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09 January 2018 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 SAGIS weekly grain trade data: 09/01/2018 

 SAGIS producer deliveries data: 10/01/2018 

 USDA World Agricultural Supply and Demand Estimates report: 12/01/2018 

 SAGIS monthly data: 25/01/2018 

 National Crop Estimates Committee’s data: 30/01/2018 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 This morning the Rand slightly strengthened by 0.08% against the US Dollar from levels seen at midday 

yesterday. The relatively higher global commodity prices, as well as improved domestic political sentiment, 

remain the underlying drivers of the market. At the time of writing, the Rand/US Dollar exchange traded around 

R12.37. From a domestic data front, it is likely to be a quiet day with no major releases. 

 

 The Brent crude oil price gained ground this morning with the price up by 0.84% from levels seen at midday 

yesterday. This is mainly on the back of OPEC’s oil production cuts, as well as the decline in US drilling activity. 

Weekly data from Baker Hughes showed that the number of active US rigs drilling for oil fell by five to 742 last 

week. At the time of writing, oil price traded around US$68.47 per barrel.  

ECONOMIC INDICATORS 08/01/2018* 09/01/2018* d-o-d (%∆) 

Rand/US Dollar 12,38 12,37 +0,08% 

Rand/Euro 14,85 14,82 +0,20% 

Euro/US Dollar   1,1997 1,1967 -0,25% 

Gold Spot 1 317,04 1 319,13 +0,16% 

Brent Crude Oil  67,90 68,47 +0,84% 

Platinum Spot 968,71 966,31 -0,25% 

Dow Jones Industrial Average 25 295,87 25 283,00 -0,05% 

JSE All Share 59 715,63 60 059,70 +0,58% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 4.60 4.60 0,00% 

SA CPI – food (%) 5,20 5,20 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 After experiencing a good run last week, the South African maize prices pulled back in yesterday’s trade session 

and closed in negative territory. However, this was not driven by improvements in domestic weather conditions, 

but by lower Chicago maize prices, stronger domestic currency, as well as commercial selling.   

 

 The maize crop conditions across South Africa paint a mixed picture. The eastern regions which predominately 

produce yellow maize, are in fairly good shape, although currently experiencing heat stress due to the heatwave. 

This area mainly covers Mpumalanga, Kwa-Zulu Natal, northern parts of the Eastern Cape, as well as the eastern 

Free State province. In Limpopo province, farmers managed to plant the intended area and the crop also 

appears to be in good condition. 

 

 Meanwhile, the western regions which largely produce white maize, are in bad shape. In fact, farmers have not 

managed to plant all intended hectares in the North West, as well as the western parts of the Free State province.  

 

 The most recent survey from Grain SA suggests that farmers in the North West province have only planted 

70% of the intended area. The crop that has been planted also appears to be in poor condition due to persistent 

dryness and heatwave. In the central and north-western parts of the Free State province, the crop conditions 

are the same as the North West province, but the area planted is at 75% of the intentions. 

 

 As indicated in our note yesterday, the South African farmers planned to plant 2.47 million hectares of maize 

this season, which is 6% lower than the 2016/17 production season. About 56% of the area is set to be for white 

maize, with 44% for yellow maize. However, this might change due to the aforementioned delays in planting 

in the western regions of the country. An update will be released on 30 January 2018. 

 

 In the near term, the weather forecasts promise improvements, with chances of showers of between 16 and 60 

millimetres across the South African maize belt within the next eight days. If this materialises, crop conditions 

could improve, but there is a limited chance for additional plantings as the ‘optimal window’ has already passed.  

 MAIZE/CORN 08/01/2018* 09/01/2018* d-o-d (%∆) 

White maize Spot (R/t) 2 034 1 991 -2,11% 

White maize Jul 18 (R/t) 2 177 2 128 -2,25% 

Yellow maize Spot (R/t) 2 020 2 003 -0,84% 

Yellow maize Jul 18 (R/t) 2 125 2 114 -0,52% 

CME corn Spot (US cents/bushel) 351 348 -0,85% 

Bottom line – The domestic maize market could experience further losses due to lower Chicago maize prices, 

as well as the stronger Rand against the US Dollar.  
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 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African wheat market ended the day mixed in yesterday’s trade session. The spot price remained 

flat, whereas May 2018 contract month price closed in positive territory, in line with the Chicago wheat prices.  

 

 It is an off-season period in the South African wheat growing areas, therefore the current dry weather 

conditions are not much of an issue. However, they have already negatively affected the 2017 harvest, which is 

estimated at 1.48 million tonnes, down by 23% from the previous season. An update of this estimate will also 

be released on 30 January 2018.  

