

 

 Elsewhere, the sunflower seed planting process is almost complete in Argentina. Estimates from Buenos Aires 

Grain Exchange and Argentina’s Ministry of Agriculture show that 98% of the crop had already been planted 

on 07 December 2017. Looking ahead, the weather will remain a key focus within the next few months. In that 

vein, the developing La Niña is a key concern as it increases a chance of dryness during the production season. 

The USDA forecasts Argentina’s 2017/18 sunflower seed production at 3.8 million tonnes, up by 12% year-on-

year, thanks to an increase in area plantings.   

                                                 
2 The European Commission revised its 2017/18 sunflower seed production estimated up by 1.0 million tonnes from last month 

to 10.2 million tonnes, which is a 20% year-on-year increase. 

SUNFLOWER SEED 08/12/2017* 11/12/2017* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 535 4 580 +0,99% 

SAFEX Sunflower seed Mar 18 (R/t) 4 625 4 650 +0,54% 

EU (France) sunflower seed (US$/t) 391 391 0,00% 

Bottom line – The domestic sunflower seed market could receive marginal gains in today’s trade session due 

to the relatively weaker ZAR/USD exchange. 
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   POTATO 08/12/2017 11/12/2017* d-o-d (%∆) 

RSA Potato (R/10kg) 48,53 46,83 -3,50% 

*Previous day’s price survey across RSA fresh produce markets 

 

 On Friday, the South African potato market lost ground with the price down by 4% from the previous day, 

closing at R46.83 per pocket (10kg). These losses were mainly on the back of large stocks of 902 263 pockets 

(10kg bag) at the beginning of the session. 

 

 During the day the market saw an uptick in deliveries owing to ongoing harvest process. This subsequently led 

to a 2% increase in daily stocks to 919 940 pockets (10kg bag).   

 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The fruit market ended the day mixed in Friday’s trade session. The prices of apples and bananas were down 

by 4 and 7% from the previous day, closing at R7.59 and R6.57 per kilogram, respectively. These losses were 

mainly on the back of large stocks of 212 000 tonnes of apples and 242 000 tonnes of bananas. 

 

 Meanwhile, the oranges market maintained the previous day’s gains with the price up by 30% from the previous 

day, closing at R7.77 per kilogram. These losses followed a 24% decline in daily stocks to 48 000 tonnes.  

 

 

 

 

FRUIT (South Africa) 08/12/2017 11/12/2017* d-o-d (%∆) 

Apples (R/kg) 7,92 7,59 -4,17% 

Bananas (R/kg) 7,04 6,57 -6,68% 

Oranges (R/kg) 5,98 7,77 +29,93% 

Bottom line – As indicated in our previous notes, the traded volumes and buying interest are likely to be the 

key drivers of fruit prices in the South African market this week.   

 

Bottom line – In today’s trade session the potato market could see extended losses due to relatively larger 

stocks of 919 940 pockets (10kg bag).  
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BEEF CARCASS 08/12/2017* 11/12/2017* d-o-d (%∆) 

SAFEX Beef Dec 2017 (R/kg) 46,00 46,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 There was not much happening in the SAFEX beef carcass market during Friday’s trade session. The price 

remained flat at R46.00 per kilogram due to thinly traded volumes. This essentially means that the SAFEX beef 

carcass prices could differ from the physical market, which shows solid activity and higher traded volumes. 

 

 The data from the Red Meat Levy Admin shows that farmers slaughtered 219 393 head of cattle in October 

2017, up by 3% from the previous month, but still 7% lower than the corresponding period last year. November 

and December 2017 data could show an uptick in slaughtering due to festive season demand for meat. 

 

WEATHER FORECAST: South Africa 

 The central and north-eastern parts of South Africa could receive rainfall of between 16 and 40 millimetres this 

week, which is conducive for summer crops (figure 1). Meanwhile, the Western Cape, Northern Cape, and the 

western parts of the Eastern Cape and North West provinces might experience drier weather conditions. 

 

 The long-term weather forecast shows a possibility of continuous rainfall across the summer crop growing 

areas of the country (figure 2). This is with the exception of the western parts of the Northern Cape and Western 

Cape provinces which might remain dry and warm over the observed period. 

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

 

Bottom line – This week, the movements of the SAFEX beef carcass prices will largely depend on the volumes 

traded at the stock exchange.  
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Key Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, South African Weather Services, Sunseedman and wxmaps. 
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Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 
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