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The stronger domestic currency, coupled with prospects of rainfall across the summer crop growing 

areas, and lower Chicago grain prices led to widespread losses in the South African agricultural 

commodity markets this week. The notable losses were on white and yellow maize with spot prices 

down by 6% and 3%, respectively, compared to the previous week. The soybean and sunflower seed 

prices were down by 2% and 1% from last week, respectively. The week ahead is data-packed, but the 

most anticipated release is the National Crop Estimate Committee’s preliminary plantings data for 

summer crops. Analysts survey suggest farmers were unable to successfully plant the intended area in 

the western parts of the country due to persistent dryness. The extent of this will be clear next week.  

The fruit and vegetable prices were volatile this week with lower daily stock levels driving the market.  

Maize market  
 
Parts of the South African maize belt received fairly good showers this week but were not sufficient to replenish 

soil moisture. Perhaps, the expected rainfall of over 50 millimetres within the next two weeks could make a 

meaningful improvement in soil moisture and subsequently improve crop conditions. These positive weather 

forecasts come after weeks of prolonged dryness across the central and western parts of the maize belt. 

In fact, the picture of South Africa’s maize crop conditions is somewhat mixed because the western regions were 

dry and warm, whilst the eastern regions received showers, albeit experiencing dryness in the past couple of days. 

At the beginning of the season, South African farmers intended to plant 2.47 million hectares of maize, down by 

6% from the 2016/17 production season. About 57% was set to be white maize, with 43% being yellow maize. This 

is expected to be revised down in the coming week, particularly the area for white maize in the western regions.  

Despite this, white and yellow maize spot prices declined by 6% and 3% from last week and averaged at R1 857 per 

tonne and R1 935 per tonne, respectively (Chart 1). Chicago maize price fell by 1%, averaging US$162 per tonne. 

Chart 1: South African maize prices                                                              Chart 2: US maize prices and ZAR/USD exchange 
Source: JSE, Agbiz Research                                                                                                              Source: IGC, Bloomberg, and Agbiz Research    

 
Wandile Sihlobo 
+27(0)12 807 6686 
wandile@agbiz.co.za 
 

@WandileSihlobo 
 

 

mailto:wandile@agbiz.co.za
https://twitter.com/WandileSihlobo
https://twitter.com/WandileSihlobo


 

 

2 

 

 
Wheat market  
 

As indicated in our previous notes, the wheat volumes delivered to commercial silos show that the harvest process 

is towards completion. About 15 342 tonnes of wheat were delivered in the week ending 19 January 2018, down by 

21% from the volume delivered the previous week. This placed South Africa’s wheat producer deliveries for “week 

1 to 16” of the 2017/18 marketing year at 1.36 million tonnes.  

The areas that are still harvesting are the VKB and OVK regions in the eastern Free State province but should soon 

complete the process. The yields received thus far in both regions are well below average due to unfavourable 

weather conditions experienced earlier in the season. The Western Cape province had a similar experience of below 

average yields, but at a much bigger scale. The impact of poor yields in these particular provinces is mirrored in 

the national production estimate, which the National Crop estimate Committee (CEC) currently forecasts at 1.48 

million tonnes, down by 23% from 2016 harvest.  

Other observers such as the International Grains Council (IGC) are slightly more optimistic than the CEC about 

South Africa’s wheat production. The IGC forecasts South Africa’s 2017 wheat production at 1.60 million tonnes, 

which is 8% higher than the CEC’s estimate of 1.48 million tonnes. Our view is more in line with the CEC, given the 

lower yields received in the Western Cape and parts of the Free State province.  

Also worth noting is that there were relatively lower opening stocks at the beginning of this season, estimated at 

341 424 tonnes, well below the 2016/17 marketing year’s volume of 827 232 tonnes. This implies that South Africa’s 

wheat imports could reach 1.9 million tonnes in the 2017/18 marketing year in order to meet the domestic needs. 

This is double the volume imported in 2016/17 marketing year. South Africa imported 44 450 tonnes of wheat in 

the week ending 19 January 2018, all from Argentina. This placed 2017/18 marketing year’s wheat imports at 679 

136 tonnes, which equates to 36% of the seasonal import forecast of 1.9 million tonnes 1 (Chart 4).  

Overall, the domestic wheat spot price declined by 0.24% from last week, averaging R3 715 per tonne due to 

stronger domestic currency. Chicago wheat price fell by 0.4% this week, averaging US$225 per tonne (Chart 3). 

Chart 3: South Africa and US wheat prices                                      Chart 4: South Africa’s monthly wheat imports                                                          
Source: JSE, IGC, and Agbiz Research                                                                           Source: SAGIS and Agbiz Research 

                                                 
1 This estimate is under the assumption that domestic production will reach 1.48 million tonnes.    
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Soybean market 

South Africa’s soybean growing areas received light showers this week, which is a welcome development following 

a heatwave in the past few days. In addition, South Africa will experience a boost in precipitation over the next two 

weeks which should improve soil moisture and crop conditions. The preliminary plantings data that is due for 

release on 30 January 2018 will give an indication of the potential size of the harvest. At the beginning of the season, 

farmers planned to plant 720 000 hectares of soybeans.  

The eastern regions planted successfully, but experienced crop damage in some areas due to unfavourable weather 

conditions. Nevertheless, the crop is generally in good shape. This is with the exception of the North West province, 

which planted roughly 85% of the intended area due to drier weather conditions. 

Aside from that, South Africa is well supplied in the short to medium term, thanks to a record harvest from the 

2016/17 production season. The ending stocks were reported at 512 090 tonnes in December 2017, which is double 

the volume seen in the corresponding period the previous season. Moreover, the 2018/19 marketing year will 

commence in March 2018 with a solid opening stock of 309 862 tonnes, which is treble the volume seen in the 

previous season. Above all, the soybean spot price declined by 2% from the previous week, averaging R4 471 per 

tonne. Meanwhile, the Chicago soybean price gained 2% this week, averaging US$377 per tonne (Chart 5).  

Sunflower seed market 

South African farmers were optimistic at the beginning of the season, aiming to plant 665 500 hectares of sunflower 

seed in the 2017/18 production season, up by 5% year-on-year. However, the most recent assessment shows that 

roughly 40% of the intentions were planted in the North West province, and 20% in the western parts of the Free 

State province due to drier weather conditions. These provinces collectively account for 86% share of the 665 500 

hectares intended for sunflower seed production in the 2017/18 season. The official preliminary plantings estimates 

data which is due for release this week will give a much clearer picture of the progress made thus far.  

While the sunflower seed had a rocky start this season, the prospects of rainfall next week offer hope.  This week, 

the sunflower seed spot price declined by 1% from the previous week, averaging R4 742 per tonne. Meanwhile, the 

EU’s sunflower seed price remained unchanged from the previous week, averaging US$390 per tonne (Chart 6).  

Chart 5: Soybean prices                                                                      Chart 6: Sunflower seed prices 
Source: JSE, IGC, and Agbiz Research                                                                            Source: JSE, IGC, and Agbiz Research     
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Beef market 

 
There was not much happening in the SAFEX beef carcass market this week. The price remained flat throughout 

the week, averaging R44.00 per kilogram due to thinly traded volumes. It is worth noting that the SAFEX beef 

carcass price could differ from the physical market which continues to enjoy solid activity and volumes.  

South African farmers slaughtered 238 369 head of cattle in November 2017, up by 9% from the previous month, 

but 6% lower compared to November 2016 (Chart 7). The Red Meat Levy Admin will soon release an update for 

December 2017 slaughtering data. 

 

Fruit market 

The fruit market was once again on a mixed footing this week. The prices of apples and bananas were down by 1% 

and 6%, respectively, this week, averaging R8.43 and R5.78 per kilogram (Chart 8). These losses were on the back 

of commercial selling, as well as relatively large stocks compared to the previous weeks. The apples stock averaged 

133 250 tonnes this week, with bananas averaging 248 250 tonnes. 

Meanwhile, the price of oranges was up by 3% from the previous week, averaging R5.60 per kilogram owing to 

commercial buying, as well as relatively lower stocks of 29 000 tonnes (Chart 8). 

Chart 7: Monthly cattle slaughtering activity                 Chart 8: Apple and Banana prices  
Source: Red Meat Levy Admin, Agbiz Research                                                                Source:  Johannesburg Fresh Produce Market, Agbiz Research                
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Potato market 

The South African potato market ended the week in positive territory, with the price up by 2% from last Thursday, 

closing at R38.22 per pocket/10kg bag (Chart 9). These gains were mainly on the back of commercial buying interest. 

However, this could be short-lived owing to large daily stocks of 908 547 pockets (10kg bag). 

Chart 9: South Africa’s average potato prices and stocks 
Source: Potato SA 

 

Weather conditions ahead of the weekend 

South Africa’s summer crop growing areas could receive rainfall of over 50 millimetres within the next eight days 

(Chart 10). This bodes well for the new season crops, which urgently need moisture at this stage of development. 

Meanwhile, the Western Cape province could only receive light showers along the coastal areas. 

The long-term weather forecasts show a possibility of continuous rainfall across the summer crop growing areas of 

the country (Chart 11). Unfortunately, the Western Cape province will experience persistent dryness and warm 

temperatures over the observed period. 

Chart 10: Next 8-days precipitation forecast                                                   Chart 11: Next 16-days precipitation forecast 
Source: wxmaps                                                                                                   Source: wxmaps 
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Chart 12: Precipitation forecast 
Source: wxmaps                   
                                                                 

Key data releases in the South African agricultural market 
 
 SAGIS weekly grain trade data: 30/01/2018 

 National Crop Estimates Committee’s data: 30/01/2018 

 SAGIS producer deliveries data: 31/01/2018 
 

 

  
 

Disclaimer: 

Everything has been done to ensure the accuracy of this information, however, Agbiz takes no responsibility for 

any losses or damage incurred due to the usage of this information. 