 

 While imports are set to increase significantly this season in order to fulfil domestic needs1, the market is well 

supplied for now. South Africa’s wheat stocks were at 1.05 million tonnes in November 2017, double the 

previous month’s volume due to large deliveries on the back of the harvest activity. However, this is 30% lower 

than the corresponding period in 2016. 

 

 On the global front - This morning there was not much happening in the Chicago wheat market. The prices 

remained unchanged from the previous day.  

 

 Although global wheat demand is still fairly strong, the US recently registered disappointing export activity. 

Last week’s US wheat export sales were reported at 131 000 tonnes, well below market expectations.  

 

 In terms of global production – parts of the US, as well as Europe have been experiencing unfavourable weather 

conditions, but the recent updates show potential improvements, which should benefit the crops. The USDA 

forecasts 2017/18 global wheat production at 755 million tonnes, up by 0.2% from the previous season. An 

update of this estimate will be released on 12 January 2018.     

 

 The major contributing countries in the 2017/18 global wheat production are Russia, with an estimated crop of 

83 million tonnes, up by 15% year-on-year. The EU region’s production is also set to increase by 5% from the 

previous season to 151 million tonnes. Other traditional producers are set to register a marginal decline.   

                                                 
1 South Africa will have to import at least 1.80 million tonnes of wheat in the 2017/18 marketing year in order to fulfil the domestic 

needs. This is almost double the previous marketing year’s imports of 934 765 tonnes 

   WHEAT 08/01/2018* 09/01/2018* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 3 695 3 695 0,00% 

SAFEX Wheat May 18 (R/t) 3 839 3 844 0,13% 

CME Wheat spot (US cents/bushel) 427 427 0,00% 

Bottom line – The domestic wheat market could experience marginal losses in today’s trade session due to the 

stronger domestic currency, as well as lower Chicago wheat prices.   
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The domestic soybean market lost ground in yesterday’s trade session, in line with Chicago soybean price 

movements. Moreover, the stronger domestic currency also added bearish pressure to the soybean market.  

 

 South Africa’s soybean crop looks promising in Mpumalanga and Kwa-Zulu Natal provinces. With that said, 

some areas experienced hail damage in the past few weeks, but the extent of it is still yet clear. There are rising 

concerns that the current heatwave could negatively affect the crop. Fortunately, the weather forecasts for the 

next two weeks shows a possibility of rainfall which should ease concerns and improves crop conditions. 

 

 As indicated in yesterday’s note, the South African farmers intended to plant an area of 720 000 hectares in 

the 2017/18 production season. Most provinces managed to achieve the targeted area with the exception of 

provinces such as North West – a relatively small soybean producer - which planted roughly 85% of the 

intended area thus far, and it is negatively affected by dryness.  

 

 In global markets – This morning the Chicago soybean price was up by 0.10% from the previous day, following 

reports of 252 000 tonnes of US soybean export sales to an unknown destination. 

 

 The weather remains a primary focus in South America as the crop is still at early growing stages. The concerns 

of dryness have somewhat eased as the weather forecasts for the next two weeks show a possibility of rainfall 

across in some regions of South America2. This should benefit the new season crop. 

 

 Last month, the USDA estimated Brazil’s 2017/18 soybean crop at 108 million tonnes, down by 5% from the 

previous season due to expectations of lower yields in some areas. At the same time, Argentina’s crop was 

estimated 57 million tonnes, down by 2% from the 2016/17 production season. 

 

 Overall, the 2017/18 global soybean production was estimated at 349 million tonnes, which is 1% lower than 

the previous season due to expected lower supplies in South America. An update will be released on Friday as 

part of the USDA’s World Agricultural Supply and Demand Estimates report.   

                                                 
2 Please see the link for more: http://wxmaps.org/pix/prec8.html 

        SOYBEAN 08/01/2018* 09/01/2018* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 850 4 823 -0,56% 

SAFEX Soybean Mar 18 (R/t) 4 904 4 843 -1,24% 

CME Soybean Spot (US cents/bushel) 958 959 +0,10% 

Bottom line – Today the domestic soybean market could experience sideways movements if the ZAR/USD 

exchange and Chicago soybean prices maintain the current trend. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 After a positive start in the first week of 2018, the South African sunflower seed market pulled back in yesterday’s 

trade session due to commercial selling.  

 

 The key sunflower seed growing areas of the country, particularly North West and north-western parts of the 

Free State province last received good rainfall in the second week of December 2017. As a result, the planting 

process has been delayed due to lower soil moisture. 

 

 A recent survey by Grain SA shows that farmers have planted roughly 40% of intended sunflower seed area in 

the North West province. In the north-western parts of the Free State province, the progress is much slower, 

with only 20% of the intended area planted thus far. 

