
 

 

www.agbiz.co.za   1 

18 January 2018 

FOR ANY QUERIES, PLEASE CONTACT: 

Wandile Sihlobo: wandile@agbiz.co.za 

Key Data Releases in Agricultural Markets:   

 USDA weekly export sales: 19/01/2017 

 SAGIS weekly grain trade data: 23/01/2018 

 SAGIS producer deliveries data: 24/01/2018 

 SAGIS monthly data: 25/01/2018 

 National Crop Estimates Committee’s data: 30/01/2018 

*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 The domestic currency started the day on a negative footing, weakening by 0.16% against the US Dollar from 

levels seen at midday yesterday. The Rand’s depreciation was in line with the US Dollar appreciation against 

major currencies, as well as a marginal decline in global commodity prices. At the time of writing, the Rand/US 

Dollar exchange traded around R12.32. The main focus today is on the SARB interest rate announcement. 

 

 The Brent crude oil market managed to claw back some of its recent losses. This morning the price was up by 

0.94% from levels seen at midday yesterday, trading around US$69.72 per barrel. This comes after the American 

Petroleum Institute’s data showed a 5.1 million barrels decline in US crude oil inventories for the week ending 

12 January 2018. The official US oil data will be released later today by the Energy Information Administration. 

ECONOMIC INDICATORS 17/01/2018* 18/01/2018* d-o-d (%∆) 

Rand/US Dollar 12,30 12,32 -0,16% 

Rand/Euro 15,06 15,02 +0,27% 

Euro/US Dollar   1,2237 1,2192 -0,37% 

Gold Spot 1 336,15 1 325,74 -0,78% 

Brent Crude Oil  69,07 69,72 +0,94% 

Platinum Spot 1 001,71 997,42 -0,43% 

Dow Jones Industrial Average 25 792,86 26 115,65 +1,25% 

JSE All Share 60 893,78 60 924,46 +0,05% 

SA repo rate 6.75 6.75 0,00% 

SA CPI (%) 4.60 4.60 0,00% 

SA CPI – food (%) 5,20 5,20 0,00% 
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*Previous day’s prices are from midday (12h00) and today’s ones were captured before 08h00 

 

 Yesterday maize prices started the session in negative territory and remained under pressure throughout the 

day due to the stronger domestic currency, as well as relatively large stocks from the previous season (although 

there are fears that the new season could lead to lower production). Meanwhile, yellow maize spot price 

managed to gain ground with support emanating from higher Chicago maize prices.  

 

 Although this season started off on an optimistic note, the picture of South Africa’s maize crop conditions is 

now somewhat mixed. The eastern regions of the country which predominately produce yellow maize are 

generally in good condition, with a fair amount of soil moisture. Meanwhile, the western regions of the country 

which largely produce white maize were unable to meet their planting intentions due to persistent dry and 

warm weather conditions. Additionally, the crop in areas that managed to plant is experiencing heat stress.  

 

 A crop assessment released by Grain SA yesterday confirmed last week’s estimates, which pointed out that 

farmers in the North West province had planted roughly 70% of the intended area of 580 000 hectares. 

Meanwhile, the north-western parts of the Free State province had planted about 75% of their intentions.  

 

 The optimal planting window for maize has already passed, so we don’t expect any additional planting activity, 

even if South Africa was to suddenly receive high rainfall. In such an event, farmers would instead shift to 

sunflower seed which is still in the optimal planting window but closing this weekend. 

 

 At the beginning of the season, farmers intended to plant 2.47 million hectares of maize, down by 6% from the 

2016/17 production season. About 57% was set to be white maize, with 43% being yellow maize. We will get 

an update about this on 30 January 2018 when the CEC releases its preliminary estimates. 

 

 On the global front – This morning the Chicago maize price was up by 1.15% from levels seen at midday 

yesterday owing to Brazil’s weather concerns, as well as a slight decline in 2017/18 global maize production1.  