 

 More concerning is that crops in areas that managed to plant have been negatively affected by the current 

heatwave. For areas that have not yet planted, the optimal planting window has narrowed. To be precise, the 

optimal planting window for sunflower seed closes next week in the north-western parts of the Free State and 

North West provinces. 

 

 Planting outside the ‘optimal planting window’ implies that crops could be negatively affected by frost later in 

the season, which will, in turn, lower the yields.  

 

 Overall, the weather forecasts currently paint a constructive picture of rainfall of between 16 and 60 millimetres 

across the sunflower seed growing areas within the next two weeks. While this will not be sufficient to replenish 

soil moisture, it is a welcome development following weeks of dryness.  

 

 As indicated in yesterday’s note, the South African farmers planned to plant 665 500 hectares of sunflower 

seed in the 2017/18 production season, up by 5% from the previous season. At the moment, there is still 

uncertainty as to whether this will be achieved or farmers will actually plant more. The weather developments 

this week will be a key deciding factor. In the end, the National Crop Estimate Committee will release the 

preliminary area planted estimates on 30 January 2018.  

SUNFLOWER SEED 08/01/2018* 09/01/2018* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 831 4 757 -1,53% 

SAFEX Sunflower seed Mar 18 (R/t) 4 862 4 794 -1,40% 

EU (France) sunflower seed (US$/t) 389 387 -0,51% 

Bottom line – The domestic sunflower seed market could register marginal losses in today’s trade session due 

to a stronger Rand against the US Dollar. 
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   POTATO 08/01/2018* 09/01/2018* d-o-d (%∆) 

RSA Potato (R/10kg) 42,65 42,53 -0,28% 

*Previous day’s price survey across RSA fresh produce markets 

 

 The South African potatoes market started the week on a negative footing with the price down by 0.28% from 

the previous day, closing at R42.53 per pocket (10kg). These losses were on the back of large stocks of 824 387 

pockets (10kg bag) at the beginning of the trading session. 

 

 However, during the day the market saw strong commercial buying interest, coupled with relatively lower 

deliveries on the back of slow harvest activity over the weekend. This subsequently led to a 30% decline in daily 

stocks to 577 342 pockets (10kg bag). 

 

 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The market was again mixed in yesterday’s trade session. The prices of apples and bananas declined by 9% 

and 3% from the previous day, closing at R7.92 per kilogram and R7.42 per kilogram, respectively. This followed 

a 15% increase in apples daily stocks to 158 000 tonnes and a 3% uptick in bananas stocks to 208 000 tonnes.  

 

 Meanwhile, the daily price of oranges marginally increased by 1% to R4.98 per kilogram due to lower stocks of 

24 000 tonnes (down by 4% from the previous day). 

 

 

FRUIT (South Africa) 08/01/2018* 09/01/2018* d-o-d (%∆) 

Apples (R/kg) 8,68 7,92 -8,76% 

Bananas (R/kg) 7,68 7,42 -3,39% 

Oranges (R/kg) 4,94 4,98 +0,81% 

Bottom line – This week, the traded volumes and buying interest are likely to be the key drivers of fruit prices 

in the South African market.   

 

Bottom line – In today’s trade session the potato market could gain ground due to relatively lower stocks of 

577 342 pockets (10kg bag).  
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BEEF CARCASS 08/01/2018* 09/01/2018* d-o-d (%∆) 

SAFEX Beef Mar 18 (R/kg) 44,00 44,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 The SAFEX beef carcass market had a quiet start of the week, with the price unchanged from levels seen the 

previous day, closing at R44.00 per kilogram. Worth noting, however, is that this could differ from the physical 

market prices which continue to show solid activity and volumes.  

 

 In October 2017, South African farmers slaughtered 219 393 head of cattle, up by 3% from the previous month, 

but 7% lower compared to October 2016. The Red Meat Levy Admin will release an update of the cattle 

slaughtering data for November 2017 later today, and that will probably show an uptick due to strong festive 

season demand.  

 

WEATHER FORECAST: South Africa 

 Temperatures will remain at levels above 26 degrees Celsius this week. Fortunately, there are prospects of 

rainfall across the summer crop growing areas, which should slightly ease concerns of heat stress on crops 

(figure 1). Meanwhile, the western parts of the Eastern Cape, Northern Cape and Free State provinces could 

remain warm and dry over the observed period. 

 

 The long-term weather forecast presents more of the same -- a likelihood of rainfall across the summer crop 

growing areas of the country, particularly the central and eastern regions (figure 2). The western parts of the 

Eastern Cape, Northern Cape and Western Cape provinces will most likely remain dry and warm.  

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

Bottom line – With traded volumes at the stock exchange still disappointing, the SAFEX beef carcass prices will 

most likely remain flat throughout the week.   
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, South African Weather Services, Sunseedman and wxmaps. 
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Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 
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