                                                 
1 The USDA forecasts 2017/18 global maize production at 1.04 billion tonnes, down by 3% from the 2016/17 production season. 

 MAIZE/CORN 17/01/2018* 18/01/2018* d-o-d (%∆) 

White maize Spot (R/t) 1 944 1 932 -0,62% 

White maize Jul 18 (R/t) 2 087 2 069 -0,86% 

Yellow maize Spot (R/t) 1 972 1 976 +0,20% 

Yellow maize Jul 18 (R/t) 2 059 2 056 -0,15% 

CME corn Spot (US cents/bushel)  349 353 +1,15% 

Bottom line – Today the domestic maize market could receive support owing to the weaker ZAR/USD exchange, 

as well as higher Chicago maize prices.   

http://www.agbiz.co.za/


Morning market viewpoint on agri-commodities 

 

www.agbiz.co.za   3 

 *Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 The South African wheat market ended yesterday’s trade session on a mixed footing. The spot price maintained 

the previous day’s gains in line with the Chicago wheat market performance, whereas May 2018 contract month 

price retracted and settled in negative territory due to commercial selling. 

 

 With the winter wheat harvest nearing its end across South Africa, the weather is becoming of less importance 

in this market for now. The areas that are still harvesting is the VKB and OVK regions in the eastern Free State 

province. The yields received thus far in both regions are well below average due to unfavourable weather 

conditions earlier in the season. 

 

 As highlighted in our previous notes, the Western Cape province had a similar experience of below average 

yields, but at a much bigger scale. The impact of lower harvest in these particular provinces is clear from the 

national production estimate which currently stands at 1.48 million tonnes, down by 23% from 2016 harvest.  

An update of these estimates will be released on the month end, but we don’t foresee major changes. 

 

 Above all, the wheat volumes recently delivered to commercial silos are well below the previous week. This 

shows that the harvest process is towards completion. About 17 717 tonnes of wheat were delivered in the week 

ending 15 January 2018, down by 13% from the volume delivered the previous week. This placed South Africa’s 

wheat producer deliveries for “week 1 to 15” of the 2017/18 marketing year at 1.34 million tonnes.  

 

 On the global front - This morning the Chicago wheat price was up by 1.44% from levels seen at midday 

yesterday, due to concerns about dryness in the southern Plains, a major US wheat-growing region. 

 

 The global wheat demand remains solid. The USDA forecasts 2017/18 global wheat imports at 180 million tonnes, 

which is 1% higher than the previous season and 6% higher than the 2015/16 marketing year. 

 

 North Africa and the Middle East are set to be the key importing regions, with volumes estimated at 28 million 

tonnes and 18 million tonnes, respectively. In fact, yesterday, Egypt purchased 295 000 tonnes of milling wheat, 

mainly from Russia. Tunisia is reported looking for 92 000 tonnes of milling wheat from the optional origin. 

   WHEAT 17/01/2018* 18/01/2018* d-o-d (%∆) 

SAFEX Wheat Spot (R/t) 3 746 3 747 +0,03% 

SAFEX Wheat May 18 (R/t) 3 874 3 866 -0,21% 

CME Wheat spot (US cents/bushel) 416 422 +1,44% 

Bottom line – Today the domestic wheat market could gain ground in today’s trade session due to higher 

Chicago wheat prices, as well as a relatively weaker ZAR/USD exchange. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 Yesterday the bullish sentiment emanating from unfavourable weather conditions in some parts of South Africa 

was overshadowed by the stronger Rand against the US Dollar, as well as commercial selling. As a result, the 

domestic soybean market settled in negative territory at the end of yesterday’s trade session.  

 

 The weather is a main theme in the domestic soybean market. Excess rain and hail have damaged soybean 

crops in some parts of Mpumalanga and KwaZulu-Natal, while other soybean growing areas within these 

particular provinces and eastern Free State received very little precipitation.  

 

 With that said, a boost in precipitation is urgently needed in order to improve soil moisture and reduce heat 

stress that continues to develop while rainfall is restricted and temperatures are extremely warm, particularly 

in the central and western parts of South Africa. 

 

 Also worth noting is that a large part of the intended hectares for soybean was successfully planted in the 

eastern parts of the country. The preliminary planting data, which is due for release on 30 January 2018, will 

give a clear indication on this. At the start of the season, farmers intended to plant 720 000 hectares of soybean, 

which is the largest area on record. 

 

 On balance, the South African soybean crop is generally in a fair condition, thanks to rainfall received in the 

past few weeks. Looking ahead, the weather forecasts paint a constructive picture of rainfall, showing a 

possibility of 16 and 90 millimetres across the soybean growing areas of the country within the next two weeks.  

  

 In global markets – This morning the Chicago soybean price was up by 0.21% from levels seen at midday 

yesterday owing to an expected decline in global production. 

 

 The most recent data from US National Oilseed Processors Association shows that in December 2017, the 

country crushed 4.5 million tonnes of soybeans, which equals to the volume processed the previous month.  

That said, this is 2% higher than the volume process in December 2016. 

        SOYBEAN 17/01/2018* 18/01/2018* d-o-d (%∆) 

SAFEX Soybean Spot (R/t) 4 586 4 525 -1,33% 

SAFEX Soybean Mar 18 (R/t) 4 619 4 595 -0,52% 

CME Soybean Spot (US cents/bushel) 967 969 +0,21% 

Bottom line – Likewise other commodities, today the soybean market could see marginal gains due to higher 

Chicago soybean prices, as well as a relatively weaker domestic currency. 
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*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 

 After receiving good gains at the start of the week, the South African sunflower seed market also took a 

breather in yesterday’s trade session and settled in negative territory. The relatively stronger Rand against the 

US Dollar was amongst the key factors underpinning the market. 

 

 The western Free State region has nothing to celebrate as Tuesday’s rainfall was very light and scattered, 

varying between 03 and 11 millimetres. The main towns that received these drops were Bloemfontein, Bothaville, 

Bultfontein, Hoopstad, Losdoorns, Welkom and Wesselsbron.  

 

 This dryness has led to lower soil moisture, which subsequently slowed activity in the fields. Similarly to last 

week’s assessment, the most recent survey from Grain SA shows that farmers have thus far planted roughly 

40% of their intentions in the North West province. In the north-western parts of the Free State province, the 

progress is much slower, with roughly 20% of the intended area planted so far. 

 

 As highlighted in yesterday’s note, the optimal planting window is closing this weekend, 20 January 2018. This 

implies that if South Africa does not receive good rainfall within the next few days, the intended area of 665 500 

hectares might not be fully utilised. The National Crop estimate Committee will offer a detailed view on hectares 

planted on 30 January 2018.  

 

 While disappointed in the past few weeks, the weather forecasts continue to paint a constructive picture of 

possible rainfall of between 16 and 90 millimetres of rainfall across the sunflower seed growing regions within 

the next eight days. This will be a welcome development as provinces such as the North West last received 

meaningful rainfall in the first week of December 2017.   

 

 In the global market – Yesterday the EU’s sunflower seed market saw extended losses. The price was down by 

1.02% from the previous day, closing at US$389 per tonne, in line with relatively lower crude oil prices.  

 

 Data from APK Inform shows that Ukraine exported 410 000 tonnes of sunflower oil in December 2017, down 

by 26% from December 2016. 

SUNFLOWER SEED 17/01/2018* 18/01/2018* d-o-d (%∆) 

SAFEX Sunflower seed Spot (R/t) 4 750 4 739 -0,23% 

SAFEX Sunflower seed Mar 18 (R/t) 4 771 4 755 -0,34% 

EU (France) sunflower seed (US$/t) 393 389 -1,02% 

Bottom line – Today, the domestic sunflower seed market could receive marginal gains due to the relatively 

weaker ZAR/USD exchange. 
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   POTATO 17/01/2018* 18/01/2018* d-o-d (%∆) 

RSA Potato (R/10kg) 40,35 38,81 -3,82% 

*Previous day’s price survey across RSA fresh produce markets 

 

 Yesterday the South African potatoes market pulled back from levels seen the previous day and settled lower 

due to the relatively large stock of 685 231 pockets (10kg bag) at the beginning of the trading session. The 

price was down by 4% from the previous day, closing at R38.81 per pocket (10kg).  

 

 Moreover, during the session, the market saw an uptick in deliveries due to ongoing harvest activity. This led 

to a 12% increase in daily stocks to 767 187 pockets (10kg bag). 

 

 

 

*Previous trading day’s price survey in Johannesburg fresh produce market 

  

 The fruit market remains quite volatile. After good gains at the start of the week, yesterday the prices of bananas 

and oranges declined by 6% and 41% from the previous day, closing at R6.13 per kilogram and R4.50 per 

kilogram, respectively, due to selling pressure. However, this bearish sentiment could be short-lived owing to 

lower stocks of 191 000 tonnes of bananas and 25 000 tonnes of oranges. 

 

 Meanwhile, the price of apples was up by 15% from the previous day, closing at R859 per kilogram due to 

strong commercial buying interest. 

 

 

 

FRUIT (South Africa) 17/01/2018* 18/01/2018* d-o-d (%∆) 

Apples (R/kg) 7,46 8,59 +15,15% 

Bananas (R/kg) 6,54 6,13 -6,27% 

Oranges (R/kg) 7,64 4,50 -41,10% 

Bottom line – The traded volumes and buying interest are likely to be the key factors underpinning the fruit 

market in South African this week.   

 

Bottom line – In today’s trade session the potato market could experience extended losses due to relatively 

large stocks of 767 187 pockets (10kg bag).  
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BEEF CARCASS 17/01/2018* 18/01/2018* d-o-d (%∆) 

SAFEX Beef Mar 18 (R/kg) 44,00 44,00  0,00%  

*Previous day’s CME prices are from midday (12h00) and today’s ones were captured before 8h00am 

 Yesterday the SAFEX beef carcass market presented more of the same. The price remained flat at R44.00 per 

kilogram, due to thinly traded volumes. Also worth noting is that the SAFEX beef prices could differ from the 

physical market which continues to enjoy solid activity and volumes. 

 

 South African farmers slaughtered 219 393 head of cattle in October 2017, up by 3% from the previous month, 

but 7% lower compared to October 2016. The Red Meat Levy Admin will soon release an update for November 

and December 2017 slaughtering data.  

 

WEATHER FORECAST: South Africa 

 The near-term weather forecasts continue to paint an encouraging picture of between 16 and 90 millimetres 

across most parts of South Africa (figure 1). This will be a welcome development after weeks of dryness and 

extreme heat in the central and western parts of the country. With that said, the northern parts of the Western 

Cape and Northern Cape provinces will probably remain warm and dry over the observed period. 

 

 The long-term weather forecasts show a possibility of continuous rainfall across the country (figure 2). This will 

benefit summer crops, as they urgently need moisture at the current stage of development. Unfortunately, the 

western parts of Western Cape and Northern Cape provinces could remain dry and warm. 

Figure 1: Next 8-days precipitation forecast                                    Figure 2: Next 16-days precipitation forecast 

Source: wxmaps                                                                             Source: wxmaps                                  

Bottom line – With traded volumes at the stock exchange still disappointing, the SAFEX beef carcass prices will 

most likely remain flat throughout the week.   
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Figure 3: Precipitation forecast 

Source: wxmaps                

                                                        

Data Sources: JSE, CME, Potatoes SA, Johannesburg Fresh Produce Market, Red Meat Levy, Reuters, SAGIS, USDA, 

International Grains Council, National Crop Estimate Committee, South African Weather Services, Sunseedman and wxmaps. 
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Disclaimer: Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 

http://www.agbiz.co.za/
https://twitter.com/WandileSihlobo
https://twitter.com/AgriChamber